2016 SEABER S

Interim disclosure statements 2016

%) NCB #if %+ 441



) NCB #:f 7% 441

HEGE R

FIEMA

FIE Sz
FRIEWA

MR Ee KU A
P58 b sz =2
FIREE R AEEWA

AR Mg (518D

FHUE R AV EE(LET AR L
Rl T HSE5E

HohERhE E 2 s

HAALEYA

ERRERFERTZBEBURA

TR AE

TREBRA

e

EERF]

RAEYSENE A PHEHEZ
e

HE HEEYIZE - S R L
G

ERIEATER

I

PR

535\

Condensed Consolidated Income Statement

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income

Net trading gain/(loss)

Net loss on financial instruments designated at
fair value through profit or loss

Net gain on other financial assets

Other operating income

Net operating income before impairment
allowances
Net charge of impairment allowances

Net operating income
Operating expenses

Operating profit

Net gain from disposal of/fair value adjustments
on investment properties

Net gain from disposal/revaluation of
properties, plant and equipment

Profit before taxation
Taxation

Profit for the period

Dividends

FEERE FEEEE
2016 4§ 2015 4F

6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2016 2015
AT BT
HK$'000 HK$'000
3,586,298 4,566,684
(1,407,919) (2,186,749)
2,178,379 2,379,935
808,620 762,744
(33,484) (48,365)
775,136 714,379
14,951 (93,559)
(1,651) (1,323)
117,021 63,255
11,785 31,239
3,095,621 3,093,926
(283,728) (341,086)
2,811,893 2,752,840
(1,297,867) (1,204,022)
1,514,026 1,548,818
17,120 105,522
2,812 18,468
1,533,958 1,672,808
(273,598) (264,481)
1,260,360 1,408,327

- 542,500
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Condensed Consolidated Statement of Comprehensive

Income

Profit for the period

Items that will not be reclassified subsequently
to income statement:

Premises:
Revaluation of premises
Deferred tax

Items that may be reclassified subsequently to
income statement:

Available-for-sale securities:

Change in fair value of available-for-sale
securities

Release upon disposal of available-for-sale
securities reclassified to income statement

Amortisation with respect to
available-for-sale securities transferred to
held-to-maturity securities reclassified to
income statement

Deferred tax

Change in fair value of hedging instruments
under net investment hedges
Currency translation difference

Other comprehensive income for the
period, net of tax

Total comprehensive income for the period

PEEHE R R
2016 £ 2015 &
6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2016 2015
AT AT
HK$'000 HK$'000
1,260,360 1,408,327
(53,343) 233,962
35,782 28,111
(17,561) 262,073
53,787 215,035
(77,952) (30,139)
514 550
8,832 (30,572)
(14,819) 154,874
- (2,908)
(143,137) 22,829
(157,956) 174,795
(175,517) 436,868
1,084,843 1,845,195
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Condensed Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other
financial institutions
Placements with banks and other financial

institutions maturing between one and twelve

months
Financial assets at fair value through
profit or loss
Derivative financial instruments
Advances and other accounts
Financial investments
Investment properties
Properties, plant and equipment
Current tax assets
Deferred tax assets
Other assets
Assets held for sale

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Financial liabilities at fair value through
profit or loss

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Liabilities associated with assets held for sale

Total liabilities

EQUITY

Share capital
Reserves

Total equity

Total liabilities and equity

2016 &£ W 2015 £

6 H30H 12 H31H
At 30 June At 31 December
2016 2015
AT AT
HK$'000 HK$'000
55,137,450 54,244,805
8,019,190 7,056,785
4,800,806 6,963,572
670,095 696,266
176,481,629 168,924,014
57,938,088 55,407,983
346,200 414,736
6,954,098 7,008,020
88,142 46,690

- 5,962

1,288,679 4,295,231

- 132,729
311,724,377 305,196,793
23,924,989 30,961,174
4,018,283 4,575,356
264,490 302,944
230,064,892 218,261,983
14,153,440 12,974,800
275,645 187,530
839,025 812,352

- 21,884
273,540,764 268,098,023
3,144,517 3,144,517
35,039,096 33,954,253
38,183,613 37,098,770
311,724,377 305,196,793
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RGOSR EEE Condensed Consolidated Statement of Changes in Equity

i
Reserves
AL
B ATE
BB H
Reserve for
FE fair value
i  changes of
&N NGl Premises available- LA (et A 1=1 1 SRERA

Share Capital  revaluation for-sale  Regulatory  Translation Retained 4HEt
capital reserve reserve securities reserve* reserve earnings Total
BMETT BT BT BT BT BT BIETIT BWETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
201541 H1H At 1 January 2015 3,144,517 605 5,937,109 206,908 2,173,590 714,819 22,717,296 34,894,844
AR F Profit for the period - - - - - - 1,408,327 1,408,327
HAth 2= - Other comprehensive
income:
R Premises - - 262,073 - - - - 262,073
of kB S Available-for-sale
securities - - - 154,874 - - - 154,874
SFSEERT TR T, Change in fair value
A APEEL of hedging
instruments under
net investment
hedges - - - - - (2,908) - (2,908)
R A Currency translation
difference - - 329 554 - 21,946 - 22,829
EH U LEEE Total comprehensive
income - - 262,402 155,428 - 19,038 1,408,327 1,845,195
R o 7 B 2 s Release upon disposal of
premises - - (458,812) - - - 458,812 -
HERE ] S {E B Transfer from retained
eamnings - - - - 93,805 - (93,805) -
S Dividends - - - - - - (542,500)  (542,500)
201546 H 30 H At 30 June 2015 3,144,517 605 5,740,699 362,336 2,267,395 733,857 23,948,130 36,197,539
201547 H1H At 1 July 2015 3,144,517 605 5,740,699 362,336 2,267,395 733,857 23,948,130 36,197,539
HAP A Profit for the period - - - - - - 1,488,450 1,488,450
HAth s ¢ Other comprehensive
income:
JHEE Premises - - 123,482 - - - - 123,482
TR Available-for-sale
securities - - - (145,353) - - - (145,353)
SPFCEERT BT, Change in fair value
HZ A AL of hedging
instruments under
net investment
hedges - - - - - 47,192 - 47,192
R R Currency translation
difference - - (8,784) (3,229) - (600,527) - (612,540)
Total comprehensive
income - - 114,698 (148,582) - (553,335) 1,488,450 901,231
[R5 78 HH B 2 i3 Release upon disposal of
premises - - (587) - - - 587 -
[ieciasred 5| Transfer from retained
eamings - - - - (11,722) - 11,722 -
2015412 H31 H At 31 December 2015 3,144,517 605 5,854,810 213,754 2,255,673 180,522 25,448,889 37,098,770
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(continued)

201641 H1H At 1 January 2016
AR F Profit for the period
Hofth = mER Other comprehensive
income:
B Premises
ok R 2R Available-for-sale
securities
MR AR Currency translation
difference
ERlieniel Total comprehensive
income
[R5 e H B 2 s Release upon disposal of
premises
R R Transfer to retained
earnings
#2016 426 H 30 H At 30 June 2016
* BRpEE GRS 39 SREERHRIUK *

BRI B R EOR R Y A
FIEEE EE A EIRIT A 2 . (BE
RAARKSHAA TR ) -

Condensed Consolidated Statement of Changes in Equity

=1
Reserves

IS

BHEATE

BEIEE

Reserve for

EE fair value

BEf5fE#E changes of

2% KAGME  Premises  available-  BEEHAE* R gzl

Share Capital revaluation for-sale Regulatory Translation Retained st
capital reserve reserve securities reserve* reserve earnings Total
BT BT BT BT BT BT BT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
3,144,517 605 5,854,810 213,754 2,255,673 180,522 25,448,889 37,098,770
- - - - - - 1,260,360 1,260,360
- - (17,561) - - - - (17,561)
- - - (14,819) - - - (14819)
- - (2,406) (1,140) - (139,591) - (143,137)
- - (19,967) (15,959) - (139,591) 1,260,360 1,084,843
- - (161,704) - - 161,704 -
- - - - (11,855) - 11,855 -
3,144,517 605 5,673,139 197,795 2,243,818 40,931 26,882,808 38,183,613

In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks, including

future losses or other unforeseeable risks, in addition to the loan impairment allowances recognised under HKAS 39.
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BRI SHERER Condensed Consolidated Cash Flow Statement

FELEHRE FEEESE
2016 ££ 2015 4F
6 §H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2016 2015
BAETT AT
HK$'000 HK$'000
RBEZEHSRE Cash flows from operating activities
RIS RS /A i) Operating cash inflow/(outflow) before
taxation 977,573 (7,703,445)
T E RS Hong Kong profits tax paid (121,670) (113,528)
AR Overseas profits tax paid (50,345) (46,080)
Rk /LA (RHE) $%8 Net cash inflow/(outflow) from operating
activities 805,558 (7,863,053)
REEBZHSRE Cash flows from investing activities
AW ~ 250 R Purchase of properties, plant and equipment (77,580) (28,641)
A EY)E Purchase of investment properties - (1,080)
HEYZE - B30 K FETSFCE Proceeds from disposal of properties, plant
and equipment 188,216 396,876
HERCEYIEMSICE Proceeds from disposal of investment
properties - 986,800
BEEBRERANFHE Net cash inflow from investing activities 110,636 1,353,955
REEBHERE Cash flows from financing activities
XA Dividend paid - (542,500)
MEEB RS RN Net cash outflow from financing activities - (542,500)
REeREEBRSIEENI (J&/)) Increase/(decrease) in cash and cash
equivalents 916,194 (7,051,598)
WN1H1HZHRS KREERN4IEEH  Cash and cash equivalents at 1 January 53,822,409 52,301,071
[EREHHINS NFEERESIEHA  Effect of exchange rate changes on cash and
-2 cash equivalents (208,090) (40,632)
6 H 30 HZHERERMELEE Cash and cash equivalents at 30 June 54,530,513 45,208,841
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Notes to the Interim Financial information

(a) Basis of preparation

The Interim Financial information has been prepared in accordance with HKAS 34
“Interim Financial Reporting” issued by the HKICPA.

(b) Significant accounting policies

The significant accounting policies adopted and methods of computation used in the
preparation of the Interim Financial information are consistent with those adopted and
used in the Group’s annual financial statements for the year ended 31 December 2015
and should be read in conjunction with the Group’s Annual Report for 2015.

Standards and amendments to standards that are relevant to the Group and
mandatory for the first time for the financial year beginning on 1 January 2016

* HKAS 1 (Amendment), “Disclosure Initiative”. The amendments to HKAS 1 are
designed to further encourage companies to apply professional judgement in
determining what information to disclose in their financial statements. For example,
the amendments make clear that materiality applies to the whole of financial
statements and that the inclusion of immaterial information can inhibit the usefulness
of financial disclosures. Furthermore, the amendments clarify that companies should
use professional judgement in determining where and in what order information is
presented in the financial disclosures. This amendment will not have material impact
on the Group’s financial statements.

* HKAS 27 (2011) (Amendment), “Equity Method in Separate Financial Statements”.
The amendment restores the option to allow an entity to apply the equity method to
account for its investments in subsidiaries, joint ventures and associates in its
separate financial statements. Entities electing to change to the equity method in its
separate financial statements shall have to apply the same accounting for each
category of investments so elected and are required to apply this change
retrospectively. This amendment will not have any material impact on the Group’s
financial statements.
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

1. ERIECE R T eGSR 1. Basis of preparation and significant accounting policies (continued)
(&)

(b) FEGHBEE (&) (b) Significant accounting policies (continued)

Ea& 2016515 1H Standards and amendments to standards that are relevant to the Group and

BN EEERER mandatory for the first time for the financial year beginning on 1 January 2016

Z AR EEHE R B (continued)

27 (8

o e ZH| A s 1 ¢ “Improvements to HKFRSs” contains numerous amendments to HKFRSs which the
CUNROR=E 25 i 3= HKICPA considers not urgent but necessary. It comprises amendments that result in
BRIV =R Y-F I ST accounting changes for presentation, recognition or measurement purpose as well as
HEENEET - &4 a terminology or editorial amendments related to a variety of individual HKFRSs. The
FESIEUEYIIR ~ TfEEEEL amendments are already effective for annual periods beginning on 1 January 2016.
STEHmEHE g EE The adoption of these improvements does not have a material impact on the Group’s
ERT » DAR 2 T EAL (i financial statements.
AT A i 2 e Al

THRH 2 firsE S 4mEs Y
E&l - ZEEFTTR
20164F1 A 1 HAERHAAM
R ERAER - FRE
BAEET A BRI %
WRGHERYE -

(c) EAEM Nt A 52 [ AH BRE i (c) Standards and amendments issued that are relevant to the Group but not yet

i e T 2N Y effective and have not been early adopted by the Group in 2016
H R 2016 £ IR AT HR I 2
AR BT
AR EE
Applicable for
]8T HE financial years
Standards/Amendments Content beginning on/after
BB EE IS 9 5% R THE 201841 H1H
HKFRS 9 Financial Instruments 1 January 2018
BB EAS 15 9t TR P EERIA 20181 H 1H
HKFRS 15 Revenue from Contracts with Customers 1 January 2018
BB SRS 16 9 FHE 201941 H1H
HKFRS 16 Leases 1 January 2019
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

1. ERIECE R T eGSR 1. Basis of preparation and significant accounting policies (continued)
(&)

o HWHEMBIMAELHIELS e HKFRS 16, “Leases”. HKFRS 16 supersedes the existing standard and
BTG - HEMBHRE interpretations related to leases. It applies a single control model to identify leases
165 AR IRA and distinguish between leases and service contracts. Significant changes to lessee
AT S AR > St HE AR accounting are introduced, with the distinction between operating and finance leases
SR o B R removed and the right-of-use assets and lease liabilities recognised except under
AR AY LG 1 R 6 1 AH short term and low value leases. There are no significant changes to the lessor
32 A IR EUN: ) accounting requirements. The standard is applied retrospectively. Early application is
EmEES AE RIS permitted for entities that have also adopted HKFRS 15 “Revenue from Contracts
8 DUMBRES S TH & Bl with Customers”. The Group is considering the financial impact of the standard and
EHEZ &y - B the timing of its application.

R AREE S - R
RREEMHEREER
{5 - BT EETER
SORANGAEARLE) - &
AR E BB -
FHECRPE BB S
RAIFELSEE RN E RS
[FEIEYHA 5> ETHERTERGAE
Al o AREEE IR b
AR P B S FLTE A

A -

o HRE_FultE A AR B EET o Please refer to Note 2.1(a) of the Group’s Annual Report for 2015 for brief
A B AEH explanations of the rest of the above-mentioned standards and amendments.
20154 7 - R 5 N

BHERITEE2.1(2)H -
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Notes to the Interim Financial information (continued)

2. Financial risk management

The Group is exposed to financial risks as a result of engaging in a variety of business
activities. The principal financial risks are credit risk, market risk (including currency risk and
interest rate risk) and liquidity risk. This note summarises the Group’s exposures to these risks.

2.1 Credit Risk
(A) Gross advances and other accounts

(a) Impaired advances

Advances are impaired and impairment losses are incurred if, and only if, there is
objective evidence of impairment as a result of one or more events that occurred
and that loss event(s) has an impact on the estimated future cash flows of the
advances that can be reliably estimated.

If there is objective evidence that an impairment loss on advances has been
incurred, the amount of loss is measured as the difference between the carrying
amount and the present value of estimated future cash flows generated by the
advances. Objective evidence that advances are impaired includes observable
data that comes to the attention of the Group about the loss events.

10
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(a) Impaired advances (continued)

Gross impaired advances to customers

Impairment allowances made in respect of
such advances

Current market value of collateral held
against the covered portion of such
advances to customers

Covered portion of such advances to
customers

Uncovered portion of such advances to
customers

A 2016 £ i+ 2015 4=
6 H30H 12 H31H
At 30 June At 31 December
2016 2015
BETIT BT
HK$'000 HK$'000
664,604 639,022
465,070 434,377
363,219 310,774
233,190 230,073
431,414 408,949

The impairment allowances were made after taking into account the value of

collateral in respect of such advances.

As at 30 June 2016, there were no impaired trade bills (31 December 2015: Nil).

11



) NCB #:f 7% 441

HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

2. &REEHE (8) 2. Financial risk management (continued)

21 EERE (8) 2.1 Credit Risk (continued)
(A) SR HARRTE (A) Gross advances and other accounts (continued)
(&)
(@) RESXK (&) (a) Impaired advances (continued)
RHE S FHECRE Classified or impaired advances to customers are analysed as follows:
2R ERHT
W
7 2016 4 7> 2015 4
6 H30H 12 H31H
At 30 June At 31 December
2016 2015
BETT AT
HK$'000 HK$'000
¥ 43 B BURUE Gross classified or impaired advances to
PR customers
#H 714,700 684,698
¥ 8 o B EORUE Gross classified or impaired advances to
R P ERK customers as a percentage of gross
HEEFEK advances to customers
AL 0.43% 0.44%
bt R Individually assessed impairment
A ERAL 2 AR allowances made in respect of such
HE{F advances 464,176 433,567
e S E B RUE Classified or impaired advances to customers represent advances which are either
ZEPEHGETE classified as “substandard”, “doubtful” or “loss” under the Group’s classification of
HAREHERE loan quality, or individually assessed to be impaired.

BN TR
By~ TR
EA =N
B A8 AT A R K
TERYEGK -

12
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(b) Advances overdue for more than three months

Advances with a specific repayment date are classified as overdue when the
principal or interest is past due and remains unpaid. Advances repayable by regular
instalments are classified as overdue when an instalment payment is past due and
remains unpaid. Advances repayable on demand are classified as overdue either
when a demand for repayment has been served on the borrower but repayment
has not been made in accordance with the instruction or when the advances have
remained continuously exceeded the approved limit that was advised to the
borrower.

13
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

2. &REEHE (8) 2. Financial risk management (continued)

2.1 EEEE (8) 2.1 Credit Risk (continued)
(A) SR HARRTE (A) Gross advances and other accounts (continued)
(&)
(b) mEREEIBHEZ (b) Advances overdue for more than three months (continued)
g3 (8
wHEEE R 3{EH 2 The gross amount of advances overdue for more than three months is analysed as
BR AR Iy A A follows:
T
R 20164£6 H30H 2015412 H31 H
At 30 June 2016 At 31 December 2015
e ay= et ] & P E AR
Btk Bkt
% of gross % of gross
| advances to S advances to
Amount customers Amount customers
BT AT
HK$'000 HK$'000
B PR Gross advances to
[Ehtiiie customers which
have been
overdue for:
- i 3 {EAE - six months or
K 6 {E 2 less but over
three months 203,845 0.12% 102,053 0.06%
- i 6 {E A (H - one year or
K 14F less but over
six months 74,858 0.05% 320,702 0.21%
- Bl l1E - over one year 387,608 0.23% 203,026 0.13%
AR 3 A2 Advances overdue
j=%1¢ for over three
months 666,311 0.40% 625,781 0.40%
S E(E Individually
Sl Z S {E A assessed
impairment
allowances made
in respect of such
advances 450,311 412,534

14
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(b) Advances overdue for more than three months (continued)

#2016 &£ A 2015
6 H30H 12H31H
At 30 June At 31 December
2016 2015
AT HERETT
HK$'000 HK$'000
Current market value of collateral held
against the covered portion of such
advances to customers 402,911 313,983
Covered portion of such advances to
customers 251,883 228,914
Uncovered portion of such advances to
customers 414,428 396,867

Collateral held against overdue or impaired loans is principally represented by

charges over business assets such as commercial and residential premises for

corporate loans and mortgages over residential properties for personal loans.

As at 30 June 2016, there were no trade bills overdue for more than three months

(31 December 2015: Nil).

15
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2. Financial risk management (continued)

2.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(c) Rescheduled advances

Rescheduled
advances to
customers net of
amounts included
in “Advances
overdue for more
than three
months”

Notes to the Interim Financial information (continued)

7201656 H30H 2015412 H 31 H
At 30 June 2016 At 31 December 2015
e ay= et ] & P SRR
Btk Bkt
% of gross % of gross
B advances to $%A advances to
Amount customers Amount customers
BT AT
HK$'000 HK$'000
3,483 0.00% 1,329 0.00%

Rescheduled advances are those advances that have been restructured or
renegotiated because of deterioration in the financial position of the borrower or of
the inability of the borrower to meet the original repayment schedule. Rescheduled
advances, which have been overdue for more than three months under the revised
repayment terms, are included in “Advances overdue for more than three months”.
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2.1 Credit Risk (continued)

2. Financial risk management (continued)

(d) Concentration of advances to customers

(A) Gross advances and other accounts (continued)

ENEZ (i) Sectoral analysis of gross advances to customers
B A AR
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Notes to the Interim Financial information (continued)

The following analysis of the gross advances to customers by industry sector is
based on the categories with reference to the completion instructions for the
HKMA return of loans and advances.

2016456 H 30 H
At 30 June 2016
Eiwgily EAEHE 2 HETHEZ
zBEats HESE BB A BB
R ELE % Covered BRAE Individually Collectively
Gross by collateral Classified assessed assessed
advances to or other or BER impairment impairment
customers security impaired Overdue allowances allowances
BT AT BETT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Loans for use in Hong Kong
Industrial, commercial and
financial
- Property development 6,935,085 10.92% - 36,925 - 18,859
- Property investment 11,135,656 91.62% 29,200 29,200 691 104,167
- Financial concerns 4,442,073 9.15% - - - 9,117
- Stockbrokers 331 100.00% - - - 3
- Wholesale and retail trade 8,255,918 35.80% 79,099 54,632 60,474 56,651
- Manufacturing 7,283,101 26.53% 28,838 62,980 18,023 31,754
- Transport and transport
equipment 4,836,311 6.01% - 91,016 - 39,215
- Recreational activities 6,641 15.80% R - R 42
- Information technology 2,110,757 1.08% R - R 4,409
- Others 12,593,441 51.25% 15,791 25,054 13,662 71,148
Individuals
- Loans for the purchase of
flats in Home Ownership
Scheme, Private Sector
Participation Scheme
and Tenants Purchase
Scheme 328,415 99.87% 1,354 7,338 - 214
- Loans for purchase of
other residential
properties 12,571,568 99.89% 505 52,507 - 5,644
- Credit card advances - 0.00% - - - -
- Others 8,102,177 65.05% 2,047 34,359 661 6,182
Total loans for use in Hong
Kong 78,601,474 52.39% 156,834 394,011 93,511 347,405
Trade finance 6,418,855 28.31% 68,972 91,825 64,185 45,781
Loans for use outside Hong
Kong 82,505,765 39.47% 488,894 705,324 306,480 573,730
Gross advances to customers 167,526,094 45.10% 714,700 1,191,160 464,176 966,916
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

21 =8EE (8
(A) HEER R HAMARE

2.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(&)
d) ZEEEHERE (d) Concentration of advances to customers (continued)
(&)
() H#ITENEZ (i) Sectoral analysis of gross advances to customers (continued)
B BRI
(%)
2015412 H 31 H
At 31 December 2015
B ES ERIEFE (it r P
ZHtke FEE THAEERS TRAEE RS
HEEKYEEE % Covered EEEN Individually Collectively
Gross by collateral Classified assessed assessed
advances to or other or HE1HA impairment impairment
customers security impaired Overdue allowances allowances
BETIT BT AT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEHBIHZ &K Loans for use in Hong Kong
THERIcE Industrial, commercial and
financial
- VBt - Property development 5,448,761 15.36% - - - 14,435
- VEEE - Property investment 10,849,282 92.84% 29,794 24,466 - 110,979
- R - Financial concerns 4,497,199 9.53% - - - 9,638
- ReEEAT - Stockbrokers 480 100.00% _ _ _ 4
- fitg R e - Wholesale and retail trade 9,251,574 30.74% 87,956 103,927 65,156 69,887
- BlEse - Manufacturing 8,523,132 23.30% 30,691 34,384 19,210 36,657
- A S - Transport and transport
equipment 4,316,243 7.66% - 360 - 13,381
- LTS, - Recreational activities 141,637 0.76% - - - 204
- EERH - Information technology 741,295 2.40% 2,634 4,839 1,309 1,803
- At - Others 14,315,090 42.23% 19,729 25,474 16,498 71,945
A Individuals
- W EE AR - Loans for the purchase of
NS HEET flats in Home Ownership
S B Scheme, Private Sector
M2 ETR Participation Scheme
and Tenants Purchase
Scheme 364,199 99.88% 1,501 8,736 - 241
- WEHA P - Loans for purchase of
HER other residential
properties 12,304,337 99.86% 648 53,917 - 5,401
- [EARERK - Credit card advances - - _ _ ; :
- Hth - Others 7,338,950 56.81% 2,461 27,195 1,410 4,712
TEE R > SE A Total loans for use in Hong
Kong 78,092,179 50.43% 175,414 283,298 103,583 339,377
R Trade finance 6,141,777 33.44% 68,558 78,781 49,162 46,830
EEALYMIF &K Loans for use outside Hong
Kong 72,002,818 39.30% 440,726 667,966 280,822 565,129
EasiS v it Gross advances to customers 156,236,774 44.63% 684,698 1,030,045 433,567 951,336
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

(ii) Geographical analysis of gross advances to

customers

The following geographical analysis of advances to customers is based on the

location of the counterparties, after taking into account the transfer of risk. For
an advance to customer guaranteed by a party situated in a country different
from the customer, the risk will be transferred to the country of the guarantor.

Gross advances to customers

7 2016 4 f 2015 4
6 430H 12 H31H
At 30 June At 31 December
2016 2015
BT BT
HK$'000 HK$'000
Hong Kong 89,995,618 88,083,058
Mainland of China 69,169,331 61,013,223
Others 8,361,145 7,140,493
167,526,094 156,236,774
Collectively assessed impairment
allowances in respect of the
gross advances to customers
Hong Kong 424,775 426,019
Mainland of China 473,988 452,571
Others 68,153 72,746
966,916 951,336
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

2. &REEHE (8) 2. Financial risk management (continued)

21 EERE (8) 2.1 Credit Risk (continued)
(A) SR HARRTE (A) Gross advances and other accounts (continued)
(#)
d) ZEERETE (d) Concentration of advances to customers (continued)
€:-))
(i) b3 &I 5y (i) Geographical analysis of gross advances to customers (continued)
B HPER
HaEa ()
HHAEE Overdue advances
#2016 4 J4 2015 4
6 H30H 12 H31H
At 30 June At 31 December
2016 2015
BT AT
HK$'000 HK$'000
& Hong Kong 352,203 276,118
o B Y HE Mainland of China 830,369 739,435
At Others 8,588 14,492
1,191,160 1,030,045
FLAHEERK Individually assessed impairment
TEMERIEE allowances in respect of the
i ZBE overdue advances
5
T Hong Kong 61,605 51,497
o 5] AT, Mainland of China 398,215 368,279
HAth, Others - 436
459,820 420,212
FLAHEERK Collectively assessed impairment
EGHA Y allowances in respect of the
i ZBE overdue advances
5
B Hong Kong 14,765 3,741
=] Ay Mainland of China 7,396 3,183
HoAth Others 75 56
22,236 6,980
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2. Financial risk management (continued)

2.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

Classified or impaired advances

Hong Kong
Mainland of China
Others

Individually assessed impairment
allowances in respect of the
classified or impaired advances

Hong Kong
Mainland of China
Others

Collectively assessed impairment
allowances in respect of the
classified or impaired advances

Hong Kong
Mainland of China

21

(d) Concentration of advances to customers (continued)

Notes to the Interim Financial information (continued)

(ii) Geographical analysis of gross advances to customers (continued)

#2016 4 ft 2015 £¢
6 H30H 12 H31H
At 30 June At 31 December
2016 2015
AT AT
HK$'000 HK$'000
121,028 131,490
593,653 552,753
19 455
714,700 684,698
63,412 59,480
400,764 373,651
436

464,176 433,567
923 1,043
1,139 1,187
2,062 2,230




) NCB #:f 7% 441

HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

2. &REEHE (8) 2. Financial risk management (continued)

21 EERE (8) 2.1 Credit Risk (continued)
(B) W& (B) Repossessed assets
AREED 2016 4 6 The estimated market value of repossessed assets held by the Group as at 30 June
A 30 HEFAERIULE 2016 amounted to HK$119,466,000 (31 December 2015: HK$122,509,000). They
BEZEE B comprise properties in respect of which the Group has acquired access or control (e.g.
119,466,000 JT through court proceedings or voluntary actions by the proprietors concerned) for
(2015 £ 12 H 31 release in full or in part of the obligations of the borrowers.

H :## 122,509,000
JC) - R AR
A EHE AT U R B2
EHIENYISE (08
HEEEFEEEHE
FRAS Y HE A E T 7
HS) iR
B T 2 BEE >
TRER o
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.1 Credit Risk (continued)
(C) Debt securities and certificates of deposit
The following tables present an analysis of the carrying value of debt securities and

certificates of deposit by issue rating. In the absence of such issue ratings, the ratings
designated for the issuers are reported.

31T NAYSE SR H
& o
201646 H30H
At 30 June 2016
A3 BUF
Aal Z Aa3 Al & A3 Lower FESPLR faxt
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
BT BT BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
wHLH RS Available-for-sale
securities 6,761,543 30,586,389 12,957,222 2,320,277 1,185,493 53,810,924
BHAEZFHI RS Held-to-maturity
securities 213,781 2,221,100 - - - 2,434,881
B R ERER Loans and
receivables - - 394,881 - - 394,881
NEEE( ST AR Financial assets at
WZEMEE fair value through
profit or loss 49,992 4,502,937 247,877 - - 4,800,806
daxt Total 7,025,316 37,310,426 13,599,980 2,320,277 1,185,493 61,441,492
2015412 H 31 H
At 31 December 2015
A3 DIF
Aal £ Aa3 Al & A3 Lower HERTAR Yz
Aaa Aal to Aa3 Al to A3 than A3 Unrated Total
ARMET-TT ARMET-TT ARMET-TT ARMET-TT HEMETTT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
ot RS Available-for-sale
securities 3,814,391 27,409,836 16,575,057 1,781,530 2,298,167 51,878,981
FE 22 HE S Held-to-maturity
securities 208,732 2,257,798 - - - 2,466,530
R EGR Loans and
receivables - - 585,792 - - 585,792
INES R AR Financial assets at
Tl S REE fair value through
profit or loss - 6,714,292 249,280 - - 6,963,572
dEzt Total 4,023,123 36,381,926 17,410,129 1,781,530 2,298,167 61,894,875

7 2016 4 6 H 30 H » ;44 @HEA
o E 8 T RS S R TE
(2015412 A 31 : 4) »

As at 30 June 2016, there were no overdue or impaired debt securities and certificates of
deposit (31 December 2015: Nil).
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.2 Market Risk

(A) Currency risk

The Group’s assets and liabilities are denominated in major currencies, particularly the
HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
Group is kept to an acceptable level, risk limits (e.g. Position and VAR limit) are used to
serve as a monitoring tool. Moreover, the Group seeks to minimise the gap between
assets and liabilities in the same currency. Foreign exchange contracts (e.g. FX swaps)
are usually used to manage FX risk associated with foreign currency-denominated
assets and liabilities.
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HEEE Spot assets
HEEE Spot liabilities
EHIE A Forward purchases
EHAE Forward sales

£ 7 (5%8%) 348 Net long/(short) position

EEE AT Net structural position
HEEE Spot assets

HEEE Spot liabilities

EHIE A Forward purchases
A Forward sales
AP Net long position
EEE AT Net structural position

2.2 Market Risk (continued)

(A) Currency risk (continued)

2. Financial risk management (continued)

Notes to the Interim Financial information (continued)

The following is a summary of the Group’s major foreign currency exposures arising from
trading, non-trading and structural positions and is prepared with reference to the
completion instructions for the HKMA return of foreign currency position.

#H 201646 530 H
At 30 June 2016
BETTEE
Equivalent in thousand of HK$

HAethohg AN
Others Total
=TT AR® foreign foreign
US Dollars Renminbi currencies currencies
62,840,947 107,758,387 9,959,993 180,559,327
(49,968,271) (97,939,964) (10,122,372) (158,030,607)
21,810,705 14,246,635 4,854,264 40,911,604
(33,478,383) (24,513,411) (4,695,032) (62,686,826)
1,204,998 (448,353) (3,147) 753,498
326,360 8,811,478 - 9,137,838

20154412 H 31 H

At 31 December 2015

BT TEE
Equivalent in thousand of HK$

HAtr s HNEEHEER
Others Total
ETT ANE# foreign foreign
US Dollars Renminbi currencies currencies
62,789,261 105,966,748 14,036,470 182,792,479
(56,280,126) (96,346,613) (10,103,847) (162,730,586)
23,762,419 7,770,358 2,767,918 34,300,695
(28,585,949) (17,344,597) (6,688,061) (52,618,607)
1,685,605 45,896 12,480 1,743,981
293,056 8,431,220 - 8,724,276

25



) NCB #:f 7% 441

AR B B R

(&)

2. SREREE (&)

2.2 miEEE (#)
(B) FIZEEz
TR T AL

7 2016 4F 6 A 30
HJ 2015 4F 12
31 HZEEAMER
A Y F = b R

2.2 Market Risk (continued)

(B) Interest rate risk

2. Financial risk management (continued)

Notes to the Interim Financial information (continued)

The tables below summarise the Group’s on-balance sheet exposure to interest rate
risk as at 30 June 2016 and 31 December 2015. Included in the tables are the assets
and liabilities at carrying amounts, categorised by the earlier of contractual repricing

or maturity dates.

& - RNLIRHEIES
TNEEE N AR
HHEITEEH I
EEHIE (DUREE
#2016 4E6 H 30 H
At 30 June 2016
—= == Fata
—(ERA =@A +=EA —Z2FHE  HEME Non-
Up to 1to3 3to 12 1to5 Over interest f=t
1 month months months years 5years bearing Total
BT BT BT BT BT BT A¥T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
[EAFER & R AT IURIT R oAt 4:F - Cash and balances with banks and
TREAEER other financial institutions 51,423,551 - 3,713,899 55,137,450
EHRTT R HAM SRt —% 1 Placements with banks and other
{5 I B AR financial institutions maturing
between one and twelve months - 5,374,274 2,644,916 8,019,190
ANPHESE(EE ARG 2 $REE  Financial assets at fair value
through profit or loss 840,942 2,968,172 743,815 247,877 4,800,806
LT A Derivative financial instruments - - 670,095 670,095
EEIOR HAIETE Advances and other accounts 100,310,496 27,815,521 43,757,957 4,434,349 163,306 176,481,629
EFEE Financial investments
- At - Available-for-sale 6,294,233 13,703,395 17,087,439 18,009,878 13,381 55,108,326
- A EEIHH - Held-to-maturity - 300,860 485,924 1,648,097 2,434,881
- B EGER - Loans and receivables - - 394,881 394,881
WEYE Investment properties - - 346,200 346,200
LUE A e Properties, plant and equipment - - 6,954,098 6,954,098
HittgmE (HFEMEIRIEERE)  Other assets (including current tax
assets) - - 1,376,821 1,376,821
HREAE Total assets 158,869,222 50,162,222 64,720,051 24,735,082 163,306 13,074,494 311,724,377
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Notes to the Interim Financial information (continued)

2.2 Market Risk (continued)

(B) Interest rate risk (continued)

2. Financial risk management (continued)

2016 £ 6 H 30 H
At 30 June 2016
—Z =7
—ERA =@A +=EA —EfE  HENE FetE
Up to 1to3 3to 12 1to5 Over Non-interest st
1 month months months years 5 years bearing Total
BETIL ATt B%TT BETx BBtk BTt BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Liabilities
Deposits and balances from banks
and other financial institutions 9,414,432 6,522,194 7,683,933 - - 304,430 23,924,989
Financial liabilities at fair value
through profit or loss 783,459 299,901 2,934,923 - - 4,018,283
Derivative financial instruments - - - 264,490 264,490
Deposits from customers 96,515,155 34,379,467 30,495,842 2,980,922 - 65,693,506 230,064,892
Other accounts and provisions
(including current and deferred
tax liabilities) 6,210,879 878,101 4,127,072 11,552 217 4,040,289 15,268,110
Total liabilities 112,923,925 42,079,663 45,241,770 2,992,474 217 70,302,715 273,540,764
Interest sensitivity gap 45,945,297 8,082,559 19,478,281 21,742,608 163,089 (57,228,221) 38,183,613
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Notes to the Interim Financial information (continued)

2.2 Market Risk (continued)

(B) Interest rate risk (continued)

2. Financial risk management (continued)

72015412 31 H
At 31 December 2015

HitnEE (EEE R IRIERIEZ Other assets (including current

)

—F =% iR
—MEAN =@A +={ER ERETHIkiS FEME Non-
Upto 1to3 3t012 1t05 Over interest [
1 month months months years 5 years bearing Total
AETIT BT wiETT BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
Cash and balances with banks and
other financial institutions 50,565,792 - 3,679,013 54,244,805
Placements with banks and other
financial institutions maturing
between one and twelve months 3,157,041 3,899,744 - - - 7,056,785
Financial assets at fair value
through profit or loss 1,762,994 2,479,360 2,471,938 249,280 - - 6963572
Derivative financial instruments - 696,266 696,266
Advances and other accounts 107,765,185 28,446,478 27,748,294 4,792,519 171,538 - 168,924,014
Financial investments
- Available-for-sale 8,601,020 10,455,974 14,442,944 18,494,300 356,810 4,613 52,355,661
- Held-to-maturity - 298,771 2,167,759 - - 2,466,530
- Loans and receivables 182,257 48,142 355,393 - - - 585,792
Investment properties - 414,736 414,736
Properties, plant and equipment - 7,008,020 7,008,020
and deferred tax assets) 31 - 4,347,852 4,347,883
Assets held for sale - - - - - 132,729 132,729
Total assets 168,877,279 44,586,995 49,217,084 25,703,858 528,348 16,283,229 305,196,793
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H HARA RSB o Notes to the Interim Financial information (continued)

(&)

2. &REfEEE (&) 2. Financial risk management (continued)

2.2 HisEEkE (8) 2.2 Market Risk (continued)
(B) M=z (&) (B) Interest rate risk (continued)
72015412 31 H
At 31 December 2015
—& =5 Rt
—fEHAAN =@ +={EH ERETHIkiS FEME Non-
Upto 1t03 3to 12 1to5 Over interest Hast
1 month months months years 5 years bearing Total
BT AETIT T T AT BT BRTT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
= Liabilities
SRIT R H M S Rl > 17 R Deposits and balances from banks
4hek and other financial institutions 19,054,571 2,501,295 6,689,467 2,715,841 30,961,174
INEEE( B B 2 &REE  Financial liabilities at fair value
through profit or loss 1,084,486 1,907,861 1,583,009 - 4,575,356
fESmMTA Derivative financial instruments - - 302,944 302,944
BEFS Deposits from customers 135,919,721 34,269,925 30,101,149 5,512,157 12,459,031 218,261,983
HMRER A (EEREMNTIER Other accounts and provisions
IRIERRTEGE ) (including current and deferred
tax liabilities) 1,666,422 2,713,701 6,158,633 454,913 19,427 2,961,586 13,974,682
R ERRE AR Liabilities associated with assets
held for sale - - - - - 21,884 21,884
j=ti k| Total liabilities 157,725,200 41,392,782 44,532,258 5,967,070 19,427 18,461,286 268,098,023
FR R RO Interest sensitivity gap 11,152,079 3,194,213 4,684,826 19,736,788 508,921 (2,178,057) 37,098,770
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.3 Liquidity Risk

(A) Liquidity coverage ratio

ZEEEER ZEEERE TGRSR TGRS
2016 4 2016 £E 2015 & 2015 &
6 H30H 3H31H 6 H30H 3H31H
Quarter ended Quarter ended Quarter ended Quarter ended

30 June 2016 31 March 2016 30 June 2015 31 March 2015

Average value
of liquidity
coverage ratio 145.26% 130.84% 163.68% 123.70%

The average value of liquidity coverage ratio is calculated based on the arithmetic mean
of the liquidity coverage ratio as at the end of each working day in the quarter and the
calculation methodology and instructions set out in the HKMA return of liquidity position.

The liquidity coverage ratio is computed on the consolidated basis which comprises the
positions of the Bank and certain subsidiaries specified by the HKMA in accordance with
the Banking (Liquidity) Rules.

The additional information of liquidity coverage ratio disclosures is available under section
“Regulatory Disclosures” on the Bank’s website at www.ncb.com.hk.

The Group has established intra-group liquidity risk management guideline to manage
the liquidity funding among different entities within the Group, and to restrict their
reliance of funding on each other.
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)
2.3 Liquidity Risk (continued)
(B) Maturity analysis

The tables below analyse the Group’s assets and liabilities as at 30 June 2016 and 31
December 2015 into relevant maturity groupings based on the remaining period at
balance sheet date to the contractual maturity date.

201646 H30H
At 30 June 2016
-7 =z
B —ERR =@R +-#EA —ZHFE HEME THEE
On Up to 1to3 3to 12 1to5 Over 5 Eh=i] dat
demand 1 month months months years years Indefinite Total

BETT ABETT BRTT B¥TT ARTT BT B¥TT B%TR
HK$000 HK$000 HK$O000 HK$O000 HK$000 HKE000 HK$000  HK$000

Cash and balances with banks and
other financial institutions 15,956,829 28,780,955 - - - - 10,399,666 55,137,450
Placements with banks and other

{8 5 NEBIHA . E AR financial institutions maturing
between one and twelve months - - 5,374,274 2,644,916 - - - 8,019,190
INHES A A2 $FlEE  Financial assets at fair value
through profit or loss
- oM - held for trading
- (s - debt securities - 840,942 2,968,172 743,815 - - - 4,552,929
- FUERLUAHES L A dBe - designated at fair value through
profit or loss
- (B - debt securities - - 2,171 245,706 - - 247,877
THEeMTE Derivative financial instruments 347,290 52,391 132,926 137,488 - - - 670,095
BRR HANHRIA Advances and other accounts
- BFEEE - advances to customers 4,835,756 9,694,194 13,647,640 39,752,587 64,794,665 32,581,515 788,645 166,095,002
- 5 - trade bills 2,795 3,840,163 2,491,612 4,052,057 - - - 10,386,627
SREEE Financial investments
- HjfikeE - available-for-sale
- (s - debt securities - 2,938,621 10,164,721 13,843,787 17,417,088 - - 44,364,217
- s - certificates of deposit - 1,435,993 549,769 3,985,794 3,475,151 - - 9,446,707
- Hth - others - 1,166,893 - 117,128 - - - 1,284,021
- FFEZEEIHH - held-to-maturity
- [EREES - debt securities - - 300,860 486,470 1,647,551 - - 2,434,881
- B EUGR - loans and receivables
- RS - debt securities - - - - 304,881 - - 304,881
- Bfnessr - equity securities - - - - - - 13,381 13,381
HEYE Investment properties - - - - - - 346,200 346,200
WIZE ~ 256 Rkt Properties, plant and equipment - - - - - - 6,954,098 6,954,098
Hitr&E (EfEEIFIEERE )  Other assets (including current tax
assets) 317,767 734,031 26,707 197,965 1,481 - 98,870 1,376,821
B Total assets 21,460,437 49,484,183 35,656,681 65,964,178 87,976,523 32,581,515 18,600,860 311,724,377
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H HARA RSB o Notes to the Interim Financial information (continued)

(&)

2. &REfEEE (&) 2. Financial risk management (continued)

2.3 pErESRE (8) 2.3 Liquidity Risk (continued)
(B) EIHHE S (&) (B) Maturity analysis (continued)
201646 H30H
At 30 June 2016
—Z =z
B —ERR =ER +-ER —ZEHF HFMLE THEE

On Up to 1to3 3to 12 1to5 Over B it

demand 1 month months months years 5years Indefinite Total

AWTT BT EWToT BT MWTor BT A¥Te AT

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000

HK$'000  HK$'000

aff Liabilities
SRIT R H M S Rl > 17 R Deposits and balances from banks
4EER and other financial institutions 1,395,803 8,321,519 6,513,203 7,694,464 - - - 23,924,989
ANPHEZE(EE ARG SREME  Financial liabilities at fair value
through profit or loss - 783,459 299,901 2,934,923 - - - 4,018,283
PTESMTE Derivative financial instruments 100,530 39,609 41,490 68,629 14,232 - - 264,490
B EER Deposits from customers 98,682,643 55,668,106 37,203,953 35,521,029 2,989,161 - - 230,064,892
HMRER A (EfEREMTE  Other accounts and provisions
FIRTERIEE SR ) (including current and deferred
tax liabilities) 7,134,538 1,975,768 881,353 4,287,144 983,691 5,616 - 15,268,110
BEREE Total liabilities 107,313,514 66,788,461 44,939,900 50,506,189 3,987,084 5,616 - 273,540,764
SREE S Net liquidity gap (85,853,077) (17,304,278) (9,283,219) 15,457,989 83,989,439 32,575,899 18,600,860 38,183,613
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Notes to the Interim Financial information (continued)

2.3 Liquidity Risk (continued)

(B) Maturity analysis (continued)

2. Financial risk management (continued)

A20154 12 31 H
At 31 December 2015

—% =%
i —EAN =A@ —ERFE AFME FHEE
Oon Up to 1t03 3to 12 1t05 Over HH Wzt
demand 1 month months months years 5years Indefinite Total
BT AT AT BT BN BT BT AT
HK$'000 HK$'000  HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
Cash and balances with banks and
other financial institutions 13,738,576 31,379,966 - - 9,126,263 54,244,805
Placements with banks and other
financial institutions maturing
between one and twelve months 3,157,041 3,899,744 - - - 7,056,785
Financial assets at fair value
through profit or loss
- held for trading
- debt securities 1,762,994 2,479,360 2,471,938 - - - 6,714,292
- designated at fair value through
profit or loss
- debt securities - - - 2,168 247,112 - - 249,280
Derivative financial instruments 320,134 96,765 21,483 255,610 2,274 - - 696,266
Advances and other accounts
- advances to customers 5,500,045 7,436,513 14,184,098 36,000,440 61,815,074 29,138,201 777,500 154,851,871
- trade bills 7 3,372,536 4,090,506 6,609,094 - - - 14,072,143
Financial investments
- available-for-sale
- debt securities 7,295,867 6,428,028 8,657,828 18,096,760 356,810 40,835,293
- certificates of deposit 216,318 1,404,198 6,404,497 3,018,675 - - 11,043,688
- others 472,067 - - - 472,067
- held-to-maturity
- debt securities 1,237 299,330 2,165,963 - - 2,466,530
- loans and receivables
- debt securities 182,257 48,142 355,393 - - - 585,792
- equity securities - - 4,613 4,613
Investment properties - - 414,736 414,736
Properties, plant and equipment - - 7,008,020 7,008,020
Other assets (including current
and deferred tax assets) 164,183 3,936,533 13,518 134,702 (7,648) - 106,595 4,347,883
Assets held for sale 132,729 - - - 132,729
Total assets 19,722,945 56,284,545 31,827,611 65,090,744 85,338,210 29,495,011 17,437,727 305,196,793
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Notes to the Interim Financial information (continued)

2.3 Liquidity Risk (continued)

(B) Maturity analysis (continued)

2. Financial risk management (continued)

P 2015412 A31H
At 31 December 2015

—% =%
B —EAN =EA +=ER —E2AfF AFME FHEE
Oon Up to 1t03 3to 12 1t05 Over HH Wzt
demand 1 month months months years 5years Indefinite Total
BlTT BETIT BNTOT BEBTOT BT BT BTt BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
Liabilities
Deposits and balances from banks
and other financial institutions 3,648,010 18,122,402 2,501,295 6,689,467 - - 30,961,174
Financial liabilities at fair value
through profit or loss 1,084,486 1,907,861 1,583,009 - - - 4,575,356
Derivative financial instruments 103,804 76,539 29,472 73,219 19,910 - 302,944
Deposits from customers 90,852,158 55,539,932 34,371,019 31,798,000 5,700,874 - - 218,261,983
Other accounts and provisions
(including current and deferred
tax liabilities) 1,998,248 1,315,194 2,943,651 6,315,257 1,376,345 25,987 13,974,682
Liabilities associated with assets
held for sale 21,884 - - - 21,884
Total liabilities 96,602,220 76,160,437 41,753,298 46,458,952 7,097,129 25,987 - 268,098,023
Net liquidity gap (76,879,275) (19,875,892) (9,925,687) 18,631,792 78,241,081 29,469,024 17,437,727 37,098,770
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)
2.3 Liquidity Risk (continued)
(B) Maturity analysis (continued)

The above maturity classifications have been prepared in accordance with relevant
provisions under the Banking (Disclosure) Rules. The Group has reported assets
such as advances and debt securities which have been overdue for not more than
one month as “On demand”. In the case of an asset that is repayable by different
payments or instalments, only that portion of the asset that is actually overdue is
reported as overdue. Any part of the asset that is not due is reported according to the
residual maturity unless the repayment of the asset is in doubt in which case the
amount is reported as “Indefinite”. The above assets are stated after deduction of
provisions, if any.

The analysis of debt securities by remaining period to maturity is disclosed in order
to comply with relevant provisions under the Banking (Disclosure) Rules. The
disclosure does not imply that the securities will be held to maturity.
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.4 Capital Management

The Group has adopted the foundation internal ratings-based (“FIRB”) approach to
calculate the credit risk capital charge for the majority of its non-securitisation exposures.
A small residual credit exposures are remained under the standardised (credit risk)
(“STC") approach. The Group has adopted the standardised credit valuation adjustment
(“CVA”) method to calculate the capital charge for the CVA risk of the counterparty. The
Group continues to adopt the internal models (“IMM”) approach to calculate the general
market risk capital charge for foreign exchange and interest rate exposures and, with the
approval from the HKMA, exclude its structural FX positions arising from overseas branch
and NCB(China) in the calculation of the market risk capital charge. The Group continues
to adopt the standardised (market risk) (“STM”) approach to calculate the market risk
capital charge for the remaining exposures. The Group continues to adopt the
standardised (operational risk) (“STO”") approach to calculate the operational risk capital
charge.

(A) Basis of regulatory consolidation

The consolidation basis for regulatory purposes comprises the positions of the Bank
and certain subsidiaries specified by the HKMA in accordance with the Banking
(Capital) Rules. For accounting purposes, subsidiaries are consolidated in
accordance with HKFRSs.
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

2. &REfEEE (&) 2. Financial risk management (continued)

2.4 BAEHE (8) 2.4 Capital Management (continued)
(A) BBBGEaER (8) (A) Basis of regulatory consolidation (continued)
R ARG S The particulars of subsidiaries which are included within the accounting scope of
wE MAEEEEE consolidation but not included within the regulatory scope of consolidation are as
F G & 1 o [ P9 9 B follows:
BATZFEEOT
201646 A 30 H N 20154£12 H31 H
At 30 June 2016 At 31 December 2015
RS HAREH BN BRI
oA Name Total assets Total equity Total assets Total equity
AT AT BT BT
HK$'000 HK$'000 HK$'000 HK$'000
R ERITERA Nanyang Commercial Bank
[R2AH] Trustee Limited 16,375 16,242 16,355 16,246
EAEREEEAR Kwong Li Nam Investment Agency
NG| Limited 5,138 4,026 4,248 4,026
FEERRFESRIT (R Nanyang Commercial Bank
AN) BIRAE (Nominees) Limited 1,469 1,469 1,472 1,472
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.4 Capital Management (continued)

(A) Basis of regulatory consolidation (continued)

There were no subsidiaries which are included within the regulatory scope of
consolidation but not included within the accounting scope of consolidation as at 30
June 2016 (31 December 2015: Nil).

Neither were there any subsidiaries which are included within both the accounting
scope of consolidation and the regulatory scope of consolidation where the methods
of consolidation differ as at 30 June 2016 (31 December 2015: Nil).

(B) Capital ratio

7 2016 4 [ 2015 4
6 H30H 12H31H
At 30 June At 31 December
2016 2015
CET1 capital ratio
16.39% 16.18%
Tier 1 capital ratio 16.39% 16.18%
Total capital ratio 18.51% 18.38%
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.4 Capital Management (continued)

(B) Capital ratio (continued)

The consolidated capital base after deductions used in the calculation of the above

capital ratios is analysed as follows:

CET1 capital: instruments and reserves
Directly issued qualifying CET1 capital
instruments

Retained earnings
Disclosed reserves

CET1 capital before regulatory deductions

CET1 capital: regulatory deductions
Valuation adjustments
Deferred tax assets net of deferred tax
liabilities
Gains and losses due to changes in own
credit risk on fair valued liabilities

Cumulative fair value gains arising from the
revaluation of land and buildings (own-use
and investment properties)

Regulatory reserve for general banking risks

Total regulatory deductions to CET1 capital

CET1 capital

39

2016 4 J* 2015 4
6 H30H 12 H31H
At 30 June At 31 December
2016 2015
BT AT
HK$'000 HK$'000
3,144,517 3,144,517
26,930,754 25,495,966
8,102,133 8,451,135
38,177,404 37,091,618
(10,054) (8,617)

- (5,962)

(1,032) (537)
(6,025,842) (6,190,605)
(2,243,818) (2,255,673)
(8,280,746) (8,461,394)
29,896,658 28,630,224




AR B B R
(&)
2. SREREE (&)

2.4 BAEHE (8)

(B) WALER (8

—EEE

SR R RS
BRI A BB
R A B — AT
Jee\ e i

BB Z AT 8 EA
g ZNR REE N
e &EREET AZREA
B PR 4 3 R SR )
(EMRERENR) &

TEEESWELENR
R EEE

B A AN BT AR
e

wEg

b SR A LR Al
T

B EE AR
W I AR

AR E A PR R E R
ORI fT A
www.nch.com.hk o EZE
WEE, —ETHE -

5 NCB 1§ 3% 441

2. Financial risk management (continued)

2.4 Capital Management (continued)

(B) Capital ratio (continued)

Tier 1 capital

Tier 2 capital: instruments and provisions

Collective impairment allowances and
regulatory reserve for general banking risks
eligible for inclusion in Tier 2 capital

Tier 2 capital before regulatory deductions

Tier 2 capital: regulatory deductions

Add back of cumulative fair value gains arising
from the revaluation of land and buildings
(own-use and investment properties) eligible
for inclusion in Tier 2 capital

Total regulatory deductions to Tier 2 capital

Tier 2 capital

Total capital

The capital buffer ratios are analysed as

follows:

Capital conservation buffer ratio

Countercyclical capital buffer ratio

Notes to the Interim Financial information (continued)

7t 2016 £ A 2015 &
6 H30H 12H31H
At 30 June At 31 December
2016 2015
AT BT
HK$'000 HK$'000
29,896,658 28,630,224
1,147,671 1,116,112
1,147,671 1,116,112
2,711,629 2,785,772
2,711,629 2,785,772
3,859,300 3,901,884
33,755,958 32,532,108
7 2016 4 14 2015 4¢
6 H30H 12531 H
At 30 June At 31 December
2016 2015
0.625% 0.000%
0.31% 0.00%

The additional information of capital disclosures is available under section “Regulatory

Disclosures” on the Bank's website at www.nch.com.hk.
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Notes to the Interim Financial information (continued)

2. Financial risk management (continued)

2.4 Capital Management (continued)

(C) Leverage ratio

Tier 1 capital

Leverage ratio exposure

Leverage ratio

A 2016 4 #2015 4F
6 H30H 12 H31H
At 30 June At 31 December
2016 2015
BETT AT
HK$'000 HK$'000
29,896,658 28,630,224
340,586,718 339,678,093
8.78% 8.43%

The additional information of leverage ratio disclosures is available under section

“Regulatory Disclosures” on the Bank's website at www.nch.com.hk.
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Notes to the Interim Financial information (continued)

3. &REEMNABIYAF 3. Fair values of financial assets and liabilities
(=1
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All financial instruments for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy as defined in HKFRS 13, “Fair
value measurement”. The categorisation are determined with reference to the observability
and significance of the inputs used in the valuation methods and based on the lowest level
input that is significant to the fair value measurement as a whole:

- Level 1: based on quoted prices (unadjusted) in active markets for identical assets or
liabilities. This category includes certain exchange-traded derivative contracts.

- Level 2: based on valuation techniques for which the lowest level input that is significant to
the fair value measurement is observable, either directly or indirectly. This category
includes majority of the over-the-counter (“OTC") derivative contracts, debt securities and
certificates of deposit with quote from pricing services vendors.

- Level 3: based on valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable. This category includes equity investment,
derivative financial instruments and debt instruments with significant unobservable
components.
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
B (&)

AL EE RSN I3 For financial instruments that are recognised in the financial statements on a recurring basis,
TSR T H > AEEEHRE  the Group determines whether transfers have occurred between levels in the hierarchy by
— WG R S S H E reassessing categorisation (based on the lowest level input that is significant to the fair value
S EAE (IR BRSO measurement as a whole) at the end of each reporting period.

Bt EFER T E RIREHR

HZE) LI E A G HEE

AR LGS T A

A DAEESENSRTE 3.1 Financial instruments measured at fair value

REEEEIL T SEEM A The Group has an established governance structure and controls framework to ensure that
(B 6 R IERIZERE N\ fair values are either determined or validated by control units independent of the front offices.
s FR BT R B AR A P Control units have overall responsibility for independent verification of valuation results from
BT - &% front line businesses and all other significant fair value measurements. Specific controls
MrEEBIMEN%G%T  include verification of observable pricing inputs. Significant valuation issues are reported to
ZAHEAS R KEARAFE  Management.

B - B R E IR A

FExE B ENEES

- EAMLEETER R

NEPEH -
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3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
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Notes to the Interim Financial information (continued)

3.1 DAFEETENER TR

3.1 Financial instruments measured at fair value (continued)
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The Group uses valuation techniques or broker/dealer quotations to determine the fair
value of financial instruments when unable to obtain the open market quotation in active
markets.

The main parameters used in valuation techniques for financial instruments held by the
Group include bond prices, interest rates, foreign exchange rates, equity and stock
prices, volatilities, counterparty credit spreads and others, which are mostly observable
and obtainable from open market.

The technique used to calculate the fair value of the following financial instruments is as
below:

Debt securities and certificates of deposit

The fair value of these instruments is determined by obtaining quoted market prices
from exchange, dealer or independent pricing service vendors or using discounted cash
flow technique. Discounted cash flow model is a valuation technique that measures
present value using estimated expected future cash flows from the instruments and then
discounts these flows using a discount rate or discount margin that reflects the credit
spreads required by the market for instruments with similar risk. These inputs are
observable or can be corroborated by observable or unobservable market data.
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Notes to the Interim Financial information (continued)

3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
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3.1 Financial instruments measured at fair value (continued)

Derivatives

OTC derivative contracts include forward, swap and option contracts on foreign
exchange, interest rate, equity or commodity. The fair values of these contracts are
mainly measured using valuation techniques such as discounted cash flow models and
option pricing models. The inputs can be observable or unobservable market data.
Observable inputs include interest rate, foreign exchange rates, equity and stock prices,

commodity prices and volatilities.

Credit valuation adjustments (“CVA") and debit valuation adjustments (“DVA”) are
applied to the Group’s OTC derivatives. These adjustments reflect market factors
movement, expectations of counterparty creditworthiness and the Group’s own credit
spread respectively. They are mainly determined for each counterparty and are
dependent on expected future values of exposures, default probabilities and recovery

rates.
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3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
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3.1 Financial instruments measured at fair value (continued)

(A) Fair value hierarchy

Financial assets
Financial assets at fair value
through profit or loss
- Trading assets
- Debt securities
- Financial assets
designated at fair value
through profit or loss
- Debt securities
Derivative financial
instruments
Available-for-sale financial
assets
- Debt securities and
certificates of deposit
- Equity securities
- Others

Financial liabilities

Financial liabilities at fair
value through profit or loss
- Trading liabilities

Derivative financial
instruments
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Notes to the Interim Financial information (continued)

F—ER FTER B=E%R Yt
Level 1 Level 2 Level 3 Total
BT BT BETIT BT
HK$'000 HK$'000 HK$'000 HK$'000
- 4,552,929 - 4,552,929
- 247,877 - 247,877
347,290 322,677 128 670,095
- 53,810,924 - 53,810,924
- - 13,381 13,381
- - 1,284,021 1,284,021
- 4,018,283 - 4,018,283
100,530 163,960 - 264,490
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3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
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Financial assets
Financial assets at fair value
through profit or loss
- Trading assets
- Debt securities
- Financial assets
designated at fair value
through profit or loss
- Debt securities
Derivative financial
instruments
Available-for-sale financial
assets
- Debt securities and
certificates of deposit
- Equity securities
- Others

Financial liabilities

Financial liabilities at fair
value through profit or loss
- Trading liabilities

Derivative financial
instruments

(A) Fair value hierarchy (continued)

3.1 Financial instruments measured at fair value (continued)

2015412 531 H
At 31 December 2015

Notes to the Interim Financial information (continued)

Bk BB E=TEh et
Level 1 Level 2 Level 3 Total
AT BT T AT BT
HK$'000 HK$'000 HK$'000 HK$'000
- 6,714,292 - 6,714,292

- 249,280 - 249,280
320,134 376,132 - 696,266
2,814,257 49,064,724 - 51,878,981
- - 4,613 4,613

- - 472,067 472,067

- 4,575,356 - 4,575,356
103,804 199,140 - 302,944

There were no financial asset and liability transfers between level 1 and level 2 for
the Group during the period (31 December 2015: Nil).
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3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
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(B) Reconciliation of level 3 items

3.1 Financial instruments measured at fair value (continued)

R 201646 H30H

At 30 June 2016

Notes to the Interim Financial information (continued)

BRIEE

Financial assets

SESRETE AL B SRR
G2E) A\_/ai Iab_le-for-sale
Derivative financial assets
Financial Bty
Instruments Equity A
(net) securities Others
AT AT AT
HK$'000 HK$'000 HK$'000
At 1 January 2016 4,613 472,067
Gains
- Income statement 128
- Other comprehensive
income
- Change in fair value of
available-for-sale
securities (516) (6,308)
Purchases 9,284 4,083,645
Sales (3,265,383)
Transfers into level 3 -
Transfers out of level 3
At 30 June 2016 128 13,381 1,284,021
Total unrealised gain for the
period included in income
statement for financial
assets held as at 30 June
2016 128
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3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
B (&)

A DAEESAENSHTE 3.1 Financial instruments measured at fair value (continued)

€:-))
(B) EB=E4HITE B EE) (B) Reconciliation of level 3 items (continued)
€:-))
#2015 412 H 31 H
At 31 December 2015
BRbEE
Financial assets
FESHTA PIpE B
G4 Available-for-sale
Derivative flrlan‘(’:lal assets
Financial R fry 3825
Instruments Equity HAth
(net) securities Others
T P AT
HK$'000 HK$'000 HK$'000
201541 H1H At 1 January 2015 4 75,766 -
ez Gains
- HA A - Other comprehensive
income
- ARG - Change in fair value of
ANPEEE available-for-sale
securities - 11,679 -
HA Purchases - - 472,067
= Sales - (82,832) -
EH Settlements (4) - -
72015412 A 31 H At 31 December 2015 - 4,613 472,067
2015412 H 31 H Total unrealised gain for the
A& ERFE year included in income
et AU FRATARE statement for financial
AU 4E %R assets held as at 31
December 2015 - - -

49



5 NCB 1§ 3% 441

AR B B R

(&)

Notes to the Interim Financial information (continued)

3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
B (&)
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3.1 Financial instruments measured at fair value (continued)

(B) Reconciliation of level 3 items (continued)

As at 30 June 2016 and 31 December 2015, financial instruments categorised as

level 3 are mainly comprised of debt instruments and unlisted equity shares.

For certain illiquid debt instruments, the Group obtains valuation quotations from
counterparties which may be based on unobservable inputs with significant impact on
the valuation. Therefore, these instruments have been classified by the Group as
level 3. The Group has established internal control procedures to control the Group’s

exposure to such financial instruments.

The fair values of unlisted available-for-sale equity shares are determined with
reference to multiples of comparable listed companies, such as average of the
price/earning ratios of comparables, or net asset value, if appropriate comparables
are not available. The fair value is positively correlated to the price/earning ratios of
appropriate comparables or net asset values. Had the net asset value of the
underlying equity investments increased/decreased by 5%, the Group’s other
comprehensive income would have increased/decreased by HK$669,000 (31

December 2015: HK$231,000).
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)
B (&)

32 EPANFHESEBHSRT 3.2 Financial instruments not measured at fair value

1=

N E DA — R e B B Fair value estimates are made at a specific point in time based on relevant market
B TS ER A E 4 information and information about various financial instruments. The following methods
il T B 2 ERbGETAd - DUT and assumptions have been used to estimate the fair value of each class of financial
ZHE MR EEE instrument as far as practicable.

L PR AL A S e

HZNFHE -

T 1 R SR AT Ry Hofth 4 Balances with/from banks and other financial institutions and trade bills
RS &hER S 5 SR

K2 R EE N AE Substantially all the financial assets and liabilities mature within one year from the
BNEEHZE —FRNE balance sheet date and their carrying value approximates fair value.

B> FARE(E B HEA

P

BEEERK Advances to customers

Koy 2 B P B0 T8 Substantially all the advances to customers are on floating rate terms, bear interest at
FIZ > s B R G EA| prevailing market interest rates and their carrying value approximates fair value.

B HARAI{E 8L THEA

-
o

n

FEEIHHES Held-to-maturity securities

FEEIHHEZ R Z AT The fair value of held-to-maturity securities is determined by using the same approach as
EiEEHHEE 3.1 IR those debt securities and certificates of deposit measured at fair value as described in
PEET R AV EB RS KA Note 3.1.

FRRE PR - I AR -

SR EG Loans and receivables

SRR EWGR Y A SR The fair value of loans and receivables is determined by using the same approach as
THFEE 3.1 LR those debt securities and certificates of deposit measured at fair value as described in
FHEAERTE S A Note 3.1.

PR Z 7R -

EEGERK Deposits from customers
RER Gy 2 B B IERE S Substantially all the deposits from customers mature within one year from the balance
BEHB-ENEHE - HiE sheet date and their carrying value approximates fair value.

] B LA -
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Notes to the Interim Financial information (continued)

3. &FEEMNAEN/AY 3. Fair values of financial assets and liabilities (continued)

1B (&)
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being approximation of fair values.

R 201646 H30H
At 30 June 2016

3.2 Financial instruments not measured at fair value (continued)

The following tables set out the carrying values and fair values of the financial
instruments not measured at fair value, except for the above with their carrying values

20154412 H 31 H
At 31 December 2015

 REIE AR CRRAE TR
Carrying value Fair value Carrying value Fair value
BETT AT AT BT
HK$'000 HK$'000 HK$'000 HK$'000

SRIEE Financial assets
FEEIIMHRS Held-to-maturity securities 2,434,881 2,509,114 2,466,530 2,557,828
BRI ENGR Loans and receivables 394,881 394,369 585,792 586,376
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

4, RABEARE 4. Contingent liabilities and commitments
WIRAE RRIE Y2 I8h The following is a summary of the contractual amounts of each significant class of contingent
BEATREREEFH liability and commitment and the aggregate credit risk-weighted amount and is prepared with
S E R R N AR B EL reference to the completion instructions for the HKMA return of capital adequacy ratio.

FIHE RS A4
B SRS B R O A

A -
7 2016 4E 2015 4
6 §H30H 12H31H
At 30 June At 31 December
2016 2015
BT BT
HK$'000 HK$'000
BHEHFEEEREE Direct credit substitutes 14,551,295 21,262,146
HIXZ G RE 2 SR AR Transaction-related contingencies 1,266,890 1,830,203
PR G AR SR AR Trade-related contingencies 8,824,890 7,801,271
BIERENEE D E Asset sales with recourse 5,752,485 5,419,397
RSB AR Commitments that are unconditionally cancellable
SR without prior notice 82,697,684 75,313,331
HAth¥ - FEHE 5 Other commitments with an original maturity of
-1 LT - up to one year 2,798,830 1,983,255
-1FEDE - over one year 8,604,318 9,083,933
124,496,392 122,693,536
(SE s EEE Credit risk-weighted amount 17,995,099 21,148,878
FE R fE I EEE 2R B The credit risk-weighted amount is calculated in accordance with the Banking (Capital)
CERITEE (BEA) HATD Rules. The amount is dependent upon the status of the counterparty and the maturity
STE o IEEEEUAR AL S characteristics of each type of contract.
HEZHERRSEGHZ
FRRRARHE
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Notes to the Interim Financial information (continued)

5. Segmental reporting

(a) By operating segment

The Group divides its business into four major segments, Personal Banking, Corporate
Banking, Treasury and Investment.

Both Personal Banking and Corporate Banking provide general banking services. Personal
Banking serves individual customers while Corporate Banking deals with non-individual
customers. The Treasury segment is responsible for managing the capital, liquidity, and the
interest rate and foreign exchange positions of the Group in addition to proprietary trades.
It provides funds to other business segments and receives funds from deposit taking
activities of Personal Banking and Corporate Banking. These inter-segment funding is
charged according to the internal funds transfer pricing mechanism of the Group. The
assets and liabilities of Treasury have not been adjusted to reflect the effect of
inter-segment borrowing and lending (i.e. the profit and loss information in relation to
Treasury is not comparable to the assets and liabilities information about Treasury).

Investment includes bank premises and equipment used by supporting units. Charges are
paid to this segment from other business segments based on market rates per square foot
for their occupation of the Group’s premises. The exchange difference arising from capital
of our subsidiary, NCB (China), which is recognised in its income statement, is also
included in this class.

“Others” refers to other group operations and mainly comprises of items related to the
Group as a whole and totally independent of the other four business segments.

Revenues and expenses of any business segment mainly include items directly attributable
to the segment. For management overheads, allocations are made on reasonable bases.
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5. Segmental reporting (continued)

(a) By operating segment (continued)

Notes to the Interim Financial information (continued)

BASHT FGHT
Personal  Corporate e /& Hfh i iz e
Banking Banking Treasury  Investment Others Subtotal Eliminations Consolidated
BT AT AT BT AT AT BT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Half-year ended
30 June 2016
Net interest (expense) /income
- external 167,366 1,425,757 585,256 - 2,178,379 2,178,379
- inter-segment 313,033 62,185 (375,218) - - -
480,399 1,487,942 210,038 - 2,178,379 2,178,379
Net fee and commission
income/(expense) 350,984 381,889 43,353 22 (1,112) 775,136 - 775,136
Net trading gain/(loss) 20,061 41,886 (74,262) 27,772 (506) 14,951 - 14,951
Net loss on financial instruments
designated at fair value
through profit or loss - - (1,651) - (1,651) (1,651)
Net gain on other financial
assets - 39,053 77,968 - - 117,021 117,021
Other operating income 76 - - 69,074 4,760 73,910 (62,125) 11,785
Net operating income before
impairment allowances 851,520 1,950,770 255,446 96,868 3,142 3,157,746 (62,125) 3,095,621
Net charge of impairment
allowances (59,047)  (224,681) - - (283,728) - (283,728)
Net operating income 792,473 1,726,089 255,446 96,868 3,142 2,874,018 (62,125) 2,811,893
Operating expenses (479,771) (536,740) (142,794) (95,482) (105,205)  (1,359,992) 62,125  (1,297,867)
Operating profit/(loss) 312,702 1,189,349 112,652 1,386 (102,063) 1,514,026 1,514,026
Net gain from disposal offfair
value adjustments on
investment properties - - - 17,120 - 17,120 17,120
Net gain from disposal/
revaluation of properties,
plant and equipment - - - 2,812 - 2,812 2,812
Profit/(loss) before taxation 312,702 1,189,349 112,652 21,318 (102,063) 1,533,958 - 1,533,958
At 30 June 2016
Assets
Segment assets 38,168,266 140,403,662 125,610,857 7,342,934 198,658 311,724,377 - 311,724,377
Liabilities
Segment liabilities 89,985,842 153,095,904 28,762,821 4,251 1,691,946 273,540,764 - 273,540,764
Half-year ended
30 June 2016
Other information
Capital expenditure - - - 77,580 77,580 - 77,580
Depreciation 8,005 4,113 170 95,478 (5,195) 102,571 - 102,571
Amortisation of securities - - 144,024 - 144,024 - 144,024
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5. Segmental reporting (continued)

(a) By operating segment (continued)

Notes to the Interim Financial information (continued)

AT T
Personal Corporate HEER e Hith Nt SHHESS &
Banking Banking Treasury  Investment Others Subtotal  Eliminations Consolidated
AT AT AT AT AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Half-year ended
30 June 2015
Net interest (expense)/income
- external (100,680) 1,225,558 1,255,057 - 2,379,935 2,379,935
- inter-segment 576,629 43,480 (620,109) - - -
475,949 1,269,038 634,948 - 2,379,935 2,379,935
Net fee and commission
incomel/(expense) 409,684 292,476 12,543 22 (346) 714,379 714,379
Net trading gain/(loss) 22,688 39,629  (160,379) 4,544 (41) (93,559) - (93,559)
Net loss on financial instruments
designated at fair value
through profit or loss - - (1,323) - (1,323) (1,323)
Net gain on other financial
assets - 33,115 30,140 - - 63,255 63,255
Other operating income 168 - - 88,630 1,664 90,462 (59,223) 31,239
Net operating income before
impairment allowances 908,489 1,634,258 515,929 93,196 1,277 3,153,149 (59,223) 3,093,926
Net charge of impairment
allowances (39,574) (301,512) - - (341,086) - (341,086)
Net operating income 868,915 1,332,746 515,929 93,196 1,277 2,812,063 (59,223) 2,752,840
Operating expenses (451,700) (533,783) (141,015) (101,760) (34,987) (1,263,245) 59,223  (1,204,022)
Operating profit/(loss) 417,215 798,963 374,914 (8,564) (33,710) 1,548,818 - 1,548,818
Net gain from fair value
adjustments on investment
properties - - - 105,522 - 105,522 105,522
Net gain from disposal/
revaluation of properties,
plant and equipment - - - 18,468 - 18,468 18,468
Profit/(loss) before taxation 417,215 798,963 374,914 115,426 (33,710) 1,672,808 1,672,808
At 31 December 2015
Assets
Segment assets 39,504,331 134,505,455 123,466,694 7,458,268 129,316 305,064,064 305,064,064
Assets held for sale - - - 132,729 - 132,729 132,729
39,504,331 134,505,455 123,466,694 7,590,997 129,316 305,196,793 305,196,793
Liabilities
Segment liabilities 91,688,294 138,648,224 36,023,296 4,335 1,711,990 268,076,139 268,076,139
Liabilities associated with
assets held for sale 21,884 21,884 21,884
91,688,294 138,648,224 36,023,296 4,335 1,733,874 268,098,023 268,098,023
Half-year ended
30 June 2015
Other information
Capital expenditure - - - 29,721 29,721 - 29,721
Depreciation 6,996 3,683 361 101,754 (2,395) 110,399 - 110,399
Amortisation of securities - - 41,646 - 41,646 - 41,646
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HHARA BB R Notes to the Interim Financial information (continued)
(&)

5. 2 EHRE (8) 5. Segmental reporting (continued)
(b) FHtEEEERES (b) By geographical area
UTERZIRERS The following information is presented based on the principal places of operations of the
NGIECESRE R 5014 subsidiaries, or in the case of the Bank, on the locations of the branches responsible for
T MEAIRIT & reporting the results or booking the assets:

T} RIfIchE & 7T s
G HEELIRZS

TRTAER 08
FELEBRZ 201646 H30H PAEAERZ 201546 H 30 H
Half-year ended 30 June 2016 Half-year ended 30 June 2015
PREURE 2 HRT o TRHUBMERERRD

2B BT Al IR A GRS
Net operating il Net operating ezl
income before Profit income before Profit
impairment before impairment before
allowances taxation allowances taxation
BT AT AT BT
HK$'000 HK$'000 HK$'000 HK$'000
Tk Hong Kong 1,919,029 1,277,830 1,935,219 1,434,500
o 5] A HE Mainland of China 1,137,099 226,483 1,125,307 216,267
HAthr Others 39,493 29,645 33,400 22,041
&t Total 3,095,621 1,533,958 3,093,926 1,672,808
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HRAR B SR R Notes to the Interim Financial information (continued)
(&)

5. 2 EHRE (8) 5. Segmental reporting (continued)

(b) #HIEEREIS (%)  (b) By geographical area (continued)

7201646 H30H
At 30 June 2016

RERE BRI
Contingent
WEE L= FERENERE liabilities
Total Total Non-current and
assets liabilities assets commitments
BETT BAETT AT BETT
HK$'000 HK$'000 HK$'000 HK$'000
EHH Hong Kong 186,857,647 163,836,665 6,622,162 38,269,356
o [5] A Mainland of China 122,249,153 109,572,449 768,757 86,218,307
HAth Others 2,617,577 131,650 1,870 8,729
&Gt Total 311,724,377 273,540,764 7,392,789 124,496,392
2015412 H 31 H
At 31 December 2015
ER/S= vl
Contingent
WA HafE IEREERE liabilities
Total Total Non-current and
assets liabilities assets commitments
AT AT b AT
HK$'000 HK$'000 HK$'000 HK$'000
e Hong Kong 188,707,746 165,544,765 6,733,035 39,662,023
o [5] AT Mainland of China 114,108,360 102,324,412 786,367 82,596,097
HAthr Others 2,380,687 228,846 2,034 435,416
&t Total 305,196,793 268,098,023 7,521,436 122,693,536
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R HART BB R EE Notes to the Interim Financial Information (continued)

(&)

6. BIEHEE 6. Assets pledged as security
72016 426 H 30 H » A& As at 30 June 2016, the liabilities of the Group amounting to HK$3,206,368,000 (31
5 Z & fE B W December 2015: HK$4,581,856,000) were secured by assets deposited with central
3,206,368,000 T (2015 depositories to facilitate settlement operations. In addition, the liabilities of the Group
£ 12 H 31 H ' g amounting to HK$931,567,000 (31 December 2015: HK$478,835,000) were secured by debt
4,581,856,000 71 ) ELAFE securities and bills related to sale and repurchase arrangements. The amount of assets
TS AR A 24 DAFIE pledged by the Group to secure these liabilities was HK$4,156,342,000 (31 December 2015:
GEE B A - 1A - HK$5,084,230,000) mainly included in “Trading assets”, “Financial investments” and “Trade

7B [ i A0 5 1% [0 o o bills”.
Y R s o R SRR AT 2
A& By ¥ 931,567,000
5¢ (2015412 31 H :
My 478,835,000 7T) © A
L RBERILE AR E
M HESHERBER
4,156,342,000 7T ( 2015
12 F 31 0 B
5,084,230,000 J©.) » ifi ¥
TN TR GIERE T R
& R T ESEE WY
B -
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HHHARS B BRI Notes to the Interim Financial information (continued)
(&)

7. FEZEMEA LS 7. Significant related party transactions

RAFIRIEAER General information of the parent companies:

KEHEFTEFERAE S BOCHK, the Group’s former immediate holding company, disposed all its interests in the
MEBRKRAAREIN 2 Group to China Cinda. The transaction was completed and the share transfer of the Group
ERRME T RS > effected on 30 May 2016 (“effective date”).

.14 2016 4£5 F 30 H(™ 4
BUH ) HETACHE > AEE
R % B % LR IE (2R

b

7 B2 [H] o R e R The Group is indirectly controlled by China Cinda, which is a state-owned financial
#l o it EE R TR EE A enterprise established in the People’s Republic of China (the “PRC”) by the Ministry of
B d FER B B8 (7R Finance (the “MOF") and its shares are listed on the Main Board of The Stock Exchange of
o) fERE AR Hong Kong Limited ("Hong Kong Stock Exchange").

("R ) FRALIVEA SRl
3% HARIMET B S
RHRARAT (T & B
L) B S -

() HEN\E REAE (a) Transactions with the parent companies and the other companies
e 2 HAAFE #E controlled by the parent companies
TR S

() AEEERHATZ () The Group’s former immediate holding company is BOCHK, which is in turn

BRI A E] controlled by Bank of China Limited (“BOC”). Central Huijin Investment Ltd.
IREA > MHIRE (“Central Huijin”) is the controlling entity of BOC, and it is a wholly-owned
B P EIRTT I subsidiary of China Investment Corporation (“CIC") which is a wholly state-owned
HERAE (" company engaging in foreign currency investment management.
SRAT ) 2l o o
B ERREE
AFE (THEE ) 2
TR SRIT Z R Y
& R E
BIREEAE (T HF
&) EENEL
RN onsi: S
IMEE SR ERH
EBNEAEELS
H o

PES A L & Central Huijin has controlling equity interests in certain other entities in the PRC.

He 19 B A 1 D RE

ﬁ o
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Notes to the Interim Financial information (continued)

7. FEZEREA L3S 7. Significant related party transactions (continued)

(&)

() BRAFRBAH

Pl 2 oA 2 F)
TS (&)

KBS ELH BISRTT
BFTHIR AIRE R
¥ EE) - 2016
FEEEEMAATE
o B R AT R L
R BIE TEER
W A 32 H 4R oy
wooR &
13,387,000 It
(2015 4 k3
GO
65,531,000 7T.) K
HE W 45,056,000
gt (2015 4F Ef
GO
122,919,000 7¢.) -

R B SR
ETHIR A RER
H i EeE) - 2016
R H AT
R R R LI
TR P AR
W AR SE H SRSy
DI
1,700,000 7£( 2015
FEAAF B
1,748,000 7T ) K
¥ 55,251,000 7T

(2015 4 L4 ¢
#E % 230,050,000
JL)°

Fr 2016 FEEEA
REAT > AEE
EBETRET TR
w5 HEERE
e 187,012,000
7T - BB E
IR R
1,105,000 ¢ » A2 5
S — AR P SE R
FRHETT ©

(@) Transactions with the parent companies and the other companies
controlled by the parent companies (continued)

The majority of transactions with BOC arises from money market activities. The
aggregate amounts of income and expenses of the Group arising from these
transactions with BOC for the period of 2016 before effective date were
HK$13,387,000 (first half of 2015: HK$65,531,000) and HK$45,056,000 (first half
of 2015: HK$122,919,000) respectively.

The majority of transactions with BOCHK arises from money market activities. The
aggregate amounts of income and expenses of the Group arising from these
transactions with BOCHK for the period of 2016 before effective date were
HK$1,700,000 (first half of 2015: HK$1,748,000) and HK$55,251,000 (first half of
2015: HK$230,050,000) respectively.

During the period of 2016 before effective date, the Group sold certain premises to
BOCHK with selling price amounting to HK$187,012,000. The gain from disposal of
premises were approximately HK$1,105,000. The transactions were entered on
normal commercial terms.
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FHAR BB R EE Notes to the Interim Financial information (continued)

(&)

7. FEZEREA L3S 7. Significant related party transactions (continued)

(&)

(a) HEN\E REAE (a) Transactions with the parent companies and the other companies

Pl 2 oA 2 F)
TS (&)

RS 8L A 38 H Al
B EITER 2 H
AR =!
AR - 2016 4
B R H TR
PERER AR
A Y SRR R
H 39,799,000 T

(2015 4 B44F
# W 66,457,000
JL)

(il) A<GEEZ E R
D ENEEE SR
MR AT (M52
&) MEES
EERZPE(EE

(B8 BERAIR
wE (CEEEE )
FZEH - PEIEEZ
EEEEZ RN
H > H RS
BRI R B
H o B
A BRI B Fs fE
HYEH RGBT > F
BEBEF MBS
FOFRUBCRSS -

o ] 3 B S
St BB B
e -

K5 B 2
EATHR HIRE
PR I 2016 45
6 1430 H + At
BRI B
e 437,564,000
7t BAENERE
2016 £ 6 H 30 H
5L o 5 2 A UL
BB
FY S Hh 4 S
443,000 7T °

controlled by the parent companies (continued)

The majority of transactions with other companies controlled by the former parent
companies arises from deposits from customers. The aggregate amount of
expenses arising from these transactions for the period of 2016 before effective
date was HK$39,799,000 (first half of 2015: HK$66,457,000).

(ii) The Group’s immediate holding company is Cinda Financial Holdings Co., Limited,

(“Cinda Financial Holdings”) which is in turn controlled by China Cinda (HK)
Company Holdings Ltd (“Cinda Hong Kong”). China Cinda is the controlling entity
of Cinda Hong Kong and its major shareholder and de facto controller is MOF,
which is one of the ministries under the State Council of the PRC Government,
primarily responsible for state fiscal revenue and expenditures, and taxation
policies.

China Cinda has controlling equity interests in certain other entities in the PRC.

The majority of transactions with China Cinda arises from deposits from customers.
As at 30 June 2016, the related aggregate amounts of the Group were
HK$437,564,000. The aggregate amounts of expenses of the Group arising from
these transactions with China Cinda from effective date to 30 June 2016 were
HK$443,000.
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FHAR BB R EE Notes to the Interim Financial information (continued)

(&)

7. FEZEREA L3S 7. Significant related party transactions (continued)

(&)
(a) HEN\E REAE (a) Transactions with the parent companies and the other companies
EE 2 HA N S controlled by the parent companies (continued)
7835 (&)
RE 7 (EEE S The majority of transactions with Cinda Hong Kong arises from deposits from
TR GIREF customers. As at 30 June 2016, the related aggregate amounts of the Group were
173K - i~ 2016 £ 6 HK$2,423,448,000. The aggregate amounts of expenses of the Group arising from

A 30 H - AEEI
o AR TR AR A i A
2,423,448,000

7T HAEMHER
2016 26 A 30 H
E(5 A BRI
BEBBETES
Y 57 L R o P
1,692,000 7T -

RH 53 B T
8 B ft 2 7
SIREE PR
HEEEA - 1 2016
6 [ 30 H - A4k
AR R R 5
Bl R OE
733,984,000 T K
e 914,963,000
7t BEREEE
2016 £ 6 H 30 H
LA I
o2 F A A
oI o 7 42
AR 3 53 B
FyHE WL 4,274,000
JT R e 326,000
ﬁ: o

i EARERESL - B
it B R B A T
2 Bt A T 1
ZHUFER -

REBIEIEE EBT
BRI E AR T IRAT
SEBR S WA
HARAR BTG

these transactions with Cinda Hong Kong from effective date to 30 June 2016 were
HK$1,692,000.

The majority of transactions with other companies controlled by the parent
companies arises from advances to customers and deposits from customers. As at
30 June 2016, the related aggregate amount of the Group was HK$733,984,000
and HK$914,963,000 respectively. The aggregate amount of income and expenses
of the Group arising from these transactions with other companies controlled by the
parent companies from effective date to 30 June 2016 was HK$4,274,000 and
HK$326,000 respectively.

Save as disclosed above, transactions with other parent companies and the other
companies controlled by the parent companies are not considered material.

The Group enters into banking transactions with these entities in the normal course of
business which include loans, investment securities and money market transactions.
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Notes to the Interim Financial information (continued)

7. FEZERE A T3S 7. Significant related party transactions (continued)
(&)

(b)

ERBATIE - QR
- KR i At
AEHERNR
5

o EE AR I B S
Wy s o 55 s PRE 5 ~ A
T 3 A 2 T O 42
il » ZFH I A BT
T - (CELBRE - IR
e At [ A 22 1
[CAEREE AR EEZEL PN
B HEMEEE - AR
— s 7 3 (R A B BUR
R~ CEARRE - H 2
S R At B A 2
T H HURIT 3
BR5 e

BB SEFEETE
PRI THIEIH

- B8~ AR ERE
PRI AERL

- MITREZFRK
GhER

i - EE - Bk
i [ Py At A 2
TR T 2605

FEftHNE - BERRAH
AR AR

REMEEER X

'
S

BEAILRE » S0E
TH - #EREER
% .

(b) Transactions with government authorities, agencies, affiliates and other
state controlled entities

The Group is subject to the control of State Council of the PRC Government through
CIC and Central Huijin and the control of the MOF, both of which also directly or
indirectly controls a significant number of entities through its government authorities,
agencies, affiliates and other state controlled entities. The Group enters into banking
transactions with government authorities, agencies, affiliates and other state controlled
entities in the normal course of business at commercial terms.

These transactions include, but are not limited to, the following:

- lending, provision of credits and guarantees, and deposit taking;

- inter-bank balance taking and placing;

- sales, purchase, underwriting and redemption of bonds issued by other state
controlled entities;

- rendering of foreign exchange, remittance and investment related services;

- provision of fiduciary activities; and

- purchase of utilities, transport, telecommunication and postage services.
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Notes to the Interim Financial information (continued)

7. EEEE AR E 7. Significant related party transactions (continued)
(#&)

) XEmEAR

FTHEEARRERE
b HE H PRSI A
R B AEAGTE] 5
B FEEEREEZ
At BfEEE R EE
EHAA - AGEEET
BEBTEEZER
5 e N B K R R
B R (5 &
& o IR > A
SEE A B IRTT
R HPERE AN E 2 £
EIEPNCER R ]
ANEETEARZS -

FHEE AR ZH
W

R R HAAI B T
&
BIRER]

(d) EEATRIESER

4 2016 42 6 H 30
B ASRATHEHEX
AR o — s
E TR S E
A2 A T G R B A B
Ja 2 KA SR oy
Bl W
2,390,664,000 T
(2015 4 12 f 31
H B %
1,440,338,000 7T)
Fe i 319,629,000
5t (2015 4 12 A
31 H B
226,650,000 7T.) -

(c) Key management personnel

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Group, directly or indirectly,
including Directors and Senior Management. The Group accepts deposits from and
grants loans and credit facilities to key management personnel in the ordinary course
of business. During both the current and prior periods, no material transaction was
conducted with key management personnel of the Bank and its holding companies, as

well as parties related to them.

The compensation of key management personnel is detailed as follows:

FELET FHGEER
2016 &£ 2015 4E
6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2016 2015
BT T
HK$'000 HK$'000
Salaries and other short-term employee
benefits 17,634 15,146
Post-employment benefits 853 807
18,487 15,953

(d) Balances with subsidiaries

As at 30 June 2016, the aggregate sums of amounts due from subsidiaries and
amounts due to subsidiaries of the Bank arising from transactions entered into during
the normal course of business at commercial terms are HK$2,390,664,000 (31
December 2015: HK$1,440,338,00) and HK$319,629,000 (31 December 2015:

HK$226,650,000) respectively.
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Notes to the Interim Financial information (continued)

8. International claims

LR o34 752 SR BB IR
RITEA T 2 & ER®E
HYSEERFE R I 4R - B
REH IR 5 T P AR S s T
A S % DA 2 T
Z H S AR HE R S Sy
i HARRIELISFA B 2
B B TR B A M 2 SRl
(AR 2 SE R A PTE
B Gy T AT [ - H)
[V RS EAE IR Z
TEM 5 R IR T 2B
AT H b G B
HRAT Z ST AT -

A B B ) {181 ) 12 2% e 3,
HEE R bR 12 5 =
P fE4R%E 10%E0L F>
EREDT :

o BRI
o

gt
T

The below analysis is prepared with reference to the completion instructions for the HKMA
return of international banking statistics. International claims are exposures to counterparties
on which the ultimate risk lies based on the locations of the counterparties after taking into
account the transfer of risk, and represent the sum of cross-border claims in all currencies
and local claims in foreign currencies.. For a claim guaranteed by a party situated in a country
different from the counterparty, the risk will be transferred to the country of the guarantor. For
a claim on an overseas branch of a bank whose head office is located in another country, the
risk will be transferred to the country where its head office is located.

Claims on individual countries or areas, after risk transfer, amounting to 10% or more of the
aggregate international claims of the Group are shown as follows:

201656 H30H
At 30 June 2016
FESRITRANASE
Non-bank private sector
IFERAT B
SRR JER
EJitE  Non-bank AN
$RFT Official financial Non-financial et
Banks sector institutions private sector Total
AgTo BT B%To AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Mainland of China 28,084,649 1,590,341 218,806 16,772,033 46,665,829
Hong Kong 3,127,893 62,380 2,162,167 32,662,596 38,015,036
2015412 A 31 H
At 31 December 2015
FESRTTRA R
Non-bank private sector
JRIRAT j
R FEl
BEJ7HRE  Non-bank FANRE
ST Official financial  Non-financial Yt
Banks sector institutions  private sector Total
BRETIT O BETT AT AHETIT AHETIT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Mainland of China 34,617,405 859,966 286,850 25,347,925 61,112,146
Hong Kong 1,581,719 25,114 2,392,489 32,771,230 36,770,552
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Notes to the Interim Financial information (continued)

9. Non-bank Mainland exposures

BIRIRIT A 5 B T HY 3t
1 B R AR gE Z 3 i 5 2
RAEMAMERZ 28
R AVIERIS RS 2 H%
T AEUA1 B L 32 JE e 2501 o
3 - PhER BT AR T R
HREBERITRBZIMEL
F] 2 Pt A

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures with reference to the completion
instructions for the HKMA return of Mainland activities, which includes the Mainland
exposures extended by the Bank and its banking subsidiary.

R 2016 £ 6 30 H
At 30 June 2016

HEAR HEAR
SRR =AY FINY
HH [ R AR
ltems in On-balance Off-balance  #EEFE&RE
the HKMA sheet sheet Total
return exposure exposure exposure
AT AT AT
HK$'000 HK$'000 HK$'000
POREE - FREURS AR Central government, central
T - B AT REE government-owned entities and their
3% subsidiaries and joint ventures 1 21,688,463 1,770,045 23,458,508
HoOAFBUR ~ #5BURRFARY Local governments, local
i - HIfE AT REE government-owned entities and their
Hioe subsidiaries and joint ventures 2 13,758,264 2042794 16,701,058
hEEE N ERECEAM/FEE  PRC nationals residing in Mainland or
NEE RS ~ =B A other entities incorporated in
H RSB Mainland and their subsidiaries and
joint ventures 3 54,779,516 21,369,458 76,148,974
NEFhfE P —IEf g Other entities of central government
JIF IR At A not reported in item 1 above 4 744,446 - 744,446
FefEfe Faltss —IE# 5B Other entities of local governments not
IR AR reported in item 2 above 5 15,446 - 15,446
R EEINEREFESNTE PRC nationals residing outside
e - HEREAN Mainland or entities incorporated
E& outside Mainland where the credit is
granted for use in Mainland 6 8,010,211 2,965,929 10,976,140
HZ 5 FmMEEREEIE  Other counterparties where the
BEAR BRI TP U exposures are considered to be
HRYE non-bank Mainland exposures 7 4,940,269 - 4,940,269
Hast Total 8 103,936,615 29,048,226 132,984,841
HUBCER SR A B EYEE Total assets after provision 9 321,037,380
LEABENTER &I On-balance sheet exposures as
(B EMEEE 5L percentage of total assets 10 32.38%
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Notes to the Interim Financial information (continued)

#2015 412 H 31 H
At 31 December 2015

HEAMR HEAMR
SEEHE FNHY I
THH R ENE R ENE
ltems in On-balance  Off-balance  4&J&\[g&IE
the HKMA sheet sheet Total
return exposure exposure exposure
AT AT AT
HK$'000 HK$'000 HK$'000
PORE - FREURS AR Central government, central
T - B AT REE government-owned entities and their
3% subsidiaries and joint ventures 1 23,932,429 2,995217 26,927,646
HOFEUR ~ #OSBURFFARY  Local governments, local
T - B AT REE government-owned entities and their
Nioe subsidiaries and joint ventures 2 13,890,604 2709320 16,599,924
R EE AN ERECEAMfFE  PRC nationals residing in Mainland or
NEFH RS ~ B fE N other entities incorporated in
HREERE Mainland and their subsidiaries and
joint ventures 3 47,421,978 27,853,433 75,275,411
REfhfE R —IEf g Other entities of central government
TF A Ho At fhE not reported in item 1 above 4 2,623,361 - 2,623,361
FefEfe Faltss —IE# 58 Other entities of local governments not
JF IR ECAt AR reported in item 2 above 5 15,330 - 15,330
hEEEINEREFESNTE PRC nationals residing outside
MR - HEREAN Mainland or entities incorporated
E& outside Mainland where the credit is
granted for use in Mainland 6 7,511,143 1,037,765 8,548,908
HZ 5 FmEERERIE  Other counterparties where the
BEAR BRI TP U exposures are considered to be
HRIE non-bank Mainland exposures 7 5,245,489 - 5,245,489
Hast Total 8 100,640,334 34,595,735 135,236,069
HUBCER BRI B EYEE Total assets after provision 9 313,731,968
LEABENTER K On-balance sheet exposures as
(B EMEEHE 5L percentage of total assets 10 32.08%
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