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Condensed Consolidated Income Statement

(R (R RERED)
(Unaudited) (Unaudited)
ERE TS B TS
2012 & 2011 =
6 ] 30 [! 6 £/ 30 f!
Half-year ended Half-year ended
Bt 30 June 30 June
Notes 2012 2011
weew
HK$'000 HK$'000
Interest income 3,823,200 2,464,251
Interest expense (1,884,023) (944,607)
Net interest income 4 1,939,177 1,519,644
Fee and commission income 406,947 461,947
Fee and commission expense (32,896) (37,602)
Net fee and commission income 5 374,051 424,345
Net trading gain 6 49,397 28,464
Net gain on financial instruments designated at
fair value through profit or loss 15,836 8,412
Net gain on other financial assets 2,834 53,559
Other operating income 23,335 21,255
Net operating income before impairment
allowances 2,404,630 2,055,679
Net (charge)/reversal of impairment allowances 9 (109,672) 16,723
Net operating income 2,294,958 2,072,402
Operating expenses 10 (890,403) (306,810)
Operating profit 1,404,555 1,765,592
Net gain from disposal of/fair value adjustments
on investment properties 11 70,493 95,762
Net loss from disposal/revaluation of
properties, plant and equipment 12 (1,575) (670)
Profit before taxation 1,473,473 1,860,684
Taxation 13 (248,308) (315,062)
Profit for the period 1,225,165 1,545,622
Dividends 14 392,000 -

The notes on pages 7 to 100 are an integral part of this interim financial information.
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Condensed Consolidated Statement of Comprehensive

Income

Profit for the period

Premises:
Revaluation of premises
Deferred tax

Available-for-sale securities:

Change in fair value of available-for-sale
securities

Release upon disposal of available-for-sale
securities

Amortisation with respect to available-for-sale
securities transferred to held-to-maturity
securities

Deferred tax

Change in fair value of hedging instruments
under net investment hedge

Currency translation difference

Other comprehensive income for the period,
net of tax

Total comprehensive income for the period

(F KD (F AR
(Unaudited) (Unaudited)
G EEE EES T
2012 & 2011 =

6 £ 30 F! 6530 [!
Half-year ended Half-year ended
30 June 30 June
2012 2011
R T
HK$'000 HK$'000
1,225,165 1,545,622
612,006 687,829
(97,184) (103,682)
514,822 584,147
233,744 44,257
(2,038) (48,778)
(715) (4,371)
(40,691) 2,969
191,300 (5,923)
22,595 (41,279)
(92,681) 130,619
636,036 667,564
1,861,201 2,213,186

The notes on pages 7 to 100 are an integral part of this interim financial information.
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Condensed Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other
financial institutions

Placements with banks and other financial institutions
maturing between one and twelve months

Financial assets at fair value through profit or loss

Derivative financial instruments

Advances and other accounts

Investment in securities

Investment properties

Properties, plant and equipment

Current tax assets

Deferred tax assets

Other assets

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Financial liabilities at fair value through profit or loss

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Total liabilities

EQUITY

Share capital
Reserves

Total equity

Total liabilities and equity

(FBEKTY) GERI)
(Unaudited) (Audited)
#2012 F ¥ 2011 =

6 £] 30 [! 12 5| 31 |!
=2k At 30 June At 31 December
Notes 2012 2011
s
HK$'000 HK$'000
15 38,252,446 43,994,333
24,669,689 23,169,580

16 5,401,550 2,245,761
17 755,912 816,403
18 136,409,170 132,914,225
19 36,798,084 30,182,604
20 917,943 847,948
21 5,158,387 4,583,411
1,098 -
27 1,011 57,714
22 2,147,535 819,477
250,512,825 239,631,456
26,185,699 28,066,288
23 3,996,035 1,077,896
17 637,474 672,618
24 182,655,014 174,469,468
25 8,403,084 8,396,670
317,541 229,927
27 712,581 582,393
222,907,428 213,495,260
28 700,000 700,000
29 26,905,397 25,436,196
27,605,397 26,136,196
250,512,825 239,631,456

The notes on pages 7 to 100 are an integral part of this interim financial information.
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Rk £ fa@Eh3.  Condensed Consolidated Statement of Changes in Equity

(Unaudited)

i r,
T AT
Byt
Reserve for
% fair value
Fiffil#@if)  changes of
g e i W Premises available- R BT il

Share Share Capital  revaluation for-sale  Regulatory  Translation Retained AT
capital premium reserve reserve securities reserve* reserve earnings Total
Wf"“ Wf"“ Wf"“ Wf"“ Wf"“ Wf"“ Wf"“ z#f”‘ T 7
'000 '000 '000 '000 '000 '000 '000 ’000 HK$'000
H2011 F 1 F[ 1! At 1 January 2011 700,000 2,444,517 605 2,695,267 143,483 1,141,136 421,355 14,943,635 22,489,998
I REF| Profit for the period - - - - - - - 1,545,622 1,545,622
H [EEFRIE T Other comprehensive
income:
ik Premises - - - 584,147 - - - - 584,147
fir ,F,%,, Available-for-sale
securities - - - - (1,395) - - (4,528) (5,923)
E‘r+ f[Pk +Jnf| I~ E! Change in fair value
: of hedging
instruments under
net investment
hedges - - - - - - (41,279) - (41,279)
£ J}gJT* £ Currency translation
difference - - - 2,056 (163) - 128,726 - 130,619
= P A Total comprehensive
income - - - 586,203 (1,558) - 87,447 1,541,094 2,213,186
ol A E{ Nt Release upon disposal
of premises - - - (4,855) - - - 4,855 -
fF T 27| Transfer from retained
earnings - - - - - 52,986 - (52,986) -
#2011+ 6 5] 30 | ! At 30 June 2011 700,000 2,444,517 605 3,276,615 141,925 1,194,122 508,802 16,436,598 24,703,184
H2011 F 7 F[ 1 f! At 1 July 2011 700,000 2,444,517 605 3,276,615 141,925 1,194,122 508,802 16,436,598 24,703,184
P EAI Profit for the period - - - - - - - 903,336 903,336
Py 2 Pl Other comprehensive
income:
i Premises - - - 456,604 - - - - 456,604
fir ,F,%,, Available-for-sale
securities - - - - (37,295) - - (1,193) (38,488)
SRS SR S Change in fair value
of hedging
instruments under
net investment
hedges - - - - - - (50,480) - (50,480)
£ J}gJTr #E Currency translation
difference - - - 2,512 (199) - 159,727 - 162,040
EJuiig skl Total comprehensive
income - - - 459,116 (37,494) - 109,247 902,143 1,433,012
PRI EIJ/Q‘\%& Release upon disposal
of premises - - - (62,240) - - - 62,240 -
?’{v’;i | Transfer from retained
earnings - - - - - 164,505 - (164,505) -
#2011 =+ 12 F] 31 |1 At 31 December 2011 700,000 2,444,517 605 3,673,491 104,431 1,358,627 618,049 17,236,476 26,136,196
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Condensed Consolidated Statement of Changes in Equity

(continued)

(F AR
(Unaudited)

Reserve for
ik fair value
Fiffiffy  changes of
A qe A iﬁ\'F’f s [?n*[ﬁ Premises available- E‘%ﬁlﬁlﬁj* #@ﬁfﬁffﬁ e EF)
Share Share Capital  revaluation for-sale  Regulatory  Translation Retained W
capital premium reserve reserve securities reserve* reserve earnings Total
BT T BT 7 BT 7 BT 7 BT 7 BT 7 T T BT T HAEET R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
#2012 F 1 F[1f! At 1 January 2012 700,000 2,444,517 605 3,673,491 104,431 1,358,627 618,049 17,236,476 26,136,196
P 3EF Profit for the period - - - - - - - 1,225,165 1,225,165
BN EERl s Other comprehensive
income:
ik Premises - - - 514,822 - - - - 514,822
i F, ol Available-for-sale
securities - - - - 191,839 - - (539) 191,300
YR BRI S Change in fair value
7 il of hedging
instruments under
net investment
hedges - - - - - - 22,595 - 22,595
ET%%T}?AET% kal Currency translation
difference - - - (1,267) (86) - (91,328) - (92,681)
= Pustae Total comprehensive
income - - - 513,555 191,753 - (68,733) 1,224,626 1,861,201
?{T:; Z | Transfer to retained
earnings - - - - - (24,799) - 24,799 -
H AR Interim dividend - - - - - - - (392,000) (392,000)
#2012 5 6 530 |! At 30 June 2012 700,000 2,444,517 605 4,187,046 296,184 1,333,828 549,316 18,093,901 27,605,397

* PRH ST 39 BB R
WG 91 0 S TSR )
BT 2P BTG (e A

@8] Cods SR PR

)

*

In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks, including future

losses or other unforeseeable risks, in addition to the loan impairment allowances recognised under HKAS 39.

BT 7 = 100 FI VA Rkl The notes on pages 7 to 100 are an integral part of this interim financial information.
F f f

R -
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ﬁ%lfﬁ%ﬁfﬁéﬁ%ﬁi% Condensed Consolidated Cash Flow Statement
FR2R) (FAEHAD)

(Unaudited) (Unaudited)
FERERE EEETIAES
2012 ¥ 2011 =
6 £[ 30 [! 630!
o Half-year ended Half-year ended
ﬁlﬂtﬁff 30 June 30 June
Notes 2012 2011
e
HK$'000 HK$'000
BRIV EFE Cash flows from operating activities
PR RS Frl e Ik Operating cash inflow before taxation 30(a) 1,454,023 15,332,175
< ﬁ%ﬂi}ﬂjfﬁiﬁ Hong Kong profits tax paid (76,030) (56,444)
L (5118 9t Al HFER Overseas profits tax paid (37,282) (63,152)
RSV HETR T 3 Net cash inflow from operating activities 1,340,711 15,212,579
Y TS & El Cash flows from investing activities
SR %ﬁﬁul%ifﬁj Purchase of properties, plant and
equipment (48,200) (45,670)
fg R Purchase of investment properties - (11,934)
i g XCE QR MF%[’I‘FJFP’T(Q o Proceeds from disposal of properties, plant
and equipment 74 4,234
L % e GntEe Proceeds from disposal of investment
properties - 5,847
YV S R yAgE Net cash outflow from investing activities (48,126) (47,523)
BV HEWRE Cash flows from financing activities
B L Dividend paid - (483,000)
ey 5 & P e Net cash outflow from financing activities - (483,000)
&K= f' ZRL& R g Increase in cash and cash equivalents 1,292,585 14,682,056
FLE[ 1 P& ﬁji S Cash and cash equivalents at 1 January 41,732,029 24,585,347
Ve RREEH & W 3 [f iIF & ZFiF1ASRY  Effect of exchange rate changes on cash and
7 cash equivalents (238,385) 566,037
¥ 6 E|30FIVEHE b"Tﬂ F&HE!  Cash and cash equivalents at 30 June 30(b) 42,786,229 39,833,440

BY7Z 100 F1/f HT‘“EW IR 5570k V3255 The notes on pages 7 to 100 are an integral part of this interim financial information.

DR
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FI'H"]W?:W[FITFI_ Notes to the Interim Financial Information

1. ;@Q‘Jﬁlﬁ%bj— Elﬁ?ﬁffﬁ‘ 1. Basis of preparation and significant accounting policies

e

ok R AGY FRARRR  7
FERITT A e e
H I T34l R
fl 3 AR -

2 EIOABR

Bl )™ mrigt o sk SRR
%Wﬁﬁ#mﬁ“v*“fﬁﬁ
s*uf{-g?g‘r‘ﬁi I=SES 011+
12}J31HJ_I— VA& JI‘FFF‘f'EhJ‘j’J
BAVRRHLRE o RS
+ & uzolﬁ w@%“ - fit
Bl -

“lgqﬁ“[ﬂ‘fﬁ{*ﬁ#‘ 2012 F 1 EJ1 |
um[w e e B
'f‘ &=l ¥ [[‘Jsﬂ&“:"‘

o Fi ¥ ARSI TLI20E (RIS
) IR o R R
2010F 12FJ’|@| » %72012
3 1TJ1EI%IF ymyriﬂuh: 25}
R 7 e
+ B Bl r**v“gllj 1UEL
SRR R B 2 5 )
TQ?Y?”JiFUWF RUSH HJ
U PRI R 0
2010 12%] 31E!’§;T I/ﬁc@
RN 5
e

o [ ETH (G
57O SR S —
R -k (ST 2
REIRRE T 2 A I
R Y IR [
PR PR T - i h G R
E e £ e
Y o R A
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Basis of preparation
The unaudited interim financial information has been prepared in accordance with HKAS
34 ‘Interim Financial Reporting’ issued by the HKICPA.

Significant accounting policies

Except as described below, the significant accounting policies adopted and methods of
computation used in the preparation of the unaudited interim financial information are
consistent with those adopted and used in the Group’s annual financial statements for the
year ended 31 December 2011 and should be read in conjunction with the Group’s Annual
Report for 2011.

Revised standards and amendments to standards that are mandatory for the first
time for the financial year beginning on 1 January 2012

® HKAS 12 (Amendment), ‘Income Taxes’. The standard which was revised in December
2010 is mandatorily effective for reporting periods beginning on or after 1 January 2012.
Earlier application is permitted. The Group considers that the required treatment under
the revised standard better reflects the tax position of the investment properties of the
Group, and has early adopted the amended standard retrospectively since the year
ended 31 December 2010.

® HKFRS 7 (Amendment), ‘Financial Instruments: Disclosures — Transfer of Financial
Assets’. The amendment introduces new quantitative disclosure requirements for
transfers of financial assets that are either fully derecognised or derecognised not in their
entirety. The Group will disclose relevant information in the financial statements when the
Group undertakes transfers of financial assets that fall within its scope.
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H(lﬁ"]%ﬁwmfﬁ_ Notes to the Interim Financial Information (continued)

1. ;@Q‘Jﬁlﬁ%bj— Elﬁ?ﬁffﬁ‘ 1. Basis of preparation and significant accounting policies (continued)
()

j,@/jg?,?:ﬁ;ﬁ,“(@) Significant accounting policies (continued)
ulﬁfﬁj*rﬁii%[s'ﬁ'ﬁfﬁl E[J]ﬁﬁ Standards and amendments issued that are relevant to the Group but not yet

§$Jﬁ“ﬂfﬂ=i LT L B BT effective and have not been early adopted by the Group in 2012
2012# T e

BV E R

FEH] MK Applicable for financial years
Standard Content beginning on/after
(IRt R 1 B (Rl RSB AFOTIS — # P2 Pl g 2012 77 1|1
HKAg 1 (Revised) Presentation of Financial Statements - Presentation of 1 July 2012
Items of Other Comprehensive Income
Eﬁrﬁs 1157 19 %% (2011) fEIRE7) 2013 & 1 F[ 1 [!
HKA 19 (2011) Employee Benefits 1 January 2013
gf“ti‘éﬂlt’rﬁ 27 % (2011) TR T A 2013 & 1 H] 1!
HKA 27 (2011) Separate Financial Statements 1 January 2013
FHb Y 28 B (2011) T il RN R 20135 1 5] 1 }!
HKAg 28 (2011) Investments in Associates and Joint Ventures 1 January 2013
@'“f‘%E'IJFJJ 325 (%:f’e‘? SRS A — EREYE Y S fﬁ;‘/ﬁéﬁi 2014 = 1 5[ 1|1
HKA 32 (Amendment) Financial Instruments: Presentation - Offsetting Financial 1 January 2014
Assets and Financial Liabilities
FHEE ST T GEST ) SHC 2B — SRR W SR R £ 2013 # 15[ 1 fI
HKFRS 7 (Amendment) Financial Instruments: Disclosures - Offsetting Financial 1 January 2013
Assets and Financial Liabilities
A EEET T ?F(%il%f?) SRS R — RS TEEY O BRI FE 2015 H# 11
HKFRS 7 (/&mendment) Financial Instruments D|sc|0sures Transition to 1 January 2015
HKFRS 9
Flﬁ?t‘t‘r%ﬂ%f,ﬂ T 9 B LT L 2015 & 1 F] 1 f!
HKFRS 9 Financial Instruments 1 January 2015
F T T 10 B e 2013 & 1 /[ 1 }!
HKFRS 10 Consolidated Financial Statements 1 January 2013
AR TR 11 5 ATFVEE 2013 % 1 4] 1[I
HKFRS 11 Eomt Arrangements 1 January 2013
F,tﬁﬂtﬁﬁﬁ&[ Ry 12 B TP R P 2013 &# 1 F| 1 !
HKFRS 12 Disclosure of Interests in Other Entities 1 January 2013
FiHH S 57 13 B 2 R 2013 # 1711
HKFRS 13 Fair Value Measurement 1 January 2013
® i FTJ YR A ® Please refer to Note 2.1 (b) of the Group’s Annual Report for 2011 for brief explanations of
i Bl h & «“2011 #VER the above-mentioned standards and amendments.

: flt W"ﬁﬁ*mﬂszl(b)zgj
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Notes to the Interim Financial Information (continued)

1. ;:T.‘}ﬁﬂﬁli,%bj— Elﬁ%iﬁﬁ 1. Basis of preparation and significant accounting policies (continued)
(78)

2 IRy ()

LA 25 8 A I )
i gt M
2012 Hgi RV WD IS
€

=9 > T 5= P H  E
[12009= 2011 % J5i] | w &
%fﬁ?Eﬁ%ﬁ AR FJLZ
j&%ﬂ(g?r,"%lfl@ﬁ%ﬁ 0 ‘ﬁm[
BRI T
LA s
F2013F 15 1E & BV
W Bl 3 S
PO R B B

Significant accounting policies (continued)

Standards and amendments issued that are relevant to the Group but not yet
effective and have not been early adopted by the Group in 2012 (continued)

® In addition, ‘Annual Improvements to HKFRS 2009 - 2011 Cycle’ contains numerous
amendments to HKFRS which the HKICPA considers not urgent but necessary. It
comprises amendments that result in accounting changes for presentation and
classification. The amendments will be effective for the financial year beginning on or after
1 January 2013, there is no material impact on the Group’s accounting policies.
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\—Eﬁa}'&“—ﬁﬁﬁ[ﬁﬁﬁéf Notes to the Interim Financial Information (continued)

[1
(#8)

20|
e B

L

2. Q\E'Jgﬁﬁfgﬁj/pﬂkg 2. Critical accounting estimates and judgements in applying accounting
e = 2] policies

=

Eyct F“g il fﬁ,?ﬁ FIS ] BT The nature and assumptions related to the Group’s accounting estimates are consistent
S e A B EIEE 2011 F 12 with those used in the Group’s financial statements for the year ended 31 December 2011.
£l 31 EIflfjﬂa‘ﬁ’;ﬁﬁﬁ,(‘Jﬁ"r#;:ﬂmfj

~ Fo

10



25 NCB #if A% 44

H(lﬁ"]%ﬁwmfﬁ_ Notes to the Interim Financial Information (continued)
3. é’,ﬁ[@ﬂfﬁ”ﬁw 3. Financial risk management

7 & BINTEES ?ﬁtﬁ‘#’%’aj IhE2s The Group is exposed to financial risks as a result of engaging in a variety of business
SRR o 2 R R G Eu?ﬁ activities. The principal financial risks are credit risk, market risk (including currency risk and
F; EVE g ~ mtﬁfﬁ‘ fia éu#% interest rate risk) and liquidity risk. This note summarises the Group’s exposures to these risks.
[zéfﬁ[fﬁﬁb*u < B ) bz’rgﬁa
L0 - R & i

iﬁiﬁ "fl ﬁmﬂf‘f%
3.1 %Q@f‘l‘ﬁ 3.1 Credit Risk
(A) REETE 3 PIRRR (A) Gross advances and other accounts
(a) Yafm €8y (a) Impaired advances

i IJ I Advances are impaired and impairment losses are incurred if, and only if, there is
PCETE H R - R objective evidence of impairment as a result of one or more events that occurred
ﬁ\} % 7 '}EJ O and that loss event(s) has an impact on the estimated future cash flows of the
E3 1?]@* |Fr JFE advances that can be reliably estimated.
LARNCINC IRy -72 o

El 5:5 H# F,J ;‘J@HEJ *
FHE Uéf £

ool U R I}g it
4 o

Yt E W E S If there is objective evidence that an impairment loss on advances has been
PR ETE © U R incurred, the amount of loss is measured as the difference between the carrying
TEARNE tﬁﬁg}gjiﬁ amount and the present value of estimated future cash flows generated by the
HIEP =4 advances. Objective evidence that advances are impaired includes observable
& TR Ry data that comes to the attention of the holder of the asset about the loss events.
ﬂ“;‘iﬁﬁ

B3 ERES R
@Eiwé@w
P 0 g
P54 L 4] 75 %
RIS T
AR

11
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

R e
K

W"“ %H#‘ |ri

l/ ﬁ#”ﬁ

[ﬁi'

[ePucy ﬁﬂj'ﬁ (i wor

=

Va2t

-
R udka:
‘H I/

s

B

HTF‘

lfi

VI
& £

i
ki
R ﬁ#‘l# i -

UF ul¥r

(A) Gross advances and other accounts (continued)

(a) Impaired advances (continued)

Gross impaired advances to customers

Individually assessed loan impairment
allowances made in respect of such
advances

Current market value of collateral held
against the covered portion of such
advances to customers

Covered portion of such advances to
customers

Uncovered portion of such advances to
customers

Gross impaired advances to customers as
a percentage of gross advances to
customers

¥ 2012 &F ¥ 2011 =
6 k] 30 F! 12 F| 31 |!
At 30 June At 31 December
2012 2011

o
HK$'000 HK$'000
256,103 132,853
100,865 87,615
260,737 75,765
145,651 35,646
110,452 97,207
0.20% 0.11%

The loan impairment allowances were made after taking into account the value of

collateral in respect of impaired advances.
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. é’,ﬁ[@ﬂfﬁ”ﬁw Ga) 3. Financial risk management (continued)

3.1 fﬁé’i—’gﬁ]!ﬁ &) 3.1 Credit Risk (continued)
(A) REETH = PO (A) Gross advances and other accounts (continued)
(8)
(a) Yol eTR GA) (a) Impaired advances (continued)
’ﬁ 0T HEAS TR Classified or impaired advances to customers are analysed as follows:
VEHEEE P
L/
#2012 # #2011 =+
6 E] 30 F! 12 5| 31 f!
At 30 June At 31 December
2012 2011
AR TR
HK$'000 HK$'000
’Jﬁ 5T BV i Gross classified or impaired advances to
I ETERRGH customers
El 284,508 165,966
KR Gross classified or impaired advances to
FTETER customers as a percentage of gross
SR T ETE advances to customers
P 0.23% 0.14%
’#fg;’? FEI S Vi il Classified or impaired advances to customers follow the definitions set out in the
VR Banking (Disclosure) Rules under the Banking Ordinance and represent advances
CELEHIERT) which are either classified as “substandard”, “doubtful” or “loss” under the Group’s
FIRXCLtEE (€] classification of loan quality, or individually assessed to be impaired.
5 D s
ERFCHF

£ [T H TR
K TR
T T
S ETE B
(AT ff 5

13
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)

3. &R @*F@F@ &) 3. Financial risk management (continued)

3.1 fﬁé’}’gﬁﬁﬁ &) 3.1 Credit Risk (continued)
(A) REETH = PO (A) Gross advances and other accounts (continued)
(8)
(b) iﬁjﬁﬁﬁj{ﬁ3 BE (b) Advances overdue for more than three months
v
IF’” B £ Advances with a specific repayment date are classified as overdue when the
ﬁ ) j’ %t & ﬁ‘/ﬂj principal or interest is past due and remains unpaid. Advances repayable by regular
EJ“@EIEJ“ {5 i instalments are classified as overdue when an instalment payment is past due and
& HIFI f‘Eﬁ}ﬁijg? remains unpaid. Advances repayable on demand are classified as overdue either
oo sy e when a demand for repayment has been served on the borrower but repayment has
BV ER 2 not been made in accordance with the instruction or when the advances have
- ﬁ'i)ﬁﬂﬁ%’(‘“'ﬁ remained continuously outside the approved limit that was advised to the borrower.
% ok R )
ey -

SPHRTED R
"" fl [ﬁﬁ * Jia_ﬂ
HEE - [
R
ETH— ﬁl%f“fﬁﬁ'
R 1 £
BRG]y
HHRZR o
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R 5 PR I
(58)

3. SRERTE ()

31 fReveie Gi)

(A) FEETE 3 PR
€:)
(b) S 3 2]V
e ()

AR 3 [ E
EFEy AR T AT

= .

i b 6V
R R
i

3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

Notes to the Interim Financial Information (continued)

(b) Advances overdue for more than three months (continued)

The gross amount of advances overdue for more than three months is analysed as

follows:

#2012 & 6 E] 30 [
At 30 June 2012

#2011 F 12 ¥| 31 |!
At 31 December 2011

i e (i e
Fioib= Fioibe
% of gross % of gross
&% advances to E4E advances to
Amount customers Amount customers
?E»fr"éj&r Fu ?%M’[’.T" e
HK$'000 HK$'000
Gross advances
to customers
which have
been overdue
for:
- six months or
less but
over three
months 95,663 0.08% 11,900 0.01%
- one year or
less but over
six months 52,080 0.04% 5,490 0.00%
- over one year 86,733 0.07% 88,155 0.08%
Advances overdue
for over three
months 234,476 0.19% 105,545 0.09%
Individually
assessed loan
impairment
allowances made
in respect of
such advances 89,117 84,606
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)

3. &R @*F@F@ &) 3. Financial risk management (continued)

31fFerRiE (A 3.1 Credit Risk (continued)
(A) REETH = PIIRR (A) Gross advances and other accounts (continued)
(48)
(b) iﬁjﬁﬁﬁj{ﬁ3 i E] (b) Advances overdue for more than three months (continued)
e G
#2012 # #2011 =+
6 £] 30 f! 12 5] 31 f!
At 30 June At 31 December
2012 2011
e
HK$'000 HK$'000
i E LR Current market value of collateral held
EPE TR against the covered portion of such
sl Ff# i advances to customers 256,371 23,582
it Jﬁ?;iﬁ W Covered portion of such advances to
N 1 customers 139,588 11,416
Ff_is‘ﬁlﬁﬁ'ﬂui Uncovered portion of such advances to
BV EER customers 94,888 94,129
“@}ﬁﬂ ETRL FY 1@ (i Collateral held against overdue or impaired loans is principally represented by
EH EISJHTP'FE#E charges over business assets such as commercial and residential premises for
For e ?r', N ﬁJ 2 (5 corporate loans and mortgages over residential properties for personal loans.
SN Oy Y
RURFE P EE
M~ - %‘?‘fﬁﬁ
NP E R
L &
#2012 F 6 *| 30 As at 30 June 2012 and 31 December 2011, there were no advances to banks and
Frx 2011 # 12 other financial institutions overdue for more than three months.

SENIRELT
et 3 L0 5
O B S
£ -
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R 5 PR I
(58)

3. SRR ()

3.1 [FeErRlE (D

(A) R E PR
)
(C) »‘TEI°F’

REEIR & e
g (]
Aji/\ r@ﬁyj Ji@

5 (el evk
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#2012 F 6 £] 30
FI% 2011 7+ 12 FJ
31 A
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(c) Rescheduled advances

Rescheduled
advances to
customers net
of amounts
included in
“Advances
overdue for
more than
three months”

#2012 F 6 £] 30 |!
At 30 June 2012

¥ 2011 F 12 F| 31 !
At 31 December 2011

4T e

& TETRARAE

Fisik= Fioibs

% of gross % of gross

L% advances to EFE advances to

Amount customers Amount customers
B 7
HK$'000 HK$'000

13,210 0.01% 20,514 0.02%

As at 30 June 2012 and 31 December 2011, there were no rescheduled

advances to banks and other financial institutions.

Rescheduled advances are those advances that have been restructured or
renegotiated because of deterioration in the financial position of the borrower or
of the inability of the borrower to meet the original repayment schedule.
Rescheduled advances, which have been overdue for more than three months
under the revised repayment terms, are included in overdue advances.
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f
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@E

|13
(&)

HEA 55 *“[l‘ﬁﬁ Notes to the Interim Financial Information (continued)

3. EReeEE () 3. Financial risk management (continued)
3.1 [f' e (GE) 3.1 Credit Risk (continued)
(A) REETE 3 PIRRR (A) Gross advances and other accounts (continued)
(&)
(d) HFETETRE IR (d) Concentration of advances to customers
() g5l (i) Sectoral analysis of gross advances to customers
T TR
ﬁ@g{&j‘,iﬁiﬁ The information concerning gross advances to customers has been analysed
mg‘}iﬁfﬁ I into loans used inside or outside Hong Kong by industry sectors of the
e i borrowers as follows:
HOF e
D EE R
g’g;} ?P:ri/[l’ L
#2012 # 6 2] 30 |!
At 30 June 2012
EES
V5 Tﬁ‘ﬁﬂai Yo EaEp
% ETET¥ % Covered L G
o by F¥E Ind|V|duaIIy CoIIectiver
Gross collateral Classified assessed assessed
advances or other or -G impairment impairment
to customers security impaired Overdue* allowances allowances
i#fﬁ’“’ i#fﬁﬁu’ P i#fﬁ’“’
HK% '000 HK%’OOO HK*’OOO HK%’OOO HK% '000
I Hr%’r HH [ e Loans for use in Hong Kong
BETESC 4 Industrial, commercial and
financial
- PR - Property development 1,911,501 43.05% - - - 6,284
- Py - Property investment 10,631,332 88.49% 6,423 84,960 170 105,257
- SR - Financial concerns 1,936,088 49.29% - - - 5,381
- 5 - Stockbrokers 2,251 100.00% - - - 9
i LEnd - Wholesale and retail trade 17,607,711 60.53% 25,716 68,238 10,122 113,085
- SEx - Manufacturing 4,716,364 37.87% 10,113 21,283 2,829 36,847
- ﬂﬁbﬂﬁﬂtﬁ%ﬁ - Transport and transport
equipment 4,306,460 15.60% 1,289 4,023 329 17,700
- {0 Jf (IFI y - Recreational activities 68,118 0.00% - - - 183
- V[ - Information technology 1,393,554 2.08% 2,136 2,136 571 3,828
- Hpy - Others 7,458,962 50.51% 18,913 23,794 1,480 40,126
ffit Individuals
- Eé%‘ﬂ%lj{ﬁji?! I - Loans for the purchase of
O *fi;«‘ﬂ?’} 5% flats in Home Ownership
il eyl Scheme, Private Sector
I e Participation Scheme

- WP PR e
£

- Hp
ALY E R

B BRI
P IHRE LY EnR

and Tenants Purchase

Scheme 782,115 100.00% 3,926 24,257 - 481
- Loans for purchase of

other residential

properties 11,311,278 99.97% 2,157 69,901 - 4,465
- Others 2,911,580 74.83% 2,509 16,455 805 1,856
Total loans for use in Hong
Kong 65,037,314 65.14% 73,182 315,047 16,306 335,502
Trade finance 6,603,525 26.38% 31,692 37,882 6,186 57,810
Loans for use outside Hong
Kong 53,541,414 37.29% 179,634 198,868 78,373 404,133
Gross advances to customers 125,182,253 51.19% 284,508 551,797 100,865 797,445
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Notes to the Interim Financial Information (continued)

Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

(i) Sectoral analysis of gross advances to customers (continued)

(G§1)
#2011 &F 12 F| 31 !
At 31 December 2011
FEAPL TR
N %#{ J3F F— =1
TN % Covered Him ] g\‘ﬁ{ﬁlﬂ
AHAE by TR Individually Collectively
Gross collateral Classified assessed assessed
advances or other or S HE* impairment impairment
to customers security impaired Overdue* allowances allowances
HbpEET HbeT 7 HppeT A HIEL 7 HbpEET
HK$'000 HK$'000 HK$'000 HK '000 HK$'000
I Hr%’r HH [ e Loans for use in Hong Kong
BRI g Industrial, commercial and
financial
- P - Property development 2,738,332 58.71% - - - 8,510
- Py - Property investment 10,942,261 79.38% - 45,685 - 110,811
- B - Financial concerns 3,005,772 35.70% - - - 8,392
- JER - Stockbrokers 3,241 100.00% - - - 12
- Jv‘%’ﬁi” - Wholesale and retail trade 18,064,963 61.52% 8,032 48,960 2,492 109,024
- BEx - Manufacturing 4,412,357 38.10% 9,409 14,854 2,214 39,747
- 3] E.T U3E] 'ﬁj}%}ffﬁj - Transport and transport
equipment 3,542,563 10.55% - 2,466 - 18,360
R ﬁ@ F'Pﬁ - Recreational activities 70,162 - - - - 194
- YR - Information technology 1,091,930 2.48% 2,173 2,173 552 3,215
- Hpy - Others 5,427,639 62.95% 977 30,140 725 39,451
it~ Individuals
- ﬁﬁfﬁlﬂff“[ Y R - Loans for the purchase of
[ &?[Ef(’ﬁ flats in Home Ownership
Um’@fﬁﬂiﬂ EE Scheme, Private Sector
[Ny Participation Scheme
and Tenants Purchase
Scheme 861,024 100.00% 4,618 29,248 - 577
- JERTH PPl e - Loans for purchase of
E= other residential
properties 11,929,257 99.99% 2,422 104,556 - 4,932
- Efy - Others 2,477,768 83.41% 2,625 10,544 825 2,084
HHEE [ ERdE Total loans for use in Hong
Kong 64,567,269 66.35% 30,256 288,626 6,808 345,309
B pAREY Trade finance 5,439,177 33.02% 31,456 39,972 2,971 44,663
TEFTHE IR € Loans for use outside Hong
Kong 49,837,783 35.50% 104,254 150,518 77,836 315,160
T ERR Gross advances to customers 119,844,229 52.01% 165,966 479,116 87,615 705,132
gji[] €= *Advances with a specific repayment date are classified as overdue when the principal or interest is past due and remains
ze:r 8 ¢4>$%*[JF' unpaid.
bl 1_}'? ,EI—J Koy S [
o I (e R e
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H(I%Eéﬁﬁ?ﬂﬁﬁﬁgf Notes to the Interim Financial Information (continued)
e

3. Lﬁﬂ[’;ﬁ[ﬁ@‘ﬁ.ﬁfﬁl (&) 3. Financial risk management (continued)

31fFeraia (i) 3.1 Credit Risk (continued)

(A) RUETH ™ H RS

(A) Gross advances and other accounts (continued)

()
(d) FIETHENR (d) Concentration of advances to customers (continued)
€D
(i) PRI 55 (i) Geographical analysis of gross advances to customers

L & ETR
TN IREA The following geographical analysis of advances to customers is based on the
ETEr VPRI location of the counterparties, after taking into account the transfer of risk. In
3 55 PTRLASEE general, such transfer of risk takes place if the advances to customers are
T pAEE VA guaranteed by a party in a country which is different from that of the customer.
T O

W e L
oo A

?, LR
EYE VPR A
T
EIP IR EUF‘?
ﬁ%?ﬁj Rl €T3
Ve A o
T T AT Gross advances to customers
#2012 & #2011 &
6 E] 30 F! 12 ] 31 f!
At 30 June At 31 December
2012 2011
Fu ?%W.’T"ﬁ
HK$'000 HK$'000
ﬁ?ﬁ Hong Kong 66,149,913 65,296,349
Pl 3 Mainland China 53,519,461 48,409,389
i Others 5,512,879 6,138,491
125,182,253 119,844,229
BRH T ETE Collectively assessed loan
%&ﬁfﬁi’ﬁ impairment allowances in
?—“rff,,j/ EYRL respect of the gross advances
?’ﬁfﬂﬁj#ﬁﬁj to customers
F“,i%{» Hong Kong 373,762 374,974
Pl (3 Mainland China 376,803 283,920
Rl Others 46,880 46,238
797,445 705,132
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3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

Overdue advances

Notes to the Interim Financial Information (continued)

(ii) Geographical analysis of gross advances to customers (continued)

¥ 2012 & #2011 &+
6 £] 30 [! 12 5 31 [!
At 30 June At 31 December
2012 2011
e
HK$'000 HK$'000
Hong Kong 331,248 365,467
Mainland China 189,273 102,176
Others 31,276 11,473
551,797 479,116
Individually assessed loan
impairment allowances in respect
of the overdue advances
Hong Kong 68,839 60,027
Mainland China 25,425 24,757
Others 64 89
94,328 84,873
Collectively assessed loan
impairment allowances in respect
of the overdue advances
Hong Kong 3,739 5,343
Mainland China 989 542
Others 19 48
4,747 5,933
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i
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

(ii) Geographical analysis of gross advances to customers (continued)

Classified or impaired advances

#2012 & #2011
6 £] 30 [! 12 | 31 f!
At 30 June At 31 December
2012 2011
mpps g
HK$'000 HK$'000
Hong Kong 137,209 107,560
Mainland China 147,023 52,448
Others 276 5,958
284,508 165,966
Individually assessed loan
impairment allowances in respect
of the classified or impaired
advances
Hong Kong 69,983 60,896
Mainland China 30,818 24,757
Others 64 1,962
100,865 87,615
Collectively assessed loan
impairment allowances in respect
of the classified or impaired
advances
Hong Kong 354 362
Mainland China 546 214
900 576
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. é’,ﬁ[@ﬂfﬁ”ﬁw Ga) 3. Financial risk management (continued)

3.1 [‘ﬁgﬁ‘r@?ﬂﬁ Ga) 3.1 Credit Risk (continued)
(B) Isfilsyi (B) Repossessed assets

+ RS 2012 F 6 The estimated market value of repossessed assets held by the Group as at 30 June
k| 30 E'Fﬁﬂ FYI gt 2012 amounted to HK$5,222,000 (31 December 2011: HK$2,530,000). They comprise
g N (ﬁ, fifi £% ﬁff’ﬁf properties in respect of which the Group has acquired access or control (e.g. through
5,222,000 7 (2011 court proceedings or voluntary actions by the borrowers concerned) for release in full
F12 FI 31T or in part of the obligations of the borrowers.

2,530,000 7 ) - ﬁéﬂ

i R

A A
PR U B
TSR D [ UEL
AT iy
S e

2 Gy e -
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3.1 Credit Risk (continued)

(C) Debt securities

3. Financial risk management (continued)

Notes to the Interim Financial Information (continued)

The tables below represent an analysis of the carrying value of debt securities by issue
rating and credit risk characteristic.

#2012 # 6 £[ 30 fI
At 30 June 2012

2R
Uanr;ted
BT H Pk
fy"z!;% w;%
Hong Kong Other
Aal = Al = government governments
Aa3 A3 A3 | and and
Aal to Alto Lowerthan government government HEy S
Aaa Aa3 A3 A3 bodies agencies Others Total
?E»?FJJW %ﬂf“”w 17'“ BT T W]ﬁ Wﬁw ?E»?FJJW W]ﬁ
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Bl Investment in securities
[z ek 7Y% MBS/ABS
s - 14,027 - 1,282 - - - 15,309
Y [F’j%j Other debt securities 822,253 15,122,017 5,852,219 205,394 1,649,701 1,728,663 11,347,218 36,727,465
Tt Subtotal 822,253 15,136,044 5852219 206,676 1,649,701 1,728,663 11,347,218 36,742,774
SR T #t Financial assets at fair
=V EREYE value through profit or
loss
e |§1§’} Other debt securities 610 2,886,780 579,044 267,198 1,368,657 - 299,261 5,401,550
= Subtotal 610 2,886,780 579,044 267,198 1,368,657 - 299,261 5,401,550
S Total 822,863 18,022,824 6,431,263 473,874 3,018,358 1,728,663 11,646,479 42,144,324
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(58)

3. SRERTE ()

3.1 %Eﬁiﬂfl‘ﬁ &)
© fF=s (A

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

(C) Debt securities (continued)

2011 & 12 F| 31 |1
At 31 December 2011

T A
Unrated
E?%Frﬁj H P
> B S
Hong Kong Other
Al = government governments
Aal = Aa3 A3 A3 )™+ and and
Aalto Alto Lowerthan government government Hy M
Aaa Aa3 A3 A3 bodies agencies Others Total
ORISR EECR L R R e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
Bl Investment in securities
{25 £ /74T MBS/ABS
il - 20,335 - 1,699 - - - 22,034
i Other debt securities 622,547 10,594,378 3,879,203 202,942 5,005,270 678,604 9,133,727 30,116,671
= Subtotal 622,547 10,614,713 3,879,203 204,641 5,005,270 678,604 9,133,727 30,138,705
2R (5t T # Financial assets at fair
V& RiEYE value through profit or
loss
=5 69 /4T MBS/ABS
#‘fiﬁ?j - - 5,046 - - - - 5,046
H f“:fgﬁj Other debt securities 500 521,205 570,501 267,066 587,575 - 293,868 2,240,715
|E Subtotal 500 521,205 575,547 267,066 587,575 - 293,868 2,245,761
A Total 623,047 11,135,918 4,454,750 471,707 5,592,845 678,604 9,427,595 32,384,466

20125 6 5| 30 [ ISRV s
#5 £L ¥ ¥ 16,393,500,000 7
(2011 ¥ 12 7] 31 |1 : {f
15,699,044,000 7 ) » £l {175
=k Fiﬁ;&@ tw;éwﬁf 3,065,445,000
7 (2011 12 7] 31 |1 A
2,741,?31,000 7)o %‘Iﬁﬁﬁ’%&{]
BY26 I -

The total amount of unrated issues amounted to HK$16,393,500,000 (31 December 2011:
HK$15,699,044,000) as at 30 June 2012, of which only HK$3,065,445,000 (31 December
2011: HK$2,741,631,000) were without issuer ratings. For details, please refer to page 26.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

(C) Debt securities (continued)

For the above debt securities with no issue rating, their issuer ratings are analysed as

follows:
N I?I ECEAR Rl
o
#2012 % 6 F] 30 [I
At 30 June 2012
A3 I+
Aal = Aa3 Al = A3 Lower 5‘"?’3& At
Aaa Aalto Aa3 Alto A3 than A3 Unrated Total
BT 5 i&f"—"% VR 7 ﬁf“—"% ﬁf“—"% ﬁf“—"%
HIl%'OOO H %’000 H i’OOO H $’000 H $’000 H $’000
Y FE', =5 Available-for-sale
securities 55,440 5,108,725 4,874,366 - 3,065,195 13,103,726
ﬁj?J =S Held-to-maturity
securities - 309,143 1,312,463 - 250 1,621,856
RN =Y s i ?FJ Financial assets at fair
Y &Rk value through profit
or loss - 1,368,657 - 299,261 - 1,667,918
A Total 55,440 6,786,525 6,186,829 299,261 3,065,445 16,393,500
#2011 # 12 £ 31 [!
At 31 December 2011
A3 I'J™~
Aal = Aa3 Al = A3 Lower 5'\??& S
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
z‘#ff’.ﬁr o z‘#ff’.ﬁr Tu z‘#ff.ﬁa o ?%Fff’.‘p" T ?#ff’.‘p" T iﬁfﬁs&r T
HK$'000 HK$'000 HK$'000 HK$'000 HKJS‘OOO HK$'000
T FE', =5 Available-for-sale
securities - 8,069,695 1,699,982 - 2,741,381 12,511,058
EES ek Held-to-maturity
securities - 204,679 225,695 - 250 430,624
ERRU R SR Loans and
receivables - - 1,875,919 - - 1,875,919
Ay i}a’ﬁé‘ e Financial assets at fair
A & Ry value through profit
or loss - 587,575 293,868 - - 881,443
A Total - 8,861,949 4,095,464 - 2,741,631 15,699,044
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H(r%:]%ﬁﬁ%:wﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. é’,ﬁ[@ﬂfﬁ”ﬁw Ga) 3. Financial risk management (continued)

3.1 fﬁgﬁ{ﬁlﬁ Ga) 3.1 Credit Risk (continued)
© f?‘ﬁ‘%‘%?} Ga) (C) Debt securities (continued)
#2012 F 6 £] 30 As at 30 June 2012 and 31 December 2011, there were no impaired debt securities.

1% 2011 & 12 7]
cNARRERItCT

TEYSe Y
I

#2012 F 6 F| 30 As at 30 June 2012 and 31 December 2011, there were no overdue debt securities.
179 2011 & 12 f|
AN ARRERIPE TR

AT M
]?j YIIRM 7T
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q..,

FI('H"]E??W[FITFI_ Notes to the Interim Financial Information (continued)

3. fﬁﬁ?%@ﬁﬁil(ﬁ@) 3. Financial risk management (continued)

3.2 ﬁjif{,’;!?[!@ 3.2 Market Risk
(A) SRR (A) Currency risk

ER A R The Group’s assets and liabilities are denominated in major currencies, particularly the
]?ﬁ =N FZ,I E”fﬁt‘? HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
= A B Group is kept to an acceptable level, risk limits (e.g. Position limit) are used to serve as
e %\ﬁ K . a monitoring tool. Moreover, the Group seeks to minimise the gap between asset and
B {9 s T e liability in the same currency. Foreign exchange contracts (e.g. FX swap) are usually
P& %Fﬁ O iy used to manage FX risk associated with foreign currency-denominated assets and
T B J?[J” e g L liabilities.
e (WJU['PFJﬁ%Bﬂ%ﬁ)
(B 5 -
9+ J#ML

nE
s 2 SE A
B9 £ (S
BEHR]) R IR
T PR
IH R e o
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R 5 PR I
(58)

3. SRERTE ()

3.2 Tipgmie Gin)
(A) JHEER PR (B

R R R
2012 % 6 5] 30 I
2011 % 12 F] 31 |1V
It el
FLITHT A R
LNl g
SRR -

currency.

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market Risk (continued)

(A) Currency risk (continued)

The tables below summarise the Group’s exposure to foreign currency exchange rate
risk as at 30 June 2012 and 31 December 2011. Included in the tables are the assets
and liabilities at carrying amounts in HK dollars equivalent, categorised by the original

# 20125 6 5] 30 fI

At 30 June 2012
&l b2 S FI EE-4
k5 us HK g Japanese Pound Hp S
Renminbi Dollars Dollars Euro Yen  Sterling Others Total
Lo O o O o O »o AR
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
oE Assets
?' G E WAl W E 2 S Cash and balances with banks and
/}ﬁﬁlda’ fif other financial institutions 25,298,848 4,941,409 6,196,139 317,954 42,357 697,943 757,796 38,252,446
LT EL PSS - =4 © [ Placements with banks and other
BINE L NES Gl 1d financial institutions maturing
between one and twelve months 18,410,893 5,306,628 952,168 - - - - 24,669,689
23R E Y S5EYE Financial assets at fair value
through profit or loss - 769,228 4,555,308 - - 77,014 5,401,550
et ST 2! Derivative financial instruments 76,366 2,561 676,985 - - - - 755,912
R PMRCE Advances and other accounts 32,846,569 39,006,349 63,223,282 506,979 226,355 13,489 586,147 136,409,170
FTHREAEY Investment in securities
- ['ﬂHG%E%?} - Available-for-sale securities 10,118,077 7,047,591 9,927,207 361,025 2,161,526 109,394 4,456,545 34,181,365
- ﬁ*éjjffi Ei[AEssi - Held-to-maturity securities 1,170,071 1,114,674 15,559 - - 316,415 2,616,719
tra e ¢ Investment properties 45,263 - 872,680 - - - - 917,943
FCE Y MFEYUPJ Properties, plant and equipment 456,811 3,146 4,698,430 - - - - 5,158,387
ey (W ?ﬁTEuﬁﬁkIEJB Other assets (including current
PEIHUERE ) and deferred tax assets) 202,599 4,114 1,938,282 425 16 5 4,203 2,149,644
TYE AR Total assets 88,625,497 58,195,700 93,056,040 1,186,383 2,430,254 820,831 6,198,120 250,512,825
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. ﬁ,ﬁﬂfzﬂiﬁ*ﬁ?ﬁfy Ga) 3. Financial risk management (continued)

32 jjpuke GRD 3.2 Market Risk (continued)
(A) SRRk GB) (A) Currency risk (continued)
#2012 % 6 5[ 30 f!
At 30 June 2012
ES)] WA FIRY i

"BL?PJ‘ us HK Fi5 Japanese Pound Hpy R

Renminbi Dollars Dollars Euro Yen  Sterling Others Total

b b T 7 b T b T

HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000

Fifft Liabilities
R \'r“!f,ﬁm;%%ﬁy v # ~i#fk Deposits and balances from banks

and other financial institutions 9,312,721 15,388,894 1,099,177 197,662 172,517 1,143 13,585 26,185,699
D R T R SR F”Fﬁ Financial liabilities at fair value

through profit or loss - - 3,996,035 - - - - 3,996,035
B ST 5! Derivative financial instruments 63,537 158,834 415,103 - - - - 637,474
EEE Deposits from customers 66,682,613 31,787,617 76,215,438 2,724,918 145,144 797,694 4,301,590 182,655,014
H P’ﬁﬁ@;’wui‘%ffﬁ (Ew?ﬁﬁ%ﬁﬁtfﬁb’ Other accounts and provisions

TR iﬁ) (including current and deferred

tax liabilities) 4,766,903 808,684 3,108,095 50,605 530,971 10,016 157,932 9,433,206
FI iR Total liabilities 80,825,774 48,144,029 84,833,848 2,973,185 848,632 808,853 4,473,107 222,907,428
ek g E Net on-balance sheet position 7,799,723 10,051,671 8,222,192 (1,786,802) 1,581,622 11,978 1,725,013 27,605,397
F I P A Off-balance sheet net notional

position* (465,754) (8,014,713) 10,268,281 1,789,719 (1,580,676)  (11,100) (1,705,313) 280,444
PAREI AR Contingent liabilities and

commitments 20,911,086 24,491,258 20,908,331 361,959 305,348 12,372 13,055 67,003,409
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. &5 @?Bﬁ*‘ﬁ‘f?ﬁl (&) 3. Financial risk management (continued)

3.2 f|#ukE (GR) 3.2 Market Risk (continued)
(A) TRk (G&) (A) Currency risk (continued)
#2011 F 12 5[ 31 !
At 31 December 2011
ESE W Fred i
* }Jﬁi{f us HK % Japanese Pound Y T
Renminbi Dollars Dollars Euro Yen Sterling Others Total

HUBET A HMBET R HMPET R HMPET A HMPET R HMBET R HMET R W R
HK$'000 HK$'000 HK$'000 HK$O000 HK$000 HK$O000 HK$000  HK$'000

Assets

other financial institutions 31,755,587 3,875,707 6,247,430 1,137,543 134,900 100,390 742,776 43,994,333

financial institutions maturing

between one and twelve months 20,433,570 1,495,263 1,240,747 - - - - 23,169,580
2R eE T ERED £REY%  Financial assets at fair value
through profit or loss - 766,259 1,403,148 - - - 76,354 2,245,761
B ST 5! Derivative financial instruments 65,299 6,001 745,103 - - - 816,403
ETF O PIRRCE Advances and other accounts 26,669,960 40,465,402 64,321,827 272,602 297,283 - 887,151 132,914,225
R Y Investment in securities
- B fie ‘%?ﬁ%} - Available-for-sale securities 6,381,679 6,339,356 11,184,833 511,059 - 93,761 2,245,297 26,755,985
- ﬁr?]%;ugqf =551 - Held-to-maturity securities 980,163 121,596 104,580 225,695 - - 118,666 1,550,700
- EEES SR - Loans and receivables - - - 1,875,919 - - - 1,875,919
ey Investment properties 45,688 - 802,260 - - - - 847,948
LR %gﬁwf%“ﬁﬁ] Properties, plant and equipment 463,161 1,065 4,119,185 - - - - 4583411
E ey ( iu;ﬁj@%&fﬁz:g]?’%@ ) Other assets (including deferred
tax assets) 165,459 57,198 649,071 - 1,316 1 4,146 877,191
TR Total assets 86,960,566 53,127,847 90,818,184 4,022,818 433,499 194,152 4,074,390 239,631,456
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R 5 PR I
(58)

BRIGTTE GiD

3.2 TipRERkE G

(A) TR (&)

Fiff

SR B P 2 B b

ST R RS SR

f7 2g 2
';#g‘ rma'

':*‘bw‘*fﬁ AR

e

‘r"h\ﬂ»

rf;

pipRe

7% ] 1

i Jal TRy

ARG P

* AT ’?@T R
IRt SR
7»7:4%5%5[ i vﬂzaw;
Qfam SRR (A

& B '/Eé}@pﬁ’*‘lnw

et U [*&-

3.2 Market Risk (continued)

(A) Currency risk (continued)

Liabilities

Deposits and balances from banks

and other financial institutions
Financial liabilities at fair value
through profit or loss
Derivative financial instruments
Deposits from customers
Other accounts and provisions

(including current and deferred

tax liabilities)

Total liabilities

Net on-balance sheet position

Off-balance sheet net notional
position*

Contingent liabilities and
commitments

3. Financial risk management (continued)

#2011 F 12 5[ 31 !
At 31 December 2011

Notes to the Interim Financial Information (continued)

T HEA [ 1w p¢-1
~ ;lf]’*.sjf us HK [k  Japanese Pound Y Fa=y
Renminbi Dollars Dollars Euro Yen Sterling Others Total
ﬁ,’riﬁﬂ T ﬁ:pﬁcf T TR OHMET R ﬁ’rfﬁ]ﬂ ks rﬁfﬁ‘f T ﬁ,’riﬁ]ﬂ T EMET R
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
10,925,158 16,001,440 861,463 132 211,516 2,619 63,960 28,066,288
- - 1,077,896 - - - 1,077,896
55,771 165,291 451,556 - - - 672,618
64,244,114 27,651,490 72,832,671 4,007,694 143,143 1,100,153 4,490,203 174,469,468
5,188,863 681,887 3,073,162 87,096 114,537 2,046 61,399 9,208,990
80,413,906 44,500,108 78,296,748 4,094,922 469,196 1,104,818 4,615,562 213,495,260
6,546,660 8,627,739 12,521,436  (72,104)  (35,697) (910,666) (541,172) 26,136,196
(2,216,052) (7,515,536) 8,491,862 74,164 36,636 911,189 533,472 315,735
19,225,118 29,009,786 19,190,225 386,957 255,138 2,741 2,182 68,072,147

* Off-balance sheet net notional position represents the net notional amounts of foreign currency derivative financial

instruments, which are principally used to reduce the Group’s exposure to currency movements.
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Notes to the Interim Financial Information (continued)

3. AFRIGHE ()

3.2 7R ()

3.2 Market Risk (continued)

(B) Fl=="a

(B) Interest rate risk

Y T

2012 =

[m 2011 &

5| 30
12 ]

F 1R e i

T%%[

JE 1l

BB }@bguﬁ’f

;Uﬁz 1F (1)

}Z@}iﬁ Wil W 49 2 5% Cash and balances with banks and

foasag
BT PSS - 2H 2
P [E]H Y Lt b

SRR kY £
GRS M
EHE PR
Eptin
- f[ ]ﬁll,éluﬁlu
- i EEEDES

e ¢

PR ERHRE

bl ]ﬂjﬂ; ( E,J;r'wgqy R
blisiag i )

BYE) SIH e

SRR
l\%ljg

Assets

other financial institutions

fii Placements with banks and other

financial institutions maturing

between one and twelve months

Financial assets at fair value
through profit or loss
Derivative financial instruments
Advances and other accounts
Investment in securities
- Available-for-sale securities
- Held-to-maturity securities
Investment properties
Properties, plant and equipment
Other assets (including current
and deferred tax assets)

Total assets

3. Financial risk management (continued)

# 20125 6 5] 30 fI

£yl The tables below summarise the Group’s exposure to interest rate risk as at 30 June
2012 and 31 December 2011. Included in the tables are the assets and liabilities at
carrying amounts, categorised by the earlier of contractual repricing or maturity dates.

At 30 June 2012

-z EES TEE

- MEIP) = 4 = e - EFLF oErE Non-
Uptol 1-3 3-12 1-5 Over 5 interest G
month months months years years bearing Total
7 7 Fu 7 7 i Fu Fu
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
36,128,869 - - - 2,123577 38,252,446
- 12,105,216 12,564,473 - - 24,669,689
1,094,998 3,050,925 557,389 439,853 258,385 5,401,550
- 755,912 755,912
73,919,992 30,915,679 28,731,698 2,826,910 14,891 - 136,409,170
6,441,596 9,409,978 5,291,127 9,498,292 3,485,062 55,310 34,181,365
723,916 1,024,464 321,730 546,609 - 2,616,719
- - - - 917,943 917,943
- - - - 5158,387 5,158,387
- - - - 2,149,644 2,149,644
118,309,371 56,506,262 47,466,417 13,311,664 3,758,338 11,160,773 250,512,825
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R 5 PR I
(58)

3. ﬁﬁ;ﬁ’zﬁﬁﬁﬁ?ﬁl Ga) 3. Financial risk management (continued)

3.2 7R ()
(B) AW (&)

3.2 Market Risk (continued)

(B) Interest rate risk (continued)

#2012 5 6 £] 30 F!

Notes to the Interim Financial Information (continued)

At 30 June 2012
- == PRE
= fHEIP| = ) 4 2 [E - BTE LE Non-
Up to 1 1-3 3-12 15 Over 5 interest NS
month months months years years bearing Total
b b o b b ?E\’ﬁ‘—" T W R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
F”_IES Liabilities
SUF R ﬁﬁﬂlﬁéﬁﬁi FHwidER Deposits and balances from banks
and other financial institutions 9,274,602 8,018,945 8,091,386 800,766 26,185,699
SRR g £HIF1 i Financial liabilities at fair value
through profit or loss 499,988 2,575,604 920,443 - - 3,996,035
= S 2 Derivative financial instruments - - - - - 637,474 637,474
F T Deposits from customers 100,533,837 33,918,070 34,948,739 5,828,594 37,042 7,388,732 182,655,014
PR Jv‘i%[’fpj ( ’:u;f,’ﬁ%ﬁj?ﬁifg’[ & Other accounts and provisions
PEIHRLE F' fﬁ ) (including current and deferred
tax liabilities) 1,893,807 835,132 1,770,408 63,367 4,870,492 9,433,206
F"lfﬁ%ﬁﬁ Total liabilities 112,202,234 45,347,751 45,730,976 5,891,961 37,042 13,697,464 222,907,428
FllS S 1 Interest sensitivity gap 6,107,137 11,158,511 1,735,441 7,419,703 3,721,296 (2,536,691) 27,605,397
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3. SHERNE (B) 3

3.2 [pBE )

(B) i GG@)
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3
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3.2 Market Risk (continued)

(B) Interest rate risk (continued)

Financial risk management (continued)

#2011 F 12 F[ 31 |
At 31 December 2011

Notes to the Interim Financial Information (continued)

e EES TEEL
= WP =] 4= W - EFLE TEr) Non-
Uptol 1-3 3-12 1-5 Over 5 interest AR
month months months years years bearing Total
AT AT rﬁiﬁcf T rﬁiﬁcf T rﬁiﬁcf T HUPET 7 T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
& Wit W H 2 5 Cash and balances with banks and
other financial institutions 41,830,459 - - - 2,163,874 43,994,333
financial institutions maturing
between one and twelve months 9,635,651 13,533,929 - - - 23,169,580
Financial assets at fair value
through profit or loss 99,989 1,011,057 373,002 513,813 247,900 - 2,245,761
Derivative financial instruments - - - - - 816,403 816,403
Advances and other accounts 74,162,458 27,424,388 25,002,509 6,324,626 244 - 132,914,225
Investment in securities
- Available-for-sale securities 6,444,004 7,053,021 5,138,085 6,277,450 1,799,526 43,899 26,755,985
- Held-to-maturity securities 247,729 241,049 503,474 558,448 - - 1,550,700
- Loans and receivables 1,875,919 - - - - 1,875,919
Investment properties - - - 847,948 847,948
Properties, plant and equipment - - - 4583411 4583411
Other assets (including deferred
tax assets) - - - 877,191 877,191
Total assets 124,660,558 45,365,166 44,550,999 13,674,337 2,047,670 9,332,726 239,631,456
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R 5 PR I
(58)

3. ﬁ,ﬁﬂfzﬂiﬁ*ﬁ?ﬁfy Ga) 3. Financial risk management (continued)

3.2 [Re (B)
(B) AFER ()

F”_lrép Liabilities

SR ﬁﬁﬂp}%ﬂ‘ﬁi FHwidER Deposits and balances from banks
and other financial institutions

SRR R SR ig‘; Financial liabilities at fair value
through profit or loss

bt BT Derivative financial instruments
FLET Deposits from customers
H PRI ( ?uﬂ‘,’[ﬁf%ﬁ%i&fﬁw Other accounts and provisions
FEPHIFIED fﬁ ) (including current and deferred
tax liabilities)
F”_lr?p%ﬁa’fj Total liabilities
Flsapai sy | Interest sensitivity gap

3.2 Market Risk (continued)

(B) Interest rate risk (continued)

#2011 & 12 5] 31 [

Notes to the Interim Financial Information (continued)

e =z FEE

= WA B A4 2 W] - EFLE DEE Non-
Uptol 1-3 3-12 1-5 Over 5 interest AR
month months months years years bearing Total
rﬁ‘fﬁ‘f T rﬁ‘fﬁ‘f T rﬁff'ff T rﬁfﬁ‘f T rﬁfﬁ‘f T T T AT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
12,962,586 4,011,804 10,741,870 - - 350,028 28,066,288
299,981 389,850 388,065 - - - 1,077,896
- - - - - 672,618 672,618
96,775,799 33,370,694 29,479,124 7,432,118 162,148 7,249,585 174,469,468
1,190,610 1,001,353 2,848,635 - - 4,168,392 9,208,990
111,228,976 38,773,701 43,457,694 7,432,118 162,148 12,440,623 213,495,260
13,431,582 6,591,465 1,093,305 6,242,219 1,885,522 (3,107,897) 26,136,196
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. &F ’E?Bﬁ*ﬁ?,ﬂ Ga) 3. Financial risk management (continued)

3.3 FhpyeYE HE 3.3 Liquidity Risk
(A) Fpmy& gk (A) Liquidity ratio
FEFIE F F A=
2012 ¥ 2011 =
6 E] 30 [! 6 £ 30[!
Half-year ended Half-year ended
30 June 30 June
2012 2011
T AT E P Average liquidity ratio 43.03% 39.39%
TS & Pk The average liquidity ratio is calculated as the simple average of each calendar
FLIT A LS & month'’s average liquidity ratio of the Bank for the period.
Fl 2 Iy &
S [0 12 22 i
Bre
ey & P pLAL The liquidity ratio is computed on the solo basis (the Hong Kong offices only) and is in
BOCELSHIEDT) B accordance with the Fourth Schedule to the Banking Ordinance.

F P T B SLYE
IR Eu}‘fﬁ{, HE8E
L) FhET -
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F R 5 *“[l‘ﬁﬁ_ Notes to the Interim Financial Information (continued)

€D

e EE (R 3. Financial risk management (continued)

IR

3.3 Y& e Ga) 3.3 Liquidity Risk (continued)
(B) Z[H#HEI 534+ (B) Maturity analysis
AR H B BV AR Tables below analyse assets and liabilities of the Group as at 30 June 2012 and 31
Mg Eﬁ? 2012 =+ 6 December 2011 into relevant maturity groupings based on the remaining period at
EFI30 1% 2011 F 12 balance sheet date to the contractual maturity date.
F| 31 [IpSERIE)
RINE 2 ok Al

Mo e AR
FIAE I pRIER

[BL3 5 -

BT T (S
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DR T D SRR
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# 20125 6 5] 30 fI

At 30 June 2012
- ? = f
- WEIP ZWE A ZWE -22EF DENE MEL
On Uptol 1-3 3-12 1-5 Over 5 FIgy R
demand month months months years years Indefinite Total
7 7 e 7 7 7 7 7
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$'000
Assets
Cash and balances with banks and
other financial institutions 16,549,870 21,702,576 - - 38,252,446
Placements with banks and other
financial institutions maturing
between one and twelve months - 12,105,216 12,564,473 - - 24,669,689
Financial assets at fair value
through profit or loss
- debt securities held for trading
- others - 1,017,983 2,751,664 485,790 610 - - 4,256,047
- debt securities designated at fair
value through profit or loss
- others - - 299,261 71,599 516,258 258,385 - 1,145,503
Derivative financial instruments 547,452 32,257 34,201 128,431 13,571 - - 755,912
Advances and other accounts
- advances to customers 5,104,975 4,677,839 10,914,815 33,084,272 46,335,022 23,970,708 196,312 124,283,943
- trade bills 27,939 3,707,287 6,079,054 2,310,947 - - 12,125,227
Investment in securities
- debt securities held for
available-for-sale
- certificates of deposit held - 1,210 156,766 1,758,510 489,720 - - 2,406,206
- others - 4,275,337 5,810,044 5,350,407 12,798,999 3,485,062 - 31,719,849
- debt securities held for
held-to-maturity
- certificates of deposit held - 708,607 603,856 - - 1,312,463
- others - - 301,981 440,357 561,668 250 1,304,256
- equity securities - - - 55,310 55,310
Investment properties - - - 917,943 917,943
Properties, plant and equipment - - - 5,158,387 5,158,387
Other assets (including current
and deferred tax assets) 181,131 1,922,071 1,847 40,364 1,393 - 2,838 2,149,644
Total assets 22,411,367 38,045,167 39,058,705 56,235,150 60,717,241 27,714,405 6,330,790 250,512,825
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Fl IR e el I
(@)

3. SREIRTE ()
3.3 WL RIR ()

(B) Z[I#AI4 (1)

Fiff

ST T S
i

ST (AR A SR

=

Liabilities
Deposits and balances from banks
and other financial institutions
Financial liabilities at fair value
through profit or loss
- others
Derivative financial instruments
Deposits from customers

H P&Eg'@gb’i‘%ffﬁ (éu?ﬁf;:f,s;ﬁﬁr;m Other accounts and provisions

pipe

WL

(including current and deferred
tax liabilities)

3.3 Liquidity Risk (continued)

3. Financial risk management (continued)

(B) Maturity analysis (continued)

#2012 % 6 E[ 30 [I

Notes to the Interim Financial Information (continued)

Total liabilities

At 30 June 2012
- ==
1 I ZMWE AZWE -22EF 2EME ER
On Uptol 1-3 3-12 1-5 Over 5 Fr MG
demand month months ~ months years years Indefinite Total
T 7 b T b b 7 7
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HKS$000 HK$'000
2,792,148 7,283,222 8,018,943 8,091,386 - - 26,185,699
499,988 2,575,604 920,443 - - - 3,996,035
227,963 81,309 33,979 147,654 98,123 48,446 637,474
57,775,493 47,621,962 32,550,233 36,545,207 8,125,070 37,049 - 182,655,014
2,673,201 2,015,194 1,536,582 2,483,922 724,307 9,433,206
63,468,805 57,501,675 44,715,341 48,188,612 8,947,500 85,495 - 222,907,428

Net liquidity gap

(41,057,438) (19,456,508)

(5,656,636) 8,046,538 51,769,741 27,628,910 6,330,790 27,605,397
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3.3 Liquidity Risk (continued)

(B) Maturity analysis (continued)

Financial risk management (continued)

H2011 F 12 5 31 |1
At 31 December 2011

Notes to the Interim Financial Information (continued)

s

aq - AP S L B oy 2 SEIF O LE R Tﬁ%’”&
On Up to 1-3 3-12 1-5 Over FIHY A
demand 1 month months months years 5years Indefinite Total
PP L BRI L T MR HBET R TR rﬁlﬁcf T rﬁlﬁcf T
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
Cash and balances with banks and
other financial institutions 27,545,031 16,449,302 - - 43,994,333
Placements with banks and other
financial institutions maturing
between one and twelve months - 9,635,651 13,533,929 - - 23,169,580
Financial assets at fair value
through profit or loss
- debt securities held for trading
- others 99,989 635,789 373,002 500 - - 1,109,280
- debt securities designated at fair
value through profit or loss
- others - - 293,869 594,712 247,900 - 1,136,481
Derivative financial instruments 587,300 11,605 32,901 116,818 67,779 - - 816,403
Advances and other accounts
- advances to customers 2,846,884 6,935,770 11,001,742 35,122,628 38,924,531 24,124,709 95,218 119,051,482
- trade bills 115 1,617,566 4,995,685 6,705,121 - - 13,318,487
- advances to banks and other
financial institutions - 544,256 - - 544,256
Investment in securities
- debt securities held for
available-for-sale
- certificates of deposit held - 269,994 112,756 968,039 - - 1,350,789
- others 5,275,152 3,685,012 6,247,984 8,353,623 1,799,526 25,361,297
- debt securities held for
held-to-maturity
- certificates of deposit held 225,695 - - - - - 225,695
- others - 122,383 503,474 697,199 1,949 - 1,325,005
- debt securities held for loans and
receivables 1,875,919 - - 1,875,919
- equity securities - - 43,899 43,899
Investment properties - - 847,948 847,948
Properties, plant and equipment - - 4,583,411 4,583,411
Other assets (including deferred
tax assets) 157,936 638,654 9,348 27,823 40,899 - 2,531 877,191
Total assets 31,137,266 33,129,652 30,388,505 63,581,660 49,647,282 26,174,084 5,573,007 239,631,456
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. ﬁ,ﬁﬂfzﬂiﬁ*ﬁ?ﬁfy Ga) 3. Financial risk management (continued)

3.3 JhEpEyE e G 3.3 Liquidity Risk (continued)
(B) Z[HAF! 5347 (F@) (B) Maturity analysis (continued)
#2011 F 12 F] 31 |1
At 31 December 2011
|G I R I SfEE AR - EFDE SEE TiEE
On Up to 1-3 3-12 1-5 Over FIHY T
demand 1 month months months years 5years Indefinite Total

s e o i el e
HK$'000  HK$000 HK$000 HK$000 HK$O000 HK$000 HK$000 HK$'000

F'“Jf?ﬁ Liabilities
SR F‘Jﬁﬁﬁ%ﬁjﬁﬁw Deposits and balances from banks
ThER and other financial institutions 740,877 12,571,737 4,005,861 10,747,813 - - - 28,066,288
2R R D HI i Financial liabilities at fair value
through profit or loss
- others - 299,981 389,850 388,065 - - - 1,077,896
H Derivative financial instruments 247,907 59,349 28,939 122,358 166,556 47,509 - 672,618
Deposits from customers 56,822,738 44,447,805 32,384,158 31,577,957 9,074,613 162,197 - 174,469,468
H P’ﬁ&'@;’wui‘%ffﬁ (Ew?ﬁﬁ%ﬁﬁtfﬁb’ Other accounts and provisions
piky 3 (including current and deferred
tax liabilities) 3,209,830 826,097 1,190,525 3,397,758 584,780 - - 9,208,990
F‘jﬁpﬁﬁ#j Total liabilities 61,021,352 58,204,969 37,999,333 46,233,951 9,825,949 209,706 - 213,495,260
TREEr S Net liquidity gap (29,884,086) (25,075,317) (7,610,828) 17,347,709 39,821,333 25,964,378 5,573,007 26,136,196
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. ﬁ,ﬁﬂfzﬂiﬁ*ﬁ?ﬁfy Ga) 3. Financial risk management (continued)

3.3 JhEpEyE e G 3.3 Liquidity Risk (continued)

(B) ZJHAF! 5547 (F@) (B) Maturity analysis (continued)
AR5 R The above maturity classifications have been prepared in accordance with relevant
}%’ﬁﬁ((é{if?‘sj{(fﬂi%ﬁ) provisions under the Banking (Disclosure) Rules. The Group has reported assets
R VAHREEY ) such as advances and debt securities which have been overdue for not more than
A o A S RO A one month as “Repayable on demand”. In the case of an asset that is repayable by
71%_,’;;5} 1 (FEI ey different payments or instalments, only that portion of the asset that is actually
& [P~ overdue is reported as overdue. Any part of the asset that is not due is reported
SR R T AR according to the residual maturity unless the repayment of the asset is in doubt in
Bk e ééffii:”}%'j\ (ﬁjﬁ which case the amount is reported as “Indefinite”. The above assets are stated after
HETHY 53 TR D %Y deduction of provisions, if any.

Ao U (1
s . 53 B!
(st - 41 19 50
N IBEEE Tlat:
FERIIE o - (178
T L
fiE R S LD
S C AR TS
PR, o b
¥ I 7 A
i g -

F iy BRI S ]’?ﬁ The analysis of debt securities by remaining period to maturity is disclosed in order
sy i AT RLES to comply with relevant provisions under the Banking (Disclosure) Rules. The
ﬁ‘*ﬁ (L (PEe) disclosure does not imply that the securities will be held to maturity.

P VAR )
LY o Al
RS }‘:3%%}%} ﬁj‘:

HEs o
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Notes to the Interim Financial Information (continued)

R 5 PR I
(58)

3. AFRIGHE ()

3. Financial risk management (continued)

34 W R

+ & Ep12011 F 1 5] 1[I
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BT BT 2R
(= i By [’ﬁ H R Y
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e B0 NIt o
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(OS5 (e e ) 5 BN
FUTI MR B e e J8 (et s et
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*szl'ﬁgm o

RO S B T R
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¥ (E¥E) (557 #HD

F12012 & 1 k] 1 fl1&s
e I oy o
@E%W@?H@Fwi
BT ARSIV A
5&°¢§@'L'+§?%Z¢J?ﬁ§%ﬁf
ISR @Y ot o

(A) F¥h % bk

3.4 Capital Management

From 1 January 2011, the Group has adopted the foundation internal ratings-based
(“FIRB") approach to calculate the credit risk capital charge for the majority of its
non-securitisation exposures and the internal ratings-based (securitisation) approach to
calculate the credit risk capital charge for its securitisation exposures. A small residual
credit exposures has adopted standardised (credit risk) (“STC”) approach. The Group
adopts standardised (market risk) (“STM") approach and standardised (operational risk)
(“STQO”) approach to calculate the minimum capital charge for market risk and operational
risk. There are no changes in the above approaches on 30 June 2012.

In response to the implementation of Basel Il Enhancements, the Banking (Capital)
(Amendment) Rules 2011 became effective on 1 January 2012. The amendments were
mainly to revise the market risk framework and incorporate other enhancements to the
Basel Il framework. The Group has calculated the capital charge according to the related
regulatory requirements.

(A) Capital adequacy ratio

¥ 2012 ¥ #2011 &

6 E] 30 F! 12 7| 31 !

At 30 June At 31 December

2012 2011

YA S Rl Capital adequacy ratio 16.37% 17.06%
F oy B Core capital ratio 15.66% 16.42%
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. &F ’E?Bﬁ*ﬁ?,ﬂ Ga) 3. Financial risk management (continued)

3.4 T AR GR) 3.4 Capital Management (continued)
(A) B¥tF BB () (A) Capital adequacy ratio (continued)
[ R B The capital ratios are computed on the consolidated basis that comprises the positions
(ELEH (oA ) of the Bank and certain subsidiaries specified by the HKMA for its regulatory purposes
HHD R E and in accordance with the Banking (Capital) Rules.
Ty 1)
ik ﬁ FLYERHRT A 2L

0 SR i
IR

%
}l’ﬁ%u%ﬁg;ljé The differences between the basis of consolidation for accounting and regulatory
BrRH T {ﬁj;’/ﬁﬁéﬁ purposes are described in “Additional Information — Subsidiaries of the Bank” on page
FLHE S Y 104.
H U BT 104 I

TH PR -

S5 I -
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)

3. ﬁﬁ;ﬁ’zﬁﬁﬁﬁ?ﬁl Ga) 3. Financial risk management (continued)

3.4 T AR GR) 3.4 Capital Management (continued)
(B) HW&&pveyE FLEE (B) Components of capital base after deductions
f75
BREETT] -2012 F The consolidated capital base after deductions used in the calculation of the above
6 ] 30 1% 2011 = capital adequacy ratio as at 30 June 2012 and 31 December 2011 and reported to the
12 *] 31 [ V¥t HKMA is analysed as follows:

Pl P b SRt & 7
Tb VTR P f, Y

R P
¥ 2012 & #2011 =+
6 E| 30 F! 12 7] 31 f!
At 30 June At 31 December
2012 2011
?Efﬁ’j‘—r TFu iﬁdﬁf I
HK$'000 HK$'000
/s o Core capital:
AL SR Y P TR Paid up ordinary share capital
HEA 700,000 700,000
i%ffﬁ Reserves 19,264,706 17,334,150
HEH= Profit and loss account 1,140,597 2,319,287
FALRRCETE! Deductible item - -
21,105,303 20,353,437
Fowyd VR Deductions from core capital (29,786) (23,795)
Ty g Core capital 21,075,517 20,329,642
By - Supplementary capital:
gl |F i 0 SE % Fair value gains arising from holdings of
o @Jﬂrﬁ% available-for-sale securities 156,449 51,862
;ﬂ i’[,f, Pl gLl v Fair value gains arising from holdings of
filiAgh [~ F = ﬁjﬁ securities designated at fair value through
VS 2 profit or loss
it 17,847 10,768
’”f ]? (. e Collective loan impairment allowances
Vi fifl v f £ 37,839 25,260
FIH.FI ml?ﬁ Regulatory reserve 63,010 49,961
ST ﬁF Surplus provisions 705,605 668,424
980,750 806,275
BRIP4 V47 i Deductions from supplementary capital (29,787) (23,795)
BFfapEy 2 Supplementary capital 950,963 782,480
I Y A FLRE Total capital base after deductions
ARKE 22,026,480 21,112,122
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F[Iﬁﬁﬂﬁ?’,ﬁ’ﬁﬁ[ﬁﬁ‘ﬁa‘f Notes to the Interim Financial Information (continued)
#

3. &5 @?Bﬁ*‘ﬁ‘f?ﬁl (&) 3. Financial risk management (continued)

3.4 FrEEE GB) 3.4 Capital Management (continued)
(B) W@ ipvEY 4 BLRES (B) Components of capital base after deductions (continued)

gy ()
AR R A S L Subsidiaries which are not included in the consolidation group for the calculation of
[ SN (DN ﬁjﬁiﬁ? capital adequacy ratios are denoted in “Additional Information — Subsidiaries of the
HY104 FiTH f9vR — Bank” on page 104. Investment costs in such subsidiaries are deducted from the
F 8 VIR Rl capital base.
FEW 2 ply ey
By % %""f fey 4 FLwE
1 o
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H(%ﬁ%ﬁﬁ%iﬂfﬁﬁ% Notes to the Interim Financial Information (continued)
A

4. |FRE? 4. Net interest income
ks B RS
2012 # 2011 =
6 £] 30 F! 630!
Half-year ended Half-year ended
30 June 30 June
2012 2011
e 7
HK$'000 HK$'000
FIEUS Interest income
&Wﬁ?[ﬁji’ RE [ Due from banks and other financial institutions
£ RS 1,299,946 477,809
HOTETE Advances to customers 2,038,502 1,610,154
R Y Listed investments 155,819 146,095
TR RS ey Unlisted investments 317,330 197,930
sy Others 11,603 32,263
3,823,200 2,464,251
FIE U Interest expense
[l ﬂﬁfﬂlﬁ‘-}tﬁ Due to banks and other financial institutions
EHVEE (345,554) (126,314)
TS Deposit from customers (1,464,121) (769,761)
AN Others (74,348) (48,532)
(1,884,023) (944,607)
WEF RS Net interest income 1,939,177 1,519,644
2012 = 4 = VFEET Included within interest income is HK$3,069,000 (first half of 2011: HK$417,000) of interest
& }‘ﬁ %EUF{T 3,069,000 with respect to income recognised on advances classified as impaired for the first half of
(2011 = B4 & @ g 2012. None of interest income accrued on impaired investment in securities (first half of 2011:
417,000 7 ) B pi T v HK$31,000).
ERRUOTERAIEL - 00 5
FAEEY R F AL
(2011 & F4 = ¢ gﬁfﬁc
31,000 7 )
RN AR Y Included within interest income and interest expense are HK$3,793,074,000 (first half of
2R E ]'Fﬁﬂ"rﬁ%% 2011: HK$2,436,007,000) and HK$1,879,225,000 (first half of 2011: HK$943,582,000) for
FOF|RS 7 R H R ST financial assets and financial liabilities that are not recognised at fair value through profit or
£ iﬁfﬁf 3,793,074,000 loss respectively.

(2011 & b & o
2,436,007,000 7 ) M HAE
1,879,225,000 7 (2011 &

i i 943,582,000

—

F)e
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R 5 PR I
(58)

5. YRRV Bl

FFEe P12 s
ERR )2
il 7 A
Bl 1] &
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Notes to the Interim Financial Information (continued)

5. Net fee and commission income

Fee and commission income
Loan commissions
Securities brokerage
Bills commissions
Insurance

Payment services
Funds distribution
Safe deposit box
Credit cards
Currency exchange
Others

Fee and commission expense
Securities brokerage

Payment services

Others

Net fee and commission income

Of which arise from

- financial assets or financial liabilities not at fair value
through profit or loss
- Fee and commission income
- Fee and commission expense

- trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense

48

EES e LS e
2012 & 2011 =

6 £] 30 k! 6 %] 30 [!
Half-year ended Half-year ended
30 June 30 June
2012 2011

bi:8 i T
HIHS’OOO HIH;’OOO
101,303 113,370
80,545 117,584
71,702 85,504
41,536 41,481
36,028 38,003
30,693 24,375
10,197 9,603
483 320

319 371
34,141 31,336
406,947 461,947
(14,528) (20,130)
(3,231) (3,290)
(15,137) (14,182)
(32,896) (37,602)
374,051 424,345
113,741 133,648
(278) (358)
113,463 133,290
6,197 7,218
(580) (530)
5,617 6,688
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Fllgﬂﬂﬂlﬁ’jif’e-%:[lzfﬁa‘f Notes to the Interim Financial Information (continued)
(7&)
6. 15172 pAIEIS 2% 6. Net trading gain
== FF A=
2012 & 2011 =
6 E] 30 ! 6 £/ 30 [!
Half-year ended Half-year ended
30 June 30 June
2012 2011
il AR
HK$'000 HK$'000
)zl (rg;rgj) TRED: Net gain/(loss) from:
- JRED PR RED phE Fﬁ#' - foreign exchange and foreign exchange
products 52,567 69,021
- FlEFT A - interest rate instruments (3,170) (40,557)
49,397 28,464
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7. H P ERFEYE VRI2E 7. Net gain on other financial assets

SRR

8. X PUEAs

R i
- ZEH RS Y
P VA B
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Iy
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Notes to the Interim Financial Information (continued)

Net gain from disposal of available-for-sale securities

Others

8. Other operating income

Dividend income from investment in securities

- unlisted investments
Gross rental income from investment properties
Less: Outgoings in respect of investment properties

Others

FERERE F F A=
2012 & 2011 =
6 £] 30 ! 6 5] 30[!
Half-year ended Half-year ended
30 June 30 June
2012 2011
o
i i
HK$'000 HK$'000
1,038 53,559
1,796 -
2,834 53,559
FERERE EE R ES
2012 # 2011 =
6 F] 30 [! 6 530!
Half-year ended Half-year ended
30 June 30 June
2012 2011
il T
HK$'000 HK$'000
4,086 3,358
19,108 15,555
(1,156) (655)
1,297 2,997
23,335 21,255

Included in the “Outgoings in respect of investment properties” is HK$60,000 (first half of
2011: HK$45,000) of direct operating expenses related to investment properties that were not

let during the period.
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9. ?’ﬁ]j!jﬁ‘ﬁﬁiﬂi (jﬁﬁ? /9. Net (charge)/reversal of impairment allowances

B

Notes to the Interim Financial Information (continued)

SE-F I ES EEE T ES
2012 & 2011 &+
6 E] 30 ! 65/ 30!
Half-year ended Half-year ended
30 June 30 June
2012 2011
W" a ?%Fff’?d e
HK% '000 HK$'000
BETETE Advances to customers
f[#b}ﬂpii‘ |'F‘, Individually assessed
- BEYE - new allowances (23,089) (2,476)
- B[R - releases 5,445 1,279
- Yol R - recoveries 3,568 11,137
HMWJI I|,f| ETE| VR e Net (charge)/reversal of individually assessed loan
iyt (f‘ﬁ?) BRI impairment allowances (14,076) 9,940
AT Collectively assessed
igﬁiiﬁ“ fith - new allowances (95,596) -
- R - releases - 6,728
B f” FTT |Ff VLTS e ) Net (charge)/reversal of collectively assessed loan
(IR impairment allowances (95,596) 6,728
ETH T f@ﬁéﬁ’ﬁﬂﬂ (}ﬁﬁﬁj) Net (charge)/reversal of loan impairment
/Hlp! allowances (109,672) 16,668
= EMEES Held-to-maturity securities
EER Sl Net reversal of impairment allowances on
fﬁ EEp held-to-maturity securities
- 4[}}[] |Fr, - Individually assessed - 55
B ) Ep Net (charge)/reversal of impairment allowances (109,672) 16,723

51



25 NCB #if A% 44

R 5 PR I
(58)
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454,296,000 7 - 74T 2011
F R SR P

Notes to the Interim Financial Information (continued)

10. Operating expenses

Staff costs (including directors’ emoluments)
- salaries and other costs
- pension cost

Premises and equipment expenses (excluding
depreciation)
- rental of premises
- information technology
- others

Depreciation
Auditor’s remuneration
- audit services
- non-audit services
Lehman Brothers related products*
Other operating expenses

o EREEE o ST
2012 & 2011 =

6 ] 30 ! 6 530!
Half-year ended Half-year ended
30 June 30 June
2012 2011
v
HK$'000 HK$’000
418,928 362,639
51,658 42,973
470,586 405,612
94,672 79,532
53,113 50,360
19,321 18,373
167,106 148,265
78,736 54,784
670 650

260 304

687 (452,177)
172,358 149,372
890,403 306,810

* The final resolution of certain series of Lehman Brothers minibonds was announced on 15 June 2011.

The net amount of HK$454,296,000 recovered by the Group from the underlying collateral of the

Lehman Brothers minibonds, after deducting the ex gratia payments and provision for trustee expenses,

was credited to operating expenses for the first half of 2011.
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)

11. ey 'F /22 11. Net gain from disposal of/fair value adjustments on investment

@Iﬁgﬁl’/?ﬂ S properties
EEL T ES EEEES
2012 & 2011 =
6 £| 30 ! 6 530!
Half-year ended Half-year ended
30 June 30 June
2012 2011
i il
HK$'000 HK$'000
HEEA i SN e Net loss from disposal of investment properties - (209)
e @ﬁiﬁ/iﬂu'f Net gain from fair value adjustments on investment
f properties 70,493 95,971
70,493 95,762

12. 1&g Ei E?J${ ~ 88FF 12. Net loss from disposal/revaluation of properties, plant and
'F%:"J bRk i equipment

XS e B s

2012 & 2011 =F

6 £] 30 [! 6530 }!

Half-year ended Half-year ended

30 June 30 June

2012 2011

i TR

HK$'000 HK$'000

¢ '.FE Bk VS E Net gain from disposal of premises - 31
¢ '.Fé UNEIECA T NATL 74| Net loss from disposal of other fixed assets (16) (311)
Ff, ik s Net loss from revaluation of premises (1,559) (390)
(1,575) (670)

53



%) NCB #

R 5 PR I
(58)

13. B

»
»

d

F ML AL

Notes to the Interim Financial Information (continued)

13. Taxation

e 5 £ i o R
22/ LI

T
R
- WP RR T BE
- (D TR
L

v g

AR AR R
2012 I o I [t Tt
VEF] #FIE 16.5% (2011
F116.5%) HHEUE o 18
IREFI R 2012 &
A G A
RRGE RO B E
FEBERFHET -

Taxation in the condensed consolidated income statement represents:

Hong Kong profits tax
Current tax
- current period taxation

- (over)/under-provision in prior periods

Deferred tax charge

Overseas taxation

o EREEE o T
2012 & 2011 =

6 ] 30 ! 6 530!
Half-year ended Half-year ended
30 June 30 June
2012 2011
iiﬁdﬁf—r Fu HMBT L
HK$'000 HK$’000
186,583 264,891
(226) 149
48,480 3,517
234,837 268,557
13,471 46,505
248,308 315,062

Hong Kong profits tax has been provided at the rate of 16.5% (2011: 16.5%) on the estimated
assessable profits arising in Hong Kong for the first half of 2012. Taxation on overseas profits
has been calculated on the estimated assessable profits for the first half of 2012 at the rates
of taxation prevailing in the countries in which the Group operates.
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R 5 PR I
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13. BUH (GR) 13. Taxation (continued)
+ 52 BB A % fo
WERBER S A
FR R ORI B

AT EF Profit before taxation
i 16.5% (2011

F 1 16.5%) SRS
TPy A S B Rl
”ﬁﬁiﬁ&J/ I
RO R B
%’g’é?’éflfjﬁfﬁﬁ;ﬁ@ﬁj
R () /T R

Calculated at a taxation rate of 16.5% (2011: 16.5%)

Effect of different taxation rates in other countries
Income not subject to taxation

Expenses not deductible for taxation purposes
Tax losses not recognised
(Over)/under-provision in prior periods

Y& ISR Foreign withholding tax
w7 RCE Taxation charge

HF Effective tax rate
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Notes to the Interim Financial Information (continued)

The taxation on the Group’s profit before taxation that differs from the theoretical amount that
would arise using the taxation rate of Hong Kong is as follows:

g FEE S s
2012 = 2011 =

6 ] 30 [! 6 530!
Half-year ended Half-year ended
30 June 30 June
2012 2011
i
HK$'000 HK$'000
1,473,473 1,860,684
243,123 307,013
12,151 17,809
(24,888) (16,471)
13,916 4,863
362 1

(226) 149
3,870 1,698
248,308 315,062
16.85% 16.93%
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FI('E‘]F?M"E YE \H‘ITﬁ_ Notes to the Interim Financial Information (continued)
14. &L 14. Dividends
FEEE SR ES
2012 ¥ 6 £] 30 f! 2011 % 6 5] 30 [!
Half-year ended Half-year ended
30 June 2012 30 June 2011
A FE A e
Tu ?ﬁfﬁ‘ f%(»fﬁéju’i
Per share Total Per share Total
HK$ HK$'000 HK$ HK$'000
FIHHAEEL Interim dividend 56 392,000 - -
U 2012 # 6 £] 12 [ At a meeting held on 12 June 2012, the Board declared an interim dividend of HK$56 per
Fr” N f{% P .qif;h ordinary share for the first half of 2012 amounting to HK$392,000,000.

T 9@ 2012 & HH = JQE:F
SR 56 7 FlPIIEEL -

AR E %E‘rfﬁfj‘ 392,000,000

Ju o
15. ’?]EIFU\_,X'H ¥l 15. Cash and balances with banks and other financial institutions
W P& R
53
¥ 2012 F #2011 =
6 ] 30 f! 12 5| 31!
At 30 June At 31 December
2012 2011
i Fu BT 7
HK$'000 HK$'000
Tiwsle Cash 546,600 590,818
ﬁ’f?ﬂl JERLS A AR Balances with central banks 13,745,124 10,554,122
E3 TR BN UL Balances with banks and other financial
Fs iR institutions 11,897,734 16,400,091
TEEELE Py & s Placements with banks and other financial
] 2D S o institutions maturing within one month 12,062,988 16,449,302
38,252,446 43,994,333
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

16. =7 fiA@d(~F * it  16. Financial assets at fair value through profit or loss
SRR

RS 2 T [ (>

5t RS SRR
Financial assets
T pEES designated at fair value st
Trading securities through profit or loss Total
¥ 2012 = #2011 &+ #2012 F 72011 &+ ¥ 2012 F #2011 =+
6 E] 30 |! 12 5| 31 }! 6 £/ 30 F! 12 F| 31 }! 6 E] 30 F! 12 ¥ 31 |
At 30 At 31 At 30 At 31 At 30 At 31
June December June December June December
2012 2011 2012 2011 2012 2011
WA ?%FJ?F” Tu WA iﬁfﬁﬁr T T S iﬁfﬁﬁr T
HI&’OOO HK&’OOO HI&’OOO HK%’OOO HI&'OOO HK%’OOO
oAt R At fair value
i 5 Debt securities
- F?Fﬁ?%{»fm - Listed in
Hong Kong - - 258,385 247,900 258,385 247,900
- FETE R - Listed outside
Hong Kong - - 510,843 518,359 510,843 518,359
- - 769,228 766,259 769,228 766,259
- :J]Efm - Unlisted 4,256,047 1,109,280 376,275 370,222 4,632,322 1,479,502
AFE Total 4,256,047 1,109,280 1,145,503 1,136,481 5,401,550 2,245,761
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Notes to the Interim Financial Information (continued)

16. Financial assets at fair value through profit or loss (continued)

Financial assets at fair value through profit or loss are analysed by type of issuer as follows:

#2012 F #2011 &+

6 %[ 30 ! 12 £| 31 f!
At 30 June At 31 December
2012 2011

i AT

OOO HK$'000

Sovereigns 4,255,437 1,108,780
Public sector entities* 610 500
Banks and other financial institutions 299,261 293,869
Corporate entities 846,242 842,612
5,401,550 2,245,761

* Included financial assets at fair value through profit or loss of HK$610,000 (31 December
2011: HK$500,000) which are eligible to be classified as public sector entities under the

Banking (Capital) Rules.

Financial assets at fair value through profit or loss are analysed as follows:

¥ 2012 & 72011 =

6 ] 30 ! 12 5| 31 }!

At 30 June At 31 December

2012 2011

pi: % ol iﬁffiﬁui

I£ '000 HK$'000

Treasury bills 4,255,437 1,108,780
Other financial assets at fair value through

profit or loss 1,146,113 1,136,981

5,401,550 2,245,761
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments

The Group enters into the following exchange rate, interest rate, precious metal and equity
related derivative financial instrument contracts for trading and risk management purposes:

Currency forwards represent commitments to purchase and sell foreign currency on a future
date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies, interest rates (for example, fixed rate
for floating rate), or a combination of all these (for example, cross-currency interest rate
swaps). Except for certain currency swap contracts, no exchange of principal takes place.

Foreign currency and equity options are contractual agreements under which the seller
(writer) grants the purchaser (holder) the right, but not the obligation, either to buy (a call
option) or sell (a put option) at or by a set date or during a set period, a specific amount of
the financial instrument at a predetermined price. In consideration for the assumption of
foreign exchange, the seller receives a premium from the purchaser. Options are negotiated
over-the-counter (“OTC”) between the Group and its counterparty or traded through the
stock exchange (for example, exchange-traded stock option).
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

The contract/notional amounts and fair values of derivative financial instruments held by the
Group are set out in the following tables. The contract/notional amounts of these
instruments indicate the volume of transactions outstanding at the balance sheet dates and
certain of them provide a basis for comparison with fair value instruments recognised on the
condensed consolidated balance sheet. However, they do not necessarily indicate the
amounts of future cash flows involved or the current fair values of the instruments and,
therefore, do not indicate the Group’s exposure to credit or market risks. The derivative
financial instruments become favourable (assets) or unfavourable (liabilities) as a result of
fluctuations in foreign exchange rates, market interest rates, metal prices or equity prices
relative to their terms. The aggregate fair values of derivative financial instruments assets
and liabilities can fluctuate significantly from time to time.
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

The following tables summarise the contract/notional amounts of each class of derivative
financial instrument as at 30 June 2012 and 31 December 2011:

Exchange rate contracts
Spot and forwards
Swaps
Foreign currency options

- Options purchased
- Options written

Interest rate contracts
Swaps

Bullion contracts

Equity contracts

Other contracts

Total

#2012 # 6 £] 30 I

At 30 June 2012

‘1\ R:I*AI#FI
%ﬁﬁl FHE
.= Notqualified -

fF'J‘E‘ for hedge AT
Trading accounting Total
T WA T
HK$'000 HK$'000 HK$'000
36,859,243 - 36,859,243
16,624,963 - 16,624,963
15,298 - 15,298
15,298 - 15,298
53,514,802 - 53,514,802
40,671,353 720,518 41,391,871
157,520 - 157,520
3,339 - 3,339
5,655 - 5,655
94,352,669 720,518 95,073,187

Not qualified for hedge accounting: derivative transactions which do not qualify as hedges

for accounting purposes but are managed in conjunction with the financial instruments

designated at fair value through profit or loss are separately disclosed in compliance with the
requirements set out in the Banking (Disclosure) Rules.
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Exchange rate contracts
Spot and forwards
Swaps
Foreign currency options

- Options purchased
- Options written

Interest rate contracts
Swaps

Bullion contracts

Other contracts

Total
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17. Derivative financial instruments (continued)

#2011 & 12 £ 31 |!
At 31 December 2011

Notes to the Interim Financial Information (continued)

LA
Rl s

e Not qualified o

i for hedge At
Trading accounting Total
MR M e
HK$'000 HK$'000 HK$'000
38,126,849 - 38,126,849
12,343,293 - 12,343,293
17,165 - 17,165
17,165 - 17,165
50,504,472 - 50,504,472
28,510,868 721,698 29,232,566
305,772 - 305,772
5,705 - 5,705
79,326,817 721,698 80,048,515
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Exchange rate contracts
Spot and forwards
Swaps
Foreign currency

options
- Options purchased
- Options written

Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

#2012 F 6 F] 30 |!

At 30 June 2012

The following tables summarise the fair values of each class of derivative financial instrument
as at 30 June 2012 and 31 December 2011:

Interest rate contracts
Swaps

Bullion contracts

Equity contracts

Other contracts

Total

AT YR AT
Fair value assets Fair value liabilities

THAR THAR

SHR A Shig R

Not Not
= qualified - = qualified -
EJE’ for hedge et 'FE" for hedge A
Trading accounting Total Trading accounting Total
* FO A DO s S O
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
692,142 - 692,142 (349,447) - (349,447)
12,719 - 12,719 (65,143) - (65,143)

71 - 71
- - - (71) (71)
704,932 - 704,932 (414,661) - (414,661)
48,752 - 48,752 (138,109) (83,546) (221,655)
2,202 - 2,202 (1,136) (1,136)
22 - 22 (22) (22)
4 - 4

755,912 - 755,912 (553,928) (83,546) (637,474)
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17. Derivative financial instruments (continued)

#2011 F 12 F] 31 |!
At 31 December 2011

Notes to the Interim Financial Information (continued)

Exchange rate contracts
Spot and forwards
Swaps
Foreign currency

options
- Options purchased
- Options written

Interest rate contracts
Swaps

Bullion contracts

Other contracts

Total

A i A
Fair value assets Fair value liabilities
j\ﬁ*ﬁﬁrlj T\ﬁ‘[ﬁlﬁﬂj
i’xﬁHl*ﬁ?ﬁ? ?ﬁrh*ﬁ?ﬂ?
Not Not
. qualified P . qualified -
F1e for hedge AET fie for hedge AHET
Trading accounting Total Trading accounting Total
TR TR WL R R s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
760,384 - 760,384 (400,191) - (400,191)
10,841 - 10,841 (57,385) - (57,385)
72 - 72 - - -
- - (72) - (72)
771,297 - 771,297 (457,648) - (457,648)
40,998 - 40,998 (120,847) (91,464) (212,311)
4,095 - 4,095 (2,659) - (2,659)
13 - 13 - - -
816,403 - 816,403 (581,154) (91,464) (672,618)
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

17. =% S~ 5! (&)  17. Derivative financial instruments (continued)

Rt BT ]'% £ The credit risk weighted amounts of the above derivative financial instruments are as
o g AR follows:
#2012 F 2011 F
6 £] 30 f! 12 5[ 31 f!
At 30 June At 31 December
2012 2011
wpr e
HK$'000 HK$'000
[FEES ﬁi":»‘l Exchange rate contracts
sme ] Forwards 345,013 619,563
g Swaps 35,765 25,906
falES ﬁ?é Interest rate contracts
Y Swaps 35,428 21,507
416,206 666,976
(5 ETRC P It B R LA The credit risk weighted amounts are calculated in accordance with the Banking (Capital)
(LS et ) HI) 7F Rules. The amounts are dependent upon the status of the counterparty and the maturity
Fre F#/@(%TE“‘Q AN '[%ﬁ characteristics of each type of contract.
iﬁﬂs’f F‘l tfﬁf,i@;'/ﬂﬁl’&?ﬁ B
EJEJ% °
e BT sy |§E_’|$‘f There is no effect of valid bilateral netting agreement on the fair values or the credit risk
fﬁ EVRL [ RS T weighted amounts of the derivative financial instruments.
UE ISR TR
Y
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w0 T

ETEUTRR (Y )
Rl
A i

BRI
SELET I EL 19 2 R ETRL

#2012 % 6 5] 30 [ - &
TN ?ﬁ T FIRL Hﬁﬁ‘
653,519,000 7 (2011
12 7] 31
533,810,000 7 ) -

¥ 2012 F 6 F| 30 [IR
2011 F 12 F| 31 [ » %7
BB OTIEALIS W 15 2 R
B £ e
EHRCIR (Y ) -

* W ?fﬁiﬁfﬁ‘
63,078,753,000 7:( 2011
F 12 F] 31 ! iﬁ»iﬁ‘
61,458,683,000 7 ) K=
TH TR
35,463,496,000 7+ (2011
F 12 F] 31 f! i{pﬁ&
34,285,493,000 7 ) -

Notes to the Interim Financial Information (continued)

18. Advances and other accounts

Personal loans and advances
Corporate loans and advances

Advances to customers*
Loan impairment allowances

- Individually assessed
- Collectively assessed

Trade bills
Advances to banks and other financial institutions

Total

#2012 ¥ #2011 =
6 E] 30 F! 12 5| 31 !
At 30 June At 31 December
2012 2011
i
HK$'000 HK$'000
21,360,076 20,863,287
103,822,177 98,980,942
125,182,253 119,844,229
(100,865) (87,615)
(797,445) (705,132)
124,283,943 119,051,482
12,125,227 13,318,487
- 544,256
136,409,170 132,914,225

As at 30 June 2012, advances to customers included accrued interest of HK$653,519,000

(31 December 2011: HK$533,810,000).

As at 30 June 2012 and 31 December 2011, no impairment allowance was made in respect
of trade bills and advances to banks and other financial institutions.

* Included advances to customers denominated in HK dollars of HK$63,078,753,000 (31
December 2011: HK$61,458,683,000) and US dollars equivalent to HK$35,463,496,000

(31 December 2011: HK$34,285,493,000).
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19. Investment in securities

(a) Available-for-sale securities
Debt securities, at fair value

- Listed in Hong Kong
- Listed outside Hong Kong

- Unlisted

Equity securities, at fair value

- Unlisted

(b) Held-to-maturity securities

Listed, at amortised cost
- outside Hong Kong

Unlisted, at amortised cost

(c) Loans and receivables

Unlisted, at amortised cost

Total

Market value of listed held-to-maturity securities
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Notes to the Interim Financial Information (continued)

#2012 # ¥ 2011 &
6 E] 30 F! 12 5| 31 !
At 30 June At 31 December
2012 2011
HAET R i%FffWﬁ
HK$'000 HK$'000
2,236,559 1,402,102
5,591,501 4,487,726
7,828,060 5,889,828
26,297,995 20,822,258
34,126,055 26,712,086
55,310 43,899
34,181,365 26,755,985
- 121,596
2,616,719 1,429,104
2,616,719 1,550,700
- 1,875,919
36,798,084 30,182,604
- 118,147
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rl(ﬁﬁﬂ%vhﬁ%“[ﬁﬁﬁaf Notes to the Interim Financial Information (continued)

EE Y GRD 19. Investment in securities (continued)
EsEins 2 1 iﬁxﬁ;fr% N Investment in securities is analysed by type of issuer as follows:
B
#2012 & 6 E] 30 F!
At 30 June 2012
o
i HEE IEEUJ IS
Ava|lable- Held-to-
for-sale maturity b
securities securities Total
R R
HK$'000 HK$'000 HK$'000
FroEs Sovereigns 12,240,284 1,170,071 13,410,355
SR Public sector entities* 438,114 - 438,114
S R E Y& RS Banks and other financial institutions 14,200,704 1,327,772 15,528,476
SRl Corporate entities 7,302,263 118,876 7,421,139

34,181,365 2,616,719 36,798,084

#2011 F 12 5] 31 f!
At 31 December 2011

\‘EJ%

PRMEES  HMEES e R

2y

Available- Held-to- Loans

for-sale maturity and AET

securities securities receivables Total

i

HK$'000 HK$'000 HK$'000 HK$'000

Fl,’*f‘éﬁ“ﬁ% Sovereigns 10,439,564 980,163 - 11,419,727

JYERHT b Public sector entities* 175,915 - - 175,915
Fl= T Hﬂfﬁiﬂf&%ﬁ Banks and other financial

institutions 11,344,638 330,025 1,875,919 13,550,582

BTN Corporate entities 4,795,868 240,512 - 5,036,380

26,755,985 1,550,700 1,875,919 30,182,604

* EHTF’,:} T H'.Féa? ?%Ffﬁ * Included avaliable-for-sale securities of HK$438,114,000 (31 December 2011:

(20

438,114,000 7+ 11
12 5] 31 [P @ A
175,915,000 7+ ) 7+ (ﬁim
§ (TR ) PHD PIR
B2 -

HK$175,915,000) which are eligible to be classified as public sector entities under the
Banking (Capital) Rules.

—v\ﬁr_L

68



%) NCB #

»
»

d

F ML AL

R 5 PR I
(58)

19. F5 Y GRD

20. fRVIY

K1 E] 1!

Lerg!

H',é

{ I
2 e

Notes to the Interim Financial Information (continued)

19. Investment in securities (continued)

20.

TS S 0
B 20
[ 51 4

g,

Treasury bills
Certificates of

deposit held
Others

F[J ﬁ:[ Hrlg[ﬁﬂ );
Available-for-sale

Available-for-sale and held-to-maturity securities are analysed as follows:

Jj‘sjir?[lﬁ’ﬁ =i

eld-to-maturity

Investment properties

At 1 January
Additions
Disposals

Fair value gains

Reclassification from properties, plant and

equipment (Note 21)
Exchange difference

At period/year end

securities securities

¥ 2012 ¥ ¥ 2011 =F ¥ 2012 ¥ #2011 F
6 £ 30 F! 12 F| 31 [! 6 £[ 30 f! 12 F[ 31 f!
At 30 June At 31 December At 30 June At 31 December
2012 2011 2012 2011
i e
HK$'000 HK$'000 HK$'000 HK$'000
11,884,193 10,214,915 1,170,071 980,163
2,406,206 1,350,789 1,312,463 225,695
19,890,966 15,190,281 134,185 344,842
34,181,365 26,755,985 2,616,719 1,550,700
#2012 F #2011 &+

6 E] 30 [! 12 5| 31 f!
At 30 June At 31 December
2012 2011

Wﬁ’j"’ 7 HET S

HK$'000 HK$'000

847,948 618,263

- 13,105

- (6,208)

70,493 136,553

- 84,461

(498) 1,774

917,943 847,948
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21. Properties, plant and equipment

Notes to the Interim Financial Information (continued)

[—;,I—L
qmpment
gk fixtures and Sk
Premises fittings Total
HAET 7 T S AT S
HI£$’OOO ngé'OOO HIl%'OOO
#2012 F 1 E 11 Net book value at
|} S [:g‘l 1 January 2012 4,231,342 352,069 4,583,411
iﬁf; Additions 13,637 34,563 48,200
i fé, Disposals - (90) (90)
Bl E, Revaluation 610,447 - 610,447
TP (mﬁ:t 10) Depreciation for the period (Note 10) (34,917) (43,819) (78,736)
s 0 4 e Exchange difference (2,082) (2,763) (4,845)
#2012 F 6 £] 30 FI. Net book value at
E%E'ligt ['fél 30 June 2012 4,818,427 339,960 5,158,387
#2012 F 6 5] 30 [ ! At 30 June 2012
E%¢1ﬁ‘}|’ (fif Cost or valuation 4,818,427 685,739 5,504,166
BT Accumulated depreciation - (345,779) (345,779)
#2012 F 6 ] 30 IV Net book value at
E&?Eliéf[ ['§E_“I 30 June 2012 4,818,427 339,960 5,158,387
2011 F 1 EJ1FIY Net book value at
E«p BE] [:Q 1 January 2011 3,196,912 242,468 3,439,380
i@f;l Additions 21,416 177,135 198,551
H'.fé, Disposals (67,242) (13,079) (80,321)
gl |Fr, Revaluation 1,211,838 - 1,211,838
TP Depreciation for the year (55,383) (60,058) (115,441)
g’ 53 K= Reclassification to investment
et ¢ (WT 20) properties (Note 20) (84,461) - (84,461)
e Exchange difference 8,262 5,603 13,865
¥ 2011 F 12 £ 311 Net book value at
IR 31 December 2011 4,231,342 352,069 4,583,411
#2011 F 12 £ 31 ! At 31 December 2011
SN g‘}f' 1 fif Cost or valuation 4,231,342 663,934 4,895,276
RS E Accumulated depreciation - (311,865) (311,865)
¥ 2011 F 12 5| 31 FI Net book value at
FRE N fifi 31 December 2011 4,231,342 352,069 4,583,411

70




%) NCB #:
F BRI
€D

21, P ~ HFF
@) P

Y S

S

#2012 F 6 £] 30 |!
£
i

#2011 F 12 F] 31 f!
5 i
i

22. H YA

Pl g

R

F ML AL

Notes to the Interim Financial Information (continued)

21. Properties, plant and equipment (continued)

At 30 June 2012

At cost

At valuation

At 31 December 2011

At cost

At valuation

22. Other assets

Repossessed assets
Accounts receivable and prepayments

71

The analysis of cost or valuation of the above assets is as follows:

%ﬁﬁ - Bl
s e
guipment,
52 fixtures and T
Premises fittings Total
Wloe oo midox
H é’OOO HK$'000 H é’OOO
- 685,739 685,739
4,818,427 - 4,818,427
4,818,427 685,739 5,504,166
- 663,934 663,934
4,231,342 - 4,231,342
4,231,342 663,934 4,895,276
#2012 F #2011 F
6 £ 30 F! 12 5[ 31 |1
At 30 June At 31 December
2012 2011
i no
HK$'000 HK$'000
2,253 942
2,145,282 818,535
2,147,535 819,477
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at

23. 27 A (~F fl4  23. Financial liabilities at fair value through profit or loss

YEREff

#2012 F #2011 F
6 £] 30 [! 12 5| 31 f!
At 30 June At 31 December
2012 2011
bii Sl i’EFff’rT"i
HK$'000 HK$'000
ERZIE Trading liabilities
- thEgLE BEY (RS - Short positions in Exchange Fund Bills and Notes
fiTkEd 3,996,035 1,077,896

#2012 &+ 6 £ 30 [ 172 As at 30 June 2012, there was no financial liabilities designated at fair value through profit or
'EJ P ER ] 22 fiAgh (= Ff loss (31 December 2011: Nil).

GV S (2011

FA2 K31 &) .
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24. Deposits from customers

Current, savings and other deposit accounts

Analysed by:

Demand deposits and current accounts

- corporate
- personal

Savings deposits
- corporate
- personal

Time, call and notice deposits
- corporate
- personal
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Notes to the Interim Financial Information (continued)

¥ 2012 ¥ #2011 F

6 £ 30 F! 12 5| 31 [!
At 30 June At 31 December
2012 2011

?EE«’F"I 7 i%ﬁﬁﬁd T
HK%’OOO HK%’OOO
182,655,014 174,469,468
11,623,401 11,847,789
1,828,826 1,628,352
13,452,227 13,476,141
14,058,476 14,590,706
30,114,296 28,599,476
44,172,772 43,190,182
66,560,606 65,148,525
58,469,409 52,654,620
125,030,015 117,803,145
182,655,014 174,469,468
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T IREL
P B
= ff)

26. ~ILHRYR:

#2012 F 6530} >
E N UG T &Uﬁt
3,537,228,000 7 (2011
F 12 K] 31 f!o: }ﬁfﬁc
872,412,000 74 pLI' | # Kl
R T A TR
TV vk (BT =9t o
& B2
SR SRS LN
fﬁ (2011 # 12 | 31 [!:
?%F?.TGN,Q?S,OOO F)eh
BRI RS R T
frvayk &4 tiifrfﬁ‘
3,550,952,000 * (2011
B 12 F| 31 [ c WA
1,495,704,000 7 ) » K"
T phiEFEs W T

MRS 5 TITIRS -

Notes to the Interim Financial Information (continued)

25.

26.

Other accounts and provisions

¥ 2012 F ¥ 2011 F

6 E[ 30 fI 12 5| 31 f!

At 30 June At 31 December

2012 2011

HAET HHEE T

HK$'000 HK$'000

Dividend Payable 392,000 -
Other accounts payable 7,955,808 8,334,637
Provisions 55,276 62,033
8,403,084 8,396,670

Assets pledged as security

As at 30 June 2012, liabilities of the Group amounting to HK$3,537,228,000 (31 December
2011: HK$872,412,000) were secured by assets deposited with central depositories to
facilitate settlement operations. In addition, none of the liabilities of the Group was secured by
debt securities related to sale and repurchase arrangements (31 December 2011:
HK$617,973,000). The amount of assets pledged by the Group to secure these liabilities was
HK$3,550,952,000 (31 December 2011: HK$1,495,704,000) included in “Trading securities”
and “Available-for-sale securities”.
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Notes to the Interim Financial Information (continued)

27. Deferred taxation

Deferred tax is recognised in respect of the temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in this interim financial information
in accordance with HKAS 12 “Income Taxes”.

The major components of deferred tax (assets)/liabilities recorded in the condensed
consolidated balance sheet, and the movements during the first half of 2012 and the year
ended 31 December 2011 are as follows:

#2012 & 6 £] 30 [
At 30 June 2012

g Hpy
PFrEIRE EF"’TH =g
Accelerated P E ﬁl i’ﬁfv}]ﬁﬁﬁﬁj Other
tax Property EH  Impairment  temporary AR
depreciation  revaluation Losses allowance differences Total
FO o I o O o R R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2012 F At 1 January
1F1 ! 2012 18,231 674,564 - (146,369) (21,747) 524,679
BRI Charged/(credited)
€ 1) to income
(ﬁﬁ% 13) statement
(Note 13) 396 3,524 (361) 29,895 15,026 48,480
ﬁ%l BP9 2 g Charged to other
comprehensive
income - 97,184 - - 40,691 137,875
e b 7 Exchange
difference 2 (432) - 769 197 536
2012 7 At 30 June
6 %] 30 |! 2012 18,629 774,840 (361) (115,705) 34,167 711,570
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FI('H"]E??:W[FITFI_ Notes to the Interim Financial Information (continued)
27. PFE (AR 27. Deferred taxation (continued)

#2011 F 12 5| 31 }!
At 31 December 2011

*’Jpﬁ Y
AL HEEETs
Accelerated P E ',Ff’ Vil fifi 5= ﬁFJ Other
tax Property Tt Impairment temporary AUFE
depreciation revaluation Losses allowance differences Total
MW R R R
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#2011 = At 1 January
1A 1! 2011 12,554 495,653 - (94,197) 6,844 420,854
e Y| Charged/(credited)
T (HERD to income
statement 5,717 4,594 - (50,220) (16,702) (56,611)
‘f’ =/ (Tl i Charged/(credited)
= pll—lﬁé to other
comprehensive
income - 172,968 - - (11,132) 161,837
e ) Exchange
difference (40) 1,349 - (1,952) (758) (1,401)
#2011 =+ At 31 December
12 F| 31 ! 2011 18,231 674,564 - (146,369) (21,747) 524,679
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27. Deferred taxation (continued)

Deferred tax assets and liabilities are offset on an individual entity basis when there is a
legal right to set off current tax assets against current tax liabilities and when the deferred
taxation relates to the same authority. The following amounts, determined after appropriate
offsetting, are shown in the condensed consolidated balance sheet:

¥ 2012 F #2011 =
6 £ 30 F! 12 5| 31 !
At 30 June At 31 December
2012 2011
AT R HET L
}g '000 HK$'000
PEIFUE Y Deferred tax assets (2,011) (57,714)
LRI u?ﬁ Deferred tax liabilities 712,581 582,393
711,570 524,679
¥ 2012 ¥ #2011 F
6 E[ 30 ! 12 5[ 31!
At 30 June At 31 December
2012 2011
T S iﬁfﬁﬁg T
K%‘OOO HK$’000
tyﬁz TR (ﬁﬂH 12 ffid Deferred tax assets to be recovered after more than
Fli g5 mn) twelve months (3,273) (40,052)
DPEYCFET £ 1’?3 (g,’;{ﬁ] 12 ffq Deferred tax liabilities to be settled after more than
Fligd ) twelve months 677,729 583,494
674,456 543,442

¥2012F 6 F| 30 [ %
& E}Wﬁ'ﬁ%ﬁ?\*ﬁ'ﬁ
f#?ﬁ;{ﬁ“ﬁ@ VR
?FJ% %EU’?SJC 5,422,000
(2011 =F 12 F| 31 [ ¥
Jﬁ‘S 314,000 7 ) o E 1>
W ) 12 F (2R
WM E Tﬁm;ﬁgﬂ; %
JFT 133,000 7 (2011 =
12 5| 31 Eliiﬁffiﬁflm,ooo
Fu ) WSS V“‘E«'gﬁf{fﬁj%ﬁq
Al 7"’7‘?’*&"5}@ 5% ?’Efﬁc
5,289,000 7t (2011 = 12
E[31f!: fafﬁcs,lgs,ooo

Yo

As at 30 June 2012, the Group has not recognised deferred tax assets in respect of tax
losses amounting to HK$5,422,000 (31 December 2011: HK$5,314,000) which is
considered unlikely to be utilised. Of this amount, HK$133,000 (31 December 2011:
HK$116,000) do not expire and HK$5,289,000 (31 December 2011: HK$5,198,000) is
scheduled to expire within five years under the current tax legislation.
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28. Share capital

Authorised:
7,000,000 ordinary shares
of HK$100 each

Issued and fully paid:
7,000,000 ordinary shares
of HK$100 each

29. Reserves

Notes to the Interim Financial Information (continued)

¥ 2012 ¥ #2011 =+
6 E] 30 F! 12 F| 31 [!
At 30 June At 31 December
2012 2011
el WA
HK$'000 HK$'000
700,000 700,000
700,000 700,000

The Group’s reserves and the movements therein for the current and prior periods are

presented in the condensed consolidated statement of changes in equity on pages 4 to 5.
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taxation

Operating profit

Depreciation

Net charge/(reversal) of impairment allowances
Unwind of discount on impairment allowances
Advances written off net of recoveries

Change in balances with banks and other
financial institutions with original maturity over
three months

Change in placements with banks and other
financial institutions with original maturity over
three months

Change in financial assets at fair value through
profit or loss

Change in derivative financial instruments

Change in advances and other accounts

Change in investment in securities

Change in other assets

Change in deposits and balances from banks
and other financial institutions

Change in financial liabilities at fair value
through profit or loss

Change in deposits from customers

Change in other accounts and provisions

Effect of changes in exchange rates

Operating cash inflow before taxation
Cash flows from operating activities included:
— Interest received

— Interest paid
— Dividend received
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30. Eﬁ%lm’% HEWEIR 30. Notes to condensed consolidated cash flow statement

Notes to the Interim Financial Information (continued)

(a) Reconciliation of operating profit to operating cash inflow before

4 EEE S s
2012 & 2011 =

6 £] 30 ! 6 530!
Half-year ended  Half-year ended
30 June 30 June
2012 2011
fﬁfﬁr Tu i%&ffw T
H i’OOO HK$'000
1,404,555 1,765,592
78,736 54,784
109,672 (16,723)
(3,069) (417)
2,832 (13,894)
1,827,799 (1,747,447)
930,644 (1,884,105)
(396,543) (86,730)
25,347 (210,195)
(3,600,508) (4,871,266)
(6,605,200) 120,140
(1,328,058) (3,117,366)
(1,880,589) 1,627,778
2,918,139 (242,553)
8,185,546 22,056,594
(385,586) 2,377,639
170,306 (479,656)
1,454,023 15,332,175
3,549,152 2,131,581
(1,746,042) (705,927)
4,085 3,358
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Notes to the Interim Financial Information (continued)

30. ﬁ?j@lnﬁ: Z3El%  30. Notes to condensed consolidated cash flow statement (continued)

Bﬁ%r,;h()

(b) HewITRFHSFE
ESH=247 s

M Y
i3 EIPY R
ELE 0 P &
Rt

FEHAF I 3 EI
T EELE O P B
RS SEh g

FUEIE S 3 AP
ik

FUERHE 3 E Y
e R

AP B oy ArpugLeE
Eiﬁ*ﬁ“'l"ﬁ%’% ’ ““ﬁ
By P s
Eé} @E‘Pfﬁ'? L&) fJin

FIpgyZep— (55
Elﬁﬁﬁiéiﬁﬁ?%ﬁliﬂj
I -

‘”m

(b) Analysis of the balances of cash and cash equivalents

Cash and balances with banks and other financial
institutions with original maturity within three
months

Placements with banks and other financial
institutions with original maturity within three
months

Treasury bills with original maturity within three
months

Certificates of deposit held with original maturity
within three months

¥ 2012 F ¥ 2011 F
6 E] 30 F! 6*] 30!
At 30 June At 30 June
2012 2011
fﬁfﬁ“’i ﬁfﬁﬂi
H i’OOO HK$'000
28,041,307 31,671,165
5,810,939 3,591,412
8,008,463 4,570,863
925,520 -
42,786,229 39,833,440

During the period, the basis and presentation of the above analyses have been refined and
the comparative amounts have been revised accordingly. The effect of exchange rate
changes on cash and cash equivalents has also been separately presented on the

condensed consolidated cash flow statement.
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

31. ﬁ‘}f*}ﬁpﬁiﬁﬂﬁ?% 31. Contingent liabilities and commitments
PIRE ]’??Njé‘\f%ﬁ 15 HE The following is a summary of the contractual amounts of each significant class of contingent
Ib-iilIng ﬁ?#ﬁ)?ﬁﬁbimﬁ liability and commitment and the aggregate credit risk weighted amount:

T e BRI RIS -

¥ 2012 &F ¥ 2011 F
6 £ 30 F! 12 5| 31 [!
At 30 June At 31 December
2012 2011
TR
HK$'000 HK$'000
@ # |ﬁ ﬁﬁf*fﬁlﬁ ! Direct credit substitutes 7,567,575 7,190,596
= Eﬁjﬁfﬁ/ﬁ?ﬂﬁﬁj fﬁ Transaction-related contingencies 1,567,464 1,683,929
ERRE IR B IR fﬁ Trade-related contingencies 8,114,923 8,694,396
T %Tgtftiﬁlipp’mﬁ; [F3EE:e Commitments that are unconditionally cancellable
éﬁjj/yﬂ_éﬁ‘, without prior notice 42,671,886 43,938,343
B fpRpE s RUEHE R Other commitments with an original maturity of
-1EAT - up to one year 2,010,516 1,486,232
-1=r) - - over one year 5,071,045 5,078,651
67,003,409 68,072,147
]’ﬁ M e R A Credit risk weighted amount 10,013,245 9,276,672
]’% T P AR R R LA The credit risk weighted amount is calculated in accordance with the Banking (Capital)
LSS (4 ) HID) Rules. The amount is dependent upon the status of the counterparty and the maturity
ST e FRrES L pLE characteristics of each type of contract.
?ﬁ%“ﬁﬁﬁ%?%ﬁ
qﬁ f%‘fj EJ—,% °
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

32. ¥yt R 32. Capital commitments
A BRI B A PR Y The Group has the following outstanding capital commitments not provided for in this interim
RS N o financial information:
L
#2012 & #2011 F
6 £ 30 F! 12 7| 31 !
At 30 June At 31 December
2012 2011
R
HK$'000 HK$'000
SHE) Zﬁ‘liﬂ%ﬁ’iﬁﬁ] Authorised and contracted for but not provided for 19,126 12,106
SR B Authorised but not contracted for 23 3,255
19,149 15,361
M =%y 4 7’%#%4\%]57’? B8 The above capital commitments mainly relate to commitments to purchase computer
b VIR e oA equipment and software, and to renovate the Group’s premises.
Vs A
i -
33. F{]’fs&f% 33. Operating lease commitments
(a) fesgps * (@) As lessee

FUB T e A

The Group has commitments to make the following future minimum lease payments
= FAd NI B under non-cancellable operating leases:
ol ) BT
B ] VR R

#2012 F #2011 &+
6 £ 30 F! 12 5] 31 [
At 30 June At 31 December
2012 2011
g
HK$'000 HK$'000
4 PR Land and buildings
- EnE 1 E - not later than one year 207,808 177,452
S1EF FESE - later than one year but not later than five
years 557,309 468,675
-5F R - later than five years 336,755 244,365
1,101,872 890,492
e Other commitments
- T ENE L E - not later than one year 56 56
S1EF FESED - later than one year but not later than five
years 61 65
1,101,989 890,613
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H(IZEI’?E)WWIWEE Notes to the Interim Financial Information (continued)

33. AEFVEFIAME () 33. Operating lease commitments (continued)

(b) [EfLIE * (b) As lessor

ﬁjzgﬁ\p*ﬁ@ﬁi; The Group has contracted with tenants for the following future minimum lease
3] fﬁ‘l’ B & e receivables under non-cancellable operating leases:

f’éﬁaﬁf F,i%;‘/%ﬂéﬂ

B T e (e &

T
¥ 2012 &F #2011 &+
6 £ 30 f! 12 5| 31 [!
At 30 June At 31 December
2012 2011
MR T
HK$'000 HK$'000
4By Land and buildings
- EELE - not later than one year 42,631 39,977
-1#] =5 - later than one year but not later than five
years 30,088 32,416
-5E R - later than five years 2,012 -
74,731 72,393
F & B RERTE YR The Group leases its investment properties (Note 20) under operating lease
R P R (R R arrangements, with leases typically for a period from one to three years. The terms of the
20); g" bl F" leases generally require the tenants to pay security deposits. None of the leases include
F= 37 f”ﬂrﬁﬁg contingent rentals.
R H L
& HTEFIFI T e,J;rF*[F\;

tEg
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Notes to the Interim Financial Information (continued)

34. Segmental reporting

(a) By class of business

Currently, four business segments are identified which are Personal Banking, Corporate
Banking, Treasury and Investment. The classification of the Group’s operating segments is
based on customer segment and product type, which is aligned with the RPC (relationship,
product and channel) management model of the Group.

Both Personal Banking and Corporate Banking provide general banking services including
various deposit products, overdrafts, loans, credit cards, trade related products and other
credit facilities, investment and insurance products, and foreign currency and derivative
products, etc. Personal Banking mainly serves retail customers while Corporate Banking
mainly deals with corporate customers. Treasury manages the funding and liquidity, and
the interest rate and foreign exchange positions of the Group in addition to proprietary
trades.
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Notes to the Interim Financial Information (continued)

34. Segmental reporting (continued)

(a) By class of business (continued)

Investment includes bank premises and equipment used by supporting units. Charges are
paid to this segment from other business segments based on market rates per square foot
for their occupation of the Group’s premises. The exchange difference arising from capital
of our subsidiary, Nanyang Commercial Bank (China), Limited, that is recognised in its
income statement is also included in this class.

“Others” refers to other group operations and mainly comprises of items related to the
Group as a whole and totally independent of the other four business segments.

As the Group’s major revenue is derived from interest and the senior management relies
primarily on net interest income to assess the performance of the segment, interest income
and expense for all reportable segments are presented on a net basis.

Measurement of segment assets, liabilities, income, expenses, results and capital
expenditure is based on the Group’s accounting policies. The segment information includes
items directly attributable to a segment as well as those that can be allocated on a
reasonable basis. Inter-segment funding is charged according to the internal funds transfer
pricing mechanism of the Group, which is primarily based on market rates with the
consideration of specific features of the product.
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34. EHBE (WD)

() HHTHT GR)

FEEE
20125 6 E[ 30 [

FEEL (1)
- g

- B

i LT
(ql H 'V)
1 PR OB
PR 2T
i SR 5
i
H P Y

Fis/ (3HY

TR
ERERET /(3D

s
e (D

BRI /2 g
vl

£/ PR B
i

WAL CReifD

Half-year ended
30 June 2012

Net interest (expense)/income
- external
- inter-segment

Net fee and commission
income/(expense)

Net trading gain/(loss)

Net gain on financial
instruments designated at fair
value through profit or loss

Net gain on other financial
assets

Other operating income

Net operating
income/(expense) before
impairment allowances

Net charge of impairment
allowances

Net operating
income/(expense)

Operating expenses

Operating profit/(loss)

Net gain from disposal offfair
value adjustments on
investment properties

Net loss from disposal/
revaluation of properties,
plant and equipment

Profit/(loss) before taxation

34. Segmental reporting (continued)

(a) By class of business (continued)

Notes to the Interim Financial Information (continued)

i * 8= f¥AS
Personal Corporate s €5 fitn Hy = f,[ﬁ-ﬁ‘}ﬁi a’”f?ﬁ
Banking Banking Treasury  Investment Others Subtotal Eliminations Consolidated
i T i 7 i 7 fﬁ»??“l b i T i 7 i b 7
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(363,400) 1,050,960 1,251,615 2 - 1,939,177 1,939,177
727,750 (118,735) (609,015) - - -
364,350 932,225 642,600 2 - 1,939,177 1,939,177
152,393 214,147 8,944 53 (1,486) 374,051 374,051
14,192 43,994 4,992 (14,034) 253 49,397 49,397
- 15,836 - 15,836 15,836
- 1,796 575 463 - 2,834 2,834
1 71,698 521 72,220 (48,885) 23,335
530,936 1,192,162 672,947 58,182 (712) 2,453,515 (48,885) 2,404,630
(2,185) (107,487) - (109,672) (109,672)
528,751 1,084,675 672,947 58,182 (712) 2,343,843 (48,885) 2,294,958
(287,218) (394,785) (195,934) (36,863) (24,488) (939,288) 48,885 (890,403)
241,533 689,890 477,013 21,319 (25,200) 1,404,555 1,404,555
- 70,493 - 70,493 70,493
- (1,575) - (1,575) (1,575)
241,533 689,890 477,013 90,237 (25,200) 1,473,473 1,473,473
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34. EHBE (WD)

(a) HHHFT (R

20125 6 E[ 30 FI

o
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Fifh
AT

EE T iES
2012 5 6 £] 30 f!

1 Pyl
et
17,

At 30 June 2012

Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended
30 June 2012

Other information
Capital expenditure
Depreciation
Amortisation of securities

34. Segmental reporting (continued)

(a) By class of business (continued)

Notes to the Interim Financial Information (continued)

(3R s &0
Personal  Corporate ups £ ey HE I8 e ] A
Banking Banking Treasury  Investment Others Subtotal  Eliminations  Consolidated
i [ [ [ (0 (i I [
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
23,582,148 115,100,749 105,573,848 6,156,754 99,326 250,512,825 - 250,512,825
92,356,941 96,950,650 31,752,902 398,368 1,448,567 222,907,428 - 222,907,428
- - - 48,200 48,200 48,200
10,429 18,834 12,665 34,917 1,891 78,736 78,736
- - 107,943 107,943 107,943
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34. Segmental reporting (continued)

(a) By class of business (continued)

Notes to the Interim Financial Information (continued)

i 82l s S
Personal Corporate RS € Y i =3 ﬁ [HE A
Banking Banking Treasury Investment Others Subtotal ~ Eliminations ~ Consolidated
A e e e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Half-year ended
30 June 2011
Net interest (expense)/income
- external (37,653) 881,260 657,986 2 18,049 1,519,644 1,519,644
- inter-segment 276,380 (87,494) (188,886) - - - -
238,727 793,766 469,100 2 18,049 1,519,644 1,519,644
Net fee and commission
income/(expense) 166,721 246,678 11,274 1,027 (1,355) 424,345 - 424,345
Net trading gain/(loss) 32,285 46,094 (19,542) (30,361) (12) 28,464 - 28,464
Net gain on financial
instruments designated at fair
value through profit or loss 8,412 - - 8,412 8,412
Net gain on other financial
assets 53,559 - - 53,559 53,559
Other operating income 1 1 60,915 6,315 67,232 (45,977) 21,255
Net operating income before
impairment allowances 437,734 1,086,539 522,803 31,583 22,997 2,101,656 (45,977) 2,055,679
Net (charge)/reversal of
impairment allowances (16,123) 32,791 55 - - 16,723 16,723
Net operating income 421,611 1,119,330 522,858 31,583 22,997 2,118,379 (45,977) 2,072,402
Operating expenses (281,527) (384,530) (97,572) (24,486) 435,328 (352,787) 45,977 (306,810)
Operating profit 140,084 734,800 425,286 7,097 458,325 1,765,592 - 1,765,592
Net gain from disposal offfair
value adjustments on
investment properties 95,762 - 95,762 95,762
Net gain/(loss) from disposal/
revaluation of properties,
plant and equipment 24 (694) - (670) (670)
Profit before taxation 140,084 734,824 425,286 102,165 458,325 1,860,684 - 1,860,684
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Notes to the Interim Financial Information (continued)

34. Segmental reporting (continued)

(a) By class of business (continued)

#2011 F g EF
SRR (e, 1
B P R
L‘F'[ °

S

(b) FHEYRIGHISH]T

) 7 B RS B
A R
B I S
FL IS K
A FRY 5

R = Tt
Personal Corporate [y 5 oy E Y = FAI T L
Banking Banking Treasury Investment Others Subtotal ~ Eliminations ~ Consolidated
BT BT BT Wf’éjﬁf T HET Wf’éff T Wf’éjﬁf T AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#2011 % 12 £| 31 At 31 December 2011
[
oE Assets
73 ﬁﬁ?}'@ Segment assets 22,429,651 112,100,397 99,468,390 5,498,528 134,490 239,631,456 239,631,456
F‘j@ Liabilities
;’}ﬁﬁ Al fFﬁ Segment liabilities 85,905,585 96,627,683 29,648,616 5741 1,307,635 213,495,260 213,495,260
EEETIES Half-year ended
2011 F 6 E[ 30 |! 30 June 2011
Other information
YA EL Capital expenditure - - - 57,604 57,604 57,604
Depreciation 8,708 14,577 4,515 24,616 2,368 54,784 54,784
Amortisation of securities - 42,831 - 42,831 42,831

During the second half of 2011, the basis of the above analyses has been refined and the

comparative amounts have been reclassified accordingly.

(b) By geographical area

The following information is presented based on the principal places of operations of the

subsidiaries, or in the case of the Bank, on the locations of the branches responsible for
reporting the results or booking the assets:

SETTE R R
g =TS 2012 7 6 E] 30 F! 4 FAHETE 2011 7 6 F] 30 [
Half-year ended 30 June 2012 Half-year ended 30 June 2011
VI ] ,

RAEE BRAR WA
Net operating 1B Net operating 15
income before Profit income before Profit
impairment before impairment before
allowances taxation allowances taxation
FEJF"" Tu ﬁ-fﬂr—' u iﬁfﬁw T iﬁdf’éu’ T
HK%‘OOO H J5’000 HK$'000 HK$'000
w Hong Kong 1,652,378 1,287,150 1,489,981 1,612,348
Pl 3 Mainland China 734,976 173,941 553,672 244,095
s Others 17,276 12,382 12,026 4,241
o Total 2,404,630 1,473,473 2,055,679 1,860,684
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

34.5}§ﬁ$f}($§) 34. Segmental reporting (continued)

(b) HEURITIEF] G (b) By geographical area (continued)

#2012 & 6 £| 30 F!
At 30 June 2012

P IREI AR
Contingent
YR AR IRk ErEYE liabilities
Total Total Non-current and
assets liabilities assets commitments
ﬁvﬁﬂ“ T W" T AT A iﬁ\fﬁﬁa Fu
HKS{E’OOO HK%’OOO H}I '000 HKS{S’OOO
F‘, Hong Kong 156,442,308 144,032,123 5,571,110 30,321,593
FIBAI 34 Mainland China 90,330,211 78,351,490 502,457 36,516,479
Nl Others 3,740,306 523,815 3,146 165,337
o Total 250,512,825 222,907,428 6,076,713 67,003,409
#2011 = 12 ¥ 31 [ !
At 31 December 2011
FYIRET A R
Contingent
AR E AED I'Fﬁ Bl i Be A liabilities
Total Total Non-current and
assets liabilities assets commitments
W W i%FffW T ?%FJ?F” Tu
HK$'000 HK$'000 HK$'000 HK$'000
F‘, Hong Kong 152,179,720 135,290,810 4,921,445 34,853,375
FIBAI 34 Mainland China 85,846,677 76,703,039 509,695 33,057,759
Nl Others 1,605,059 1,501,411 1,065 161,013
o Total 239,631,456 213,495,260 5,432,205 68,072,147
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FI('H"]E??:W[FITFI_ Notes to the Interim Financial Information (continued)

35. 2 EILV?J%EiE_I *4 %  35. Significant related party transactions

Bd

Pl A S A 55 5 The Group is subject to the control of the State Council of the PRC Government through
T HEEY T ISSL?‘J =2l China Investment Corporation (“CIC”), its wholly-owned subsidiary Central Huijin
(MR ) ~ B2 it Investment Ltd. (“Central Huijin”), and BOC in which Central Huijin has controlling equity
Fil FIToR R 2 87 8 L [ interests.

il (THe ) Wheg it
PERIRRED [ »
G B

(a) =87 ‘FJ KR T (@) Transactions with the parent companies and the other companies
Eon j”;l/:f By ]:IJI_ controlled by the parent companies
ST B
U ﬁjﬁfjgi TR General information of the parent companies:

t 8 ED EI B The Group’s immediate holding company is BOCHK, which is controlled by BOC.

’Fj:j ?ﬂ,zﬁ LS Central Huijin is the controlling entity of BOC, and it is a wholly-owned subsidiary of
7‘ TR RL D L AL CIC which is a wholly state-owned company engaging in foreign currency investment
ﬁﬂ ° Eﬁﬁﬂfl 'Wf?fif* 4 management.
2 R A wf
Py = iy %ﬁi

M%i@$ﬂ@a§
FE TR R T

ThEY FIJ °

fie & TSP B Central Huijin has controlling equity interests in certain other entities in the PRC.
Bt |1 g -

B E T uji' S The Group enters into banking transactions with these entities in the normal course of
TR E W S AL business, which include loans, investment securities and money market transactions.

HHEC R W
@N&abewﬁ
ko
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Notes to the Interim Financial Information (continued)

35. Significant related party transactions (continued)

(b) Transactions with government authorities, agencies, affiliates and other
state controlled entities

The Group is subject to the control of the State Council of the PRC Government through
CIC and Central Huijin, which also directly and indirectly controls a significant number
of entities through its government authorities, agencies, affiliates and other state
controlled entities. The Group enters into banking transactions with government
authorities, agencies, affiliates and other state controlled entities in the normal course of
business at commercial terms.

These transactions include, but are not limited to, the following:
- lending, provision of credits and guarantees, and deposit taking;
- inter-bank balance taking and placing;

- sales, purchase, underwriting and redemption of bonds issued by other state
controlled entities;

- rendering of foreign exchange, remittance and investment related services;

- provision of fiduciary activities; and
- purchase of utilities, transport, telecommunication and postage services.
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FI('H"]E??W[FITFI_ Notes to the Interim Financial Information (continued)

35. 2 EI"I/"EJ%Eig’_I 4 % 35. Significant related party transactions (continued)
Bb ()
(c) =X pPye R ~ (c) Summary of transactions entered into during the ordinary course of

- Cﬁi’iwﬁ?[ﬂlﬂ business with other related parties
]

EA BRI R The aggregate income/expenses and balances arising from related party transactions
3& FAER T E r«if o] with other related parties of the Group are summarised as follows:
RE O g
JP” S S A
Y
2012 & 2011 =
6 E] 30 |! 6 530!
Half-year ended Half-year ended
30 June 30 June
2012 2011
Pt H e 7“*‘5 kA
Other related Other related
parties parties
?%Fff’éu’ T
l[ OOO HK$'000
L]ﬁﬁ#&gﬁl : Income statement items:

FIELS Interest income 5,209 3,644
FIIELF Interest expense (46,723) (22,791)
S gy ], = Insurance premium paid/insurance

e Ple (9% commission received (net) 2,143 2,819
Sl s Administrative services fees paid/payable

U] (7,261) (7,541)
el s F%H'ﬁ“ Rental fees received/receivable 9,065 8,638
SN EN S A Securities brokerage commission

PlE (EEE) paid/payable (net) (7,061) (10,825)
“IA e f’*'f Rental paid/payable (148) (148)
ulL[fﬁL& “fh f' Funds selling commission received 3,477 3,721
H L Other expense (6,952) (1,851)
Hppess Other commission income 6,008 3,292
Hygea e Pl L Other fees and commission expense (1,903) (1,460)
HEELS Dividend income 3,110 2,545
H B2 Net trading gains (95) (38)
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35. 2 EI;I/"EJ%Eig’_I 4 % 35. Significant related party transactions (continued)
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Notes to the Interim Financial Information (continued)

(c) Summary of transactions entered into during the ordinary course of
business with other related parties (continued)

Balance sheet items:
Cash and balances with banks and other
financial institutions

Derivative financial instruments assets

Advances and other accounts

Investment in securities

Other assets

Deposits and balances of banks and
other financial institutions

Deposits from customers

Other accounts and provisions

94

¥ 2012 &

6 £] 30 |!

At 30 June
2012
3P il

Other related

¥ 2011 F

12 7| 31 f!

At 31 December
2011
T
Other related

parties parties
%&f"—' Fu i%FffW Fu
H 43’000 HK$'000
1,979 282,778
557 1,348
398,877 1,346,438
53,472 41,490
177,489 45,034
(392,784) (792,681)
(8,705,581) (7,776,861)
(144,017) (80,834)
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Notes to the Interim Financial Information (continued)

35. Significant related party transactions (continued)

(d) Key management personnel

Key management are those persons having authority and responsibility for planning,
directing and controlling the activities of the Group, directly or indirectly, including
directors and senior management. The Group accepts deposits from and grants loans
and credit facilities to key management personnel in the ordinary course of business.
During both the current and prior periods, no material transaction was conducted with
key management personnel of the Bank, its holding companies and parties related to
them.

The key management compensation is detailed as follows:

FERERE EE R ES
2012 & 2011 =
6 £ 30 ! 6 £ 30!
Half-year ended Half-year ended
30 June 30 June
2012 2011
Bppn
HK$'000 HK$'000
Salaries and other short-term employee
benefits 20,776 16,683
Post-employment benefits 820 817
21,596 17,500
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Notes to the Interim Financial Information (continued)

36. Currency concentrations

@

BT R ol

I [y -

HEerE
AT
s

BT

b

E

A

/() g

R (S

TV
LTI
sEE

It

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long/(short) position

Net structural position

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long/(short) position

Net structural position

Institution” issued by the HKMA.

#2012 & 6 E[ 30 [
At 30 June 2012

Z The following is a summary of the major foreign currency exposures arising from trading,
) non-trading and structural positions and is prepared with reference to the Completion
#E Instructions for the prudential return “Foreign Currency Position of an Authorized

7 2
Equivalent in thousand of HK$
Pt JHEREET
['] I

Others otal

ES * fAJﬂff foreign foreign

US Dollars RenminLl currencies currencies
60,820,875 83,358,323 10,685,170 154,864,368
(51,578,721) (82,112,093) (9,153,358) (142,844,172)
23,067,601 19,166,394 6,163,970 48,397,965
(30,559,019) (20,591,557) (7,671,340) (58,821,916)
1,750,736 (178,933) 24,442 1,596,245
321,223 7,794,151 - 8,115,374

#2011 F 12 ] 31 |!
At 31 December 2011
g ST
Equivalent in thousand of HK$

oy g

Others Total

ES) L Ep foreign foreign
US Dollars Renminbi currencies currencies
52,900,757 84,893,540 8,772,053 146,566,350
(44,991,277) (81,818,133) (10,331,691) (137,141,101)
17,708,212 17,690,399 6,192,677 41,591,288
(24,785,848) (20,970,120) (4,637,216) (50,393,184)
831,844 (204,314) (4,177) 623,353
315,414 4,712,402 - 5,027,816
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

37. E%@W?ﬂ@ 37. Cross-border claims

psy [’fgj AR B S5 9 The information on cross-border claims discloses exposures to foreign counterparties on
E7% SN =T N ] which the ultimate risk lies, and is derived according to the location of the counterparties after
ko3 f‘ﬁJ , jﬁ}%ﬁfﬂ/ BhF taking into account any transfer of risk. In general, such transfer of risk takes place if the
T B ER O R b claims are guaranteed by a party in a country, which is different from that of the counterparty,
= M iHbmﬁ%‘iﬂ/ or if the claims are on an overseas branch of a bank whose head office is located in another
PR S AR 4 fﬁ 2 country. Only regions constituting 10% or more of the aggregate cross-border claims are
TRl F‘}[Fﬁ%‘iﬂ IR A analysed by geographical areas and disclosed as follows:

950 = FE A o
ALbI- 8 - e
Pt 7« 1
(il L0%RY! | b2 9y

(R AT AL
#2012 & 6 E] 30 f!
At 30 June 2012
AEEe
U5 Public sector Hp AT
Banks entities* Others Total
AP AP HRRET HAET
HK$'000 HK$'000 HK$'000 HK$'000
ghi’\'\' T Ep?ﬁ{, biS Asia, other than
Hong Kong
- Pl B - Mainland China 29,225,751 505,875 35,219,642 64,951,268
- Hiy - Others 12,819,076 2,161,526 2,238,495 17,219,097
42,044,827 2,667,401 37,458,137 82,170,365
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Notes to the Interim Financial Information (continued)

37. Cross-border claims (continued)

#2011 % 12 | 31 |!
At 31 December 2011

YETH AR
L= Public sector i A
Banks entities* Others Total
?ﬁffﬁu’ T %fﬁi&f Fu BT T BT
HK$'000 HK$'000 HK$'000 HK$'000
Asia, other than
Hong Kong

- Mainland China 32,081,508 309,716 31,847,007 64,238,231

- Others 8,475,580 - 3,011,115 11,486,695

40,557,088 309,716 34,858,122 75,724,926

* None of cross-border claims on Mainland China is eligible to be classified as public sector
entities under the Banking (Capital) Rules (31 December 2011: Nil).
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38. Non-bank Mainland China exposures

Notes to the Interim Financial Information (continued)

The analysis of non-bank Mainland China exposures is based on the categories of
non-bank counterparties and the type of direct exposures with reference to the HKMA
return for non-bank Mainland China exposures, which includes the Mainland China
exposures extended by the Bank and its subsidiary in Mainland China.

Mainland China entities

Companies and individuals outside
Mainland China where the credit is
granted for use in Mainland China

Other non-bank Mainland China
exposures

Exposures incurred by the Bank’s
mainland subsidiary

Mainland China entities

Companies and individuals outside
Mainland China where the credit is
granted for use in Mainland China

Other non-bank Mainland China
exposures

Exposures incurred by the Bank’s
mainland subsidiary

#2012 % 6 £] 30 F!
At 30 June 2012

¥k EIff ¥k EIff fﬁ'ﬂﬂg‘; 1

el XUl gclih
R fE R E InlelduaIIy
On-balance Off-balance A P assessed
sheet sheet Total impairment
exposure exposure exposure allowances
7 7 7 7
HK$'000 HK$'000 HK$'000 HK$'000
29,481,754 1,893,488 31,375,242 -
4,447,214 2,125,196 6,572,410 1,541
9,482,760 377,615 9,860,375 9,062
43,411,728 4,396,299 47,808,027 10,603
44,094,814 14,348,347 58,443,161 80,974

#2011 F 12 5| 31 |!
At 31 December 2011

Tk I ik F1 W[JL. |ﬁ,

%I"‘Jﬂfj EN Ef} NAG F‘|
o i e s Ind|V|duaIIy
On-balance Off-balance e [ assessed
sheet sheet Total impairment
exposure exposure exposure allowances
AT HMFE AT 7 HAET T
HK$'000 HK$'000 HK$'000 HK$'000
25,002,607 2,922,553 27,925,160 -
3,604,449 934,627 4,539,076 2,414
9,386,122 432,238 9,818,360 1,843
37,993,178 4,289,418 42,282,596 4,257
39,466,478 15,136,892 54,603,370 75,963

During the period, the basis of the above analyses has been refined and the comparative amounts

have been reclassified accordingly.
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Fyﬁﬂaﬁﬁﬁﬁﬁ*ﬂﬁfﬁ_ Notes to the Interim Financial Information (continued)

30. ﬁrrwvg g—{-?ﬂsgluy 39. Compliance with HKAS 34

34
B 2012 F B F Y The unaudited interim financial information for the first half of 2012 complies with HKAS 34
T AR ISR “Interim Financial Reporting” issued by the HKICPA.

ﬁrl?ﬁf{“ﬂl fﬁ'ﬁ"ﬂ
’/F‘?ﬁf“’r{éﬁ'ﬂrﬁ 34 9
HIR S )V onsts «

40. HFEERE! 40. Statutory accounts
[IﬂFinJ%ﬁ vl £ The information in this interim report is unaudited and does not constitute statutory
%“ SHAGETR] j#‘ﬁﬁ%? accounts. The statutory accounts for the year ended 31 December 2011 have been
HPRED - #iEF 2011 F 12 delivered to the Registrar of Companies and the HKMA. The auditor expressed an
EI 31 pl bk efi=i s =1 ungualified opinion on those statutory accounts in their report dated 23 March 2012.

B IR 2
Hoﬁﬁéﬁb%ﬂﬁ
2012 & 3 7| 23 [V
Al ;;J AN T

i ‘Hi

°
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INDEPENDENT REVIEW REPORT
REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF
Nanyang Commercial Bank, Limited

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 1 to 100 which comprises the condensed consolidated balance
sheet of Nanyang Commercial Bank, Limited (the “Bank”) and its subsidiaries (together, the “Group”) as at 30 June 2012 and the
related condensed consolidated income statement, the condensed consolidated statement of comprehensive income, the condensed
consolidated statement of changes in equity and the condensed consolidated cash flow statement for the six-month period then
ended, and a summary of significant accounting policies and other explanatory notes. The directors of the Bank are responsible for
the preparation and presentation of this interim financial information in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with our agreed terms of engagement and for no other purpose. We do

not assume responsibility towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not enable us to obtain assurance that we would become

aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial information is not prepared,

in all material respects, in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 15 August 2012
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N Additional Information

) ﬁg;g 1. Board of Directors
¥>2012 F 8 F| 15 [ » £ 4L As at 15 August 2012, the Board of Directors of the Bank comprises Mr. ZHOU Zaiqun®
FVEHE R L L.\"‘g’ﬁjﬁ&iﬁéfft (Chairman), Mr. FANG Hongguang (Vice Chairman and Chief Executive), Mr. GAO
G (Rl Yingxin®, Mr. ZHUO Chengwen” , Mr. LI Jiuzhong®, Ms. ZHU Yanlai*, Mr. CHAN Sai Ming
IR AT R ) Fgglﬁ]"r’x (appointed on 22 May 2012), Mr. CHANG Hsin Kang*, Mr. LAN Hong Tsung, David* and
AP TR B 2 Mr. LAU Hon Chuen*.

SR N
A4 (K5 2012 # 5 5[ 22 [
) IR EAS
Fak s ittt A

W= s ] * Non-executive Director
* gt TGS ) * Independent Non-executive Director
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Zily R == - . .
PR G Additional Information (continued)
2. "4:.%5&1‘?3/]3@”’;';}’3??[] 2. Subsidiaries of the Bank
o i U N ﬁma;‘*ﬁg'lﬁiw The particulars of our subsidiaries are as follows:
L/
SR SRR FEUTH AR
3‘“—{”]/‘??3!1"5%1!,‘ Particulars of Equity interest
Eace of issued and held by the Bank
2l ¢4 incorporation/ paid up ordinary & £ EXE 3
Name operation share capital Directly Principal activities
YRR (B £ R | R E 100% B
~ 54#%6,500,000,000 71
Nanyang Commercial Bank The People’s Republic  Registered capital Banking business
(China), Limited of China RMB6,500,000,000
TR R L iﬁ?i | T 300,000 ﬂ e 100% [ﬁ;—“qgi‘ﬁ
ST 10 T
Nanyang Commercial Bank Hong Kong 300,000 shares of Trustee services
Trustee Limited * HK$10 each
TR U i i 30,500 ¥{1E 100% o
3] %&pwﬁ@i{wﬁfloo F
Kwong Li Nam Investment Hong Kong 30,500 shares of Investment agency
Agency Limited * HK$100 each
PR LT (PO ™) FELS ] il 500 7] 100% o
3] E&EM@‘HW(%T 100 7
Nanyang Commercial Bank Hong Kong 500 shares of Nominee services
(Nominees) Limited * HK$100 each

Py A L L g LS Nanyang Finance Company, Limited and Nan Song Company, Limited were dissolved on 16 February 2012.
= 2012 # 2 ] 16 Fl}j“i*]%ﬁ'ro

[ iﬁﬂﬂf&jﬁﬁjwi:‘? 2012 = 3 k| 19 Patson (HK) Limited was dissolved on 19 March 2012.
F'I‘?""]’éﬁ? °

iIFJF%‘ : Remarks:
) =P o b g il R * Name of subsidiaries which are not included in the consolidation group for regulatory purposes in respect of
Ho ?d'?}jj? filt TR capital adequacy is marked with * in the above table. The Bank and its subsidiaries specified by the HKMA

FIe¥ 4 Fo Lo Arfor i ik ﬁ FrE form the basis of consolidation for its regulatory purposes in accordance with the Banking (Capital) Rules.
[Ple dglE & /EFT?&.H‘Q%_WKME:}’ For accounting purposes, subsidiaries are consolidated in accordance with the accounting standards issued
SR CRLE R (e ) D R by the HKICPA pursuant to section 18A of the Professional Accountants Ordinance.
sk (L HLRE S T R PR

L'ﬁJH]J?I’%ﬁFT’#?HHE #fﬁ "rJFéfJ

ﬁ?ﬁ#ﬂﬂ’ﬁﬁ'l}ﬁ ?ﬁﬁ?ﬁﬂﬂﬁ ff (45

<<Ejii~i’ rﬁﬁﬁﬂf‘;‘fﬁ» 18A FIffY «

=

3. ﬁ‘éﬁ (FLUS¥ (#F) 3. Compliance with the Banking (Disclosure) Rules
HED

ARG H Yﬁﬂi’%’:ﬁf@f, i The unaudited interim report complies with the applicable requirements set out in the Banking
ﬁ CEELSSIERT) Zfi™ (EAL (Disclosure) Rules under the Banking Ordinance.
() D ;ij%%E'?]* o
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Business Review

In the first half of the year, due to the weak economy around the globe, the spreading
European debt crisis and the domestic economic slowdown, adjustment was seen in the local
property market, and the investment market showed a spirally downward trend along with the
deteriorating economic outlook. The economy in Hong Kong, which is inevitably influenced
by the global downturn, witnessed its annual growth slow down to 0.4% for the first quarter of
2012 from 3.0% for the fourth quarter of 2011.

Under such economic environment, the management of the Group requested staff members
to have a clear understanding of the situation, capitalize on every policy, adopt the
implementation of “advancing based on firm foundation, concentrating on  focus areas while
maintaining overall planning to achieve coordinated development” as the main line of
development and carry it out throughout the businesses. Due to the strategic changes,
innovative management, communication enhancement and measures implemented, all
aimed at the targets of the year, every major business recorded steady development and
results of operations maintained growth in the first half of the year.

FINANCIAL HIGHLIGHTS

As of the end of June 2012, the Group’s profit after tax was HK$1,225 million. If the impact of
income/expenses of Lehman Brothers related products were excluded, it would be an
increase of 12.11% as compared with the corresponding period of last year. Net interest
income amounted to HK$1,939 million, representing an increase of 27.61% as compared
with the corresponding period of last year; non-interest income amounted to HK$465 million,
representing a decrease of 13.17% as compared with the corresponding period of last year,
of which net fees income was down by 11.85%. The Group had return on capital and return
on assets of 9.12% and 1.00% during the period respectively. If the impact of
income/expenses of Lehman Brothers related products were excluded, it would be a
decrease of 0.15 percentage points and 0.06 percentage points respectively as compared
with the corresponding period of last year; net interest margin was 1.62%, representing an
increase of 0.07 percentage points as compared with the corresponding period of last year.

MAJOR BUSINESSES

The banking industry underwent difficulty owing to the weary economy and the depressed
stock market. At the beginning of the year, the management of the Group set the strategy of
being aggressive in focus businesses while developing in a coordinated manner. The
management put emphasis on adjusting the business structure, delicately calculated the
funding costs and strived to increase the level of pricing. In the first half of the year, the
Group'’s businesses developed steadily.
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Business Review (continued)

MAJOR BUSINESSES (continued)

As of the end of June 2012, the total balance of loans amounted to HK$125,182 million,
representing an increase of HK$5,338 million or 4.45% as compared with the end of last year;
the total balance of deposits amounted to HK$182,655 million, representing an increase of
HK$8,186 million or 4.69% as compared with the end of last year.

To secure sources of funding to lay a solid foundation for development

In the first half of the year, the deposit market in Hong Kong was rather extreme. On the one
hand, due to the domestic economic downturn and the slowdown in the momentum of RMB
appreciation, overall RMB deposits in the banking system declined; on the other hand,
competitions for HKD and USD core deposits in the industry remained fierce, but competition
for RMB deposits was even greater as interest rates exceeded the 3% level in the first half of
the year for the first time. In response to the drastic market competitions, the Group launched
a variety of programs for attracting RMB time deposits to address market demand in the early
stage. Some promotion programs were better than those in the market and were welcome by
customers, thus the Group achieved the targets of the promotion programs ahead of
schedule. While securing sources of funding, in the rise of funding costs, the Group also paid
attention to adjust the capital structure and to keep track of market conditions. The deposits
scale was then reinforced and the funding costs were effectively controlled through various
measures. In the first half of the year, the deposits market share of the Group remained
stable.

To focus on cross-border cooperation to expand business highlights

In the first half of the year, the Group obtained considerable breakthroughs in cross-border
business cooperation, which has injected new vitality to the business development. The
cross-border cooperation with “NCB Wealth Management” as a carrier has also made
significant progress, incorporating more value-added services and product arrangements. We
launched a card named “NCB Wealth Express Card”, a new UnionPay debit card, with NCB
(China) in early March. The card has innovative functions of “one card with accounts in both
Hong Kong and Mainland” and “intelligent debiting”, enabling customers to enjoy spending in
both Hong Kong and Mainland and the convenience of flexible wealth management.
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Business Review (continued)

MAJOR BUSINESSES (continued)

To focus on cross-border cooperation to expand business highlights (continued)

During the period, to meet the full opening-up of the domestic financial business in the
Mainland, we formally signed a “Co-operative Agreement on Cross-border Businesses” with
Guangdong Branch of Bank of China through friendly and sincere negotiation, determining
the direction and principles for further comprehensive cooperation between the two banks,
which has laid a good foundation for interactive cooperation between both parties. Through
the cross-border co-operation, trade customers were attracted to make more use of our local
financing channels and to apply for loans and trade financing facilities, while the growth of
relevant businesses including deposits and exchange were also driven.

To adjust business structure to improve comprehensive income

In response to the sluggish market environment with persisted low interest rates, one of the
Group’s key tasks this year was to improve comprehensive income by timely adjustment of
its business structure and allocating its limited resources to key businesses. All business
units cooperated closely, adjusted business strategies proactively, focused on the
businesses of SMEs with higher yields, improved loan pricing level, concerned about funding
costs, allocated capital rationally and improved net interest margin consistently. As of the end
of June 2012, although the net fees income of the Group suffered from a substantial decline,
our net interest margin reached 1.62%, representing an increase of 0.07 percentage points,
and our net operating income experienced a 10.74% year-on-year increase.

To enhance marketing capacity to improve development efficiency
1. To strengthen network building to improve business capacity

Given the continuous expansion of service networks of the PRC banks and local banks, we
also started to optimize our networks according to our plan. In January, we opened our
Kowloon Bay Branch, to focus on exploration of industrial and commercial SME businesses
as well as corporate and personal wealth management businesses. During the half year of its
opening, it has been in sound operations. With respect to the existing outlets, we continued
to strengthen basic network building, improve business procedures and consistently meet
new functional requirements. In the San Francisco Branch, with a view to improve business
development momentum in future, we cooperated with the America Data Center of New York
Branch of the Bank of China, to comprehensively upgrade the computer system in the
Branch, and to actively prepare for RMB business according to future business needs.
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Business Review (continued)

MAJOR BUSINESSES (continued)

To enhance marketing capacity to improve development efficiency (continued)

2. To utilize technologies to innovate marketing methods

In the first half of the year, through the integration of personal banking information system
and internet banking system, we allowed designated customer groups, after logging in with
their own internet banking accounts, to receive customized product information services, so
that they can have quicker access to the latest marketing information. Thus, enable us to
market our products without restriction on time and space. In the meantime, through
electronic channels, we also conducted sales outside the bank premises more effectively,
which broke the limitation of our branch network and attained a more scientific sales
management model. So far this year, the Group launched several marketing activities,
covering deposits, life insurance, securities, SMEs, wealth management and credit business
etc.

3. To adjust marketing strategies to tackle market changes

In the first half of the year, the average daily turnover of the stock market in Hong Kong
continued to fall. In addition, the Group’s customers mainly traded in traditional stocks so the
Group’s stock brokerage business was affected to a certain extent. With respect to the
trading characteristics of our customers, we proactively cooperated with business partners to
launch series of securities preferential measures at different levels, to alter/improve the
functions of the existing system and strengthen the electronic trading platform, so as to
accelerate the increase in core securities accounts and to minimize the influence of decline in
turnover. Meanwhile, capitalizing on the Group’s advantages in professions of our team of
experts in investment products, we also enhanced marketing techniques, investment
analysis capabilities, and abilities to tackle the drastic decline in the market of our sales
teams. Furthermore, we also organized investment and fund seminars in different forms, to
rebuild customers’ confidence in our wealth management services. In the first half of the year,
we organized 6 seminars in various forms, attracting hundreds of customers.
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Business Review (continued)

RISK MANAGEMENT AND CONTROL

In view of the change in market environment and the increasing regulatory requirements, the
Group responded proactively to strengthen the first line of defense in respect of compliance
continuously. Since this year, in addition to conducting more compliance reviews and raising
awareness of compliance among its front branches, the Group also allocated more resources
in setting up system, particularly in the amendment and improvement on a series of
management systems. Furthermore, various risk indicators were under constant monitoring.
To cope with the requirements of the new anti-money laundering ordinance, the Group
promulgated and implemented amendments and updates for relevant policies and regulations
with BOCHK simultaneously and arranged adequate personnel for internal review in various
stages. Moreover, the Group continued to maintain and improve its internal rating method and
capital calculation system, and to adopt the internal rating information in its normal operation
in order to enhance its credit risks control and capital management. As of the end of June
2012, the classified or impaired loans of the Group represented 0.23% of its total loans; and
its consolidated capital adequacy ratio and the average liquidity ratio (for Hong Kong only),
being 16.37% and 43.03% respectively, remained at stable level.

CORPORATE SOCIAL RESPONSIBILITY

Not only focusing on business operations, the Group also performed its social responsibility
as a corporate, on a constant and active basis, by making donations to public education and
organizing volunteers to participate in charity services and community services. Yangping
School has obtained continuous assistances for its teaching undertakings in recent years,
thanks to the cooperation between the Group and the charity organization “Power of Love”. In
particular, in order to further enhance the teacher resources of this school, five teachers from
this school were sponsored to attend teacher training programs held in the first primary
school of Heping Li, Dongcheng District, Beijing this May, and satisfactory effects were
achieved.
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Business Review (continued)

CORPORATE SOCIAL RESPONSIBILITY (continued)

In addition, based on the core values “people oriented and society cared”, the NCB
volunteers participated in public services vigorously. During the spring festival, the volunteers,
through the participation in the special subject activity named “Colorful Dragon Dances to
Usher the Chinese New Year”, brought warmness to the elders living alone in the south
district of Hong Kong Island, and made them feel being cared from the society during the
festival. In May, volunteers took part in “TREATS” — “Circus for ALL” training, and engaged in
the “TREATS Journey to Integration 2012” held in Sha Tin Park with those students from two
special care schools. Meanwhile, it was the second successive year for NCB volunteers to be
invited to take part in the “Financial Education Workshops” jointly organized by The Hong
Kong Association of Banks and the Hong Kong Council of Social Service, making NCB one of
the 12 member banks chairing such activity by rotation. Local families in Hong Kong with low
disposable income, pursuant to the above activity, were injected with correct financing values.
Also, NCB presided over an education seminar oriented for parents of primary students in
early July.

PROSPECT AND OUTLOOK

Looking forward to the second half of 2012, uncertainty sustains in the global economy. In
particular, the economic growth in Mainland will slow down and economy in Hong Kong will
also meet various challenges. The Group will continue to devote itself to adjusting its
business structure and improving its customer base. Furthermore, it will continue to focus on
growth of its core businesses including SMEs and “NCB Wealth Management”. By taking
advantage of the development of RMB related policies, it will strive to expand its RMB related
businesses. In virtue of the long term cooperation between Guangdong province and Hong
Kong, the Group will strengthen comprehensive cooperation, seeking for a win-win
partnership.
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In this Interim Report, unless the context otherwise requires, the following terms shall have the meanings set out below:

Terms

Meanings

“ABS”

Asset-backed securities

“NCB” or “the Bank”

Nanyang Commercial Bank, Limited, a company incorporated under the laws of
Hong Kong and a wholly-owned subsidiary of BOCHK

“Board” or “Board of Directors”

the Board of Directors of the Bank

“BOC” Bank of China Limited, a joint stock commercial bank with limited liability established
under the laws of the PRC, the H shares and A shares of which are listed on the
Hong Kong Stock Exchange and the Shanghai Stock Exchange respectively

“BOCHK” Bank of China (Hong Kong) Limited, a company incorporated under the laws of Hong

Kong and a wholly-owned subsidiary of BOCHK (Holdings)

“BOCHK (Holdings)”

BOC Hong Kong (Holdings) Limited, a company incorporated under the laws of Hong
Kong

“Clc”

China Investment Corporation

“Central Huijin”

Central Huijin Investment Ltd.

“FIRB” Foundation Internal Ratings-Based

“the Group” the Bank and its subsidiaries collectively referred as the Group
“HKAS(s)” Hong Kong Accounting Standard(s)

“HKFRS(s)” Hong Kong Financial Reporting Standard(s)

“HKICPA” Hong Kong Institute of Certified Public Accountants

“HKMA” Hong Kong Monetary Authority

“Hong Kong” Hong Kong Special Administrative Region

“Mainland” or “Mainland China”

the mainland of the PRC

“MBS”

Mortgage-backed securities
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Definitions (continued)

Terms Meanings

“NCB (China)” Nanyang Commercial Bank (China), Limited, a company incorporated under the laws
of the PRC and a wholly-owned subsidiary of the Bank

“PRC” the People’s Republic of China

“RMB” or “Renminbi” Renminbi, the lawful currency of the PRC

“STC” Standardised (Credit Risk)

“STM” Standardised (Market Risk)

“STO” Standardised (Operational Risk)

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited

“‘us” the United States of America
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